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Kenya Utalii Collcge,
r\nllu0l Re rt and Financ ial Statements fur the ycar endcd 30'h June 2006.

Board of Governors
'l'hc members who servec-l
linancial year were:

in the lSoard o[ Covernors during the 2005/2006

Mr'. I)hllcm<ln Mwalsal<a, titlS, SS:

Board Committees:

Finance and General purposes Commlttee

Mr. Steven J. Kamuyu : Charjrrnan
Mr. Leonard Mudachi I Mernber
Mr' J;rntcs M .O'MarQrrl : Mcrnber, Altcrrrutc t<; l)S Mtnlstry <:['ltrr-rrlsrrr &

wllcuile
Mrs' llose J' I]clit : Memtrer, chtcl'lilxer:uuvc, catertng &'l'ourisrn

I)cvclopr rrttn l.'l)-r-r stecs
Nlr, l)lillcinon [Vlwailsaka, l,]t]S, SS i Sccrctury

Tender Commlttee

I)rof, Samuel K. KaLia
Mr. Andrew Ir.B.Ogott
Mr. l,eonard Muc]achi
Ms. Rose Muya
Mr. Steven J, Kamu5ru
Mrs. Rosc J. Bott

Mrs. I,hyllis Makau
Mr. James M. O'Maroro

Mr. Anrlrcw l-.u.OgotL
Mr. SLeven J, Kamuyu
Ms. Rose Muya
Mrs. Phyllis Makau

Audlt Commlttee

Mr. Lconard Mrrclat.trl
Mr. Andrew Ir.B.Ogott
Ms. I?ose Mtrya
Mr. James M. O'Marorct

Cherinnan
Menrber
Mentber
Mernber
Member
Member, Chlef IixecuUve, Catering & .lorrrlsnr
l)evclopn'rcn t Levy lYtr stees
Member, Altcrnate to l,S, Mhrlstry of Iilnirnce
Member, Alternate to pS, Mlnlstry of 'l.ourlsm &
Wtldllte
Sccretary

(ll rirl rr rrar r

Menrber
Mcnrbcr
Menrber, Altcrnirte to I)S Mlrrlstry ol I,'lnance

Oltalt'trrarr
Mcrrrbt:r
Mcrr:trer
Member', AlLernatc to l,S Mlnlsl-ry ol .l,r.tr.:rlsrn &
Wilcllile

2
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Arrrrrrirl Ilcpor lund I;ilurrrcill Stirlclrrcnts [or thc ar crrdcd 30tl' Jtrnc 200(r

RIIPORT F TI{E BOARD Or. GORVER}IORS
'l'irc []onrcl trnrits lts rcport anrl the [irrarnclar st:-rtr:rncnts ftlr ilrc ycar cnclecl 3Orl).JLrne 2006, hlch shows the slate ot-thc Coll egc's af{alrs as at that Ume

1. PRIN AL ACTNITY

"lhc Collcgc offcrs tr-rttlon ln Ilotcl ancl 'l'ourlsnr courscs for both acad enrlc anrlpro[essiona qualillcatlons, It offers regular courses in I-rotel Man agement, Travcland'fouris Management, Irr<_rnt Otfice Operailons, Iroocl procluction, Tour Guic.le,'l}:rvel Ope tlons, Housckeeplng & laund ry, I,'ood & Beverage Servlce & SalcsBasic and vanced

2. RESI]L

'lhc rcsults the year are set out on page g

3. BOARI) GOVERIIORS

'lhc membe
Ilnanclal

Mrs. Rose J

Mrs. Phyllis

Mr. .Janres

wlro served in
were:

the Board o[ Governors clurinS the ZOOS/}OOC

Pro[. Samu K. Katia
Mr. Andrew B.Ogott
Mr. Leonard Mudachi
Ms. Rose M ya
Mr. Steven Kamuyu

Boit

Chairman
Member
Mernber
Menrber
Member
Member, Chief Executive, Catering &'lourlsrn f)eveloprnen t ftu stees
Member, alternate to pS, Mlnlstry ol-
Finance
Member, alternate to pS Mlntstry of'lllurlsm & Wllclllfe
Secreta-ry

u

O'Marorcl

Mwalsaka, IIBS, SSMr. Phllerno

4. AUDITO

lhe Controll r
College in
Ar-rdit Act 2O

By Order of e Board

and Auditor General will continue ln office as the auciitor of thepliance ulrlth the state corporailons Act (cap 446) and ttre public

Plrilern nM isaka, IiBS, SS

3
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l(cnya Utalii Collcge,
Alttttral [lcport alttl l'rnuncral Statenrents fill thc ycar cudcd 30']'Junc 2(X)6.

-.-

Corporate Governance Statement

INTRODUCTION

C<lrporate governance is the manner in whicl-r the power over and ttre powcr of a
('orporation is exercised in the stewardship of its total portfolio o[ assets ancl
resolrrces witit the primary objective o[ increasing and sustaining shareholclers
value while satlsfying the neecls of other stal<eholciers in the context ol' tftc
nrission and vision of tl'rat corporation.

COLLEGE VISION

'l'o be the wclrld's leadin$ Centre of Excellence in l-rospilality training.

MISSION STATEMENT

'lkl tlevelop a highly qualified human resource base for ttre l{ospitality
througtr'l'r-aining, Ilesearcli and ConsulLancy.

THE BOARD

Industry

'l'hc Board manages ttre business of the Collegc. 'l-he Board is keen on revicwlng
the overall franieworl< o[ interrral controls, assessment of rislc management
process and the adoption of appropriate codes of ethical stanclards. It ls also
rcsponsible for ensurirrg that the College complies wittr the law ancl thc higtrest
standards o[ corporate and business elhics.

'l-hc Boartl curren[ly conrpriscs o[9 nrenrbers c]rawn frorn ttrc public and privatr:
scctors.

BOARD COMMI'TTEES

'l'hcrc are thrcc contrli[tees ol'the t]oard:

liirtitnr:r: arr(l G<:rrt:r'al I)trrllost:s Cortrrnlttcc
'l'cnclcr Cr.rmmittec
Ar-rdit (lomnrittec

RISK MANAGEMEN'T

'l'lrt: COllt:gc wi)l <:<>trtil-tt-rc to crnl;loy risk ntanagcment as an integral parL oIintcrnal contt-ol. 'l-Lre College will ttrerel'ore conLinue to log-i<:ally zrncl
svstematically engage in the process of establishing, identifying, anarlyzing,
evalual.ing antl c(lrnmurtlcating risks associatccl wlth any irr:uvit-y, frrrrr:rfo,r iri-
proc(:ss in a way that will cnable the College to rninimize Iosses and nrirximize
<>ppor-t r-r n itit:s.

ft

I
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Alrntrirl port and Financial Statcmcnts fbr I he r encled 30th June 2006

CORP E SOCIAL RESPONSIBILITY

ege acknorvledges its responsibiliLy to Lhe soclety by playing an activeblic nrattcrs

VC

per[orma ce contracts and the resul ts have been encouraging.

ol

I)uring tre pcriod undcr rcvlew, the Coll ege made a clonation of Kshs,200 ,000towarrds thc Nertlorrzrl Irarnlnc ltclicf lrund whlc:h was cstabllshecl by thcGovern nt in response l_o the severe [amine affecting most parts of the countryin 2OO5, 'lhe Collcgc also provideci hriste sslng and protocol scrvices to the Africarr'l'ourism sr.rr:iatlon and Inter l)arliamentary Union Conferences held in Nairobi.
BOARD ALUATION

In line th corporate governance principles, there is need for the Boa rd topcrkldic rcvicw its perfonlzlnoe 'rhe Board has put ln place measures forcv:rluat of the College's operaUons In tJ.e context of perfo rrnance contractin 6t',recently introduced by the Govcrnment, 'lhe Board and the College haunclc sevcral evaluaUons ln keeplng wlth the deman ds of the signe<l

5



l(cnyu Utulii Collcg
Anrttal I{cp<-rrt and Fina

this statement

Sccret ry

Chalnnarn

I Statcnrcnts ['or the ar ended 30'h JLrne 2006
c,
nc ia

I
',) STATEMENToFBoARDoFGovERNoRS'R-ESPoNSIBILITIES

'l'he tloard is rcqulred to preparc llnanclal staternents for each flnancial year'

wtrtch give a true and fair view .f lfr" state of the Collegc 1: ot the end of thc

llrralcterl y,r,,r nrr.l uf tt, Surplus ti Jc'nttrt [or ttraL ycelr"llrc Boartl ts rcqutrccl to

crrsLrrc that thc Collegc kceps p;;t"; accounting'recor<ls w!1ch dlsclose' wlth

rcasorrable a(:(:Lrr^('y. tttc [lnatt,i;;f ;;;itirn of .thc Collcge' -I'hc Boarcl ls etlstr

,"rfut=rUle for =oi.[,-,otttlng 
ttre assets o[ the Collcge'

'l-hc I-loard accep[s responsiblllty tor the annuzrl flnanclal statemcnts whlch havc

bcc. prcparecl uslng appropriate accou,ttng polt"t"t t'pportcd by reasonablc

and prudcnt juclgrnents and estimaies, tn "onlormlty 
wtth internatlonal Irinancial

tteporttng Stancllrds and tf,e rcquii"ni""tt 9f Ll: I-iotel & Restaurants and Statc

Corporatiur* n"t=.'Ihe Boara i"'oi-11''e oplnion^that the financial statements give

a true ^nd 
fair view o[ r.tre state oi nn""irrar aflairs o[ the college as at 3ottl June

2006 ancl o[ its surplus for the yea-r then ended' 'fl-re Board further acccpts

rcsponslbility tor thc malnt"rrur,.d o[ ,ccountr"il""utcls rvh,lch may be rilicd

Llpolr in the preparatlou o[ financial statements''?s well as adequate systems o[

in[t:rnal llnanclztl controls'

6
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'I'elephone : +2-54-20- 3"12 3

Fax: +254-20-l I 1482

E-mli I : clg @'ker)),awe

REPORT OF
F!NANGIAL
YEAR ENDE

I have audited t
June 2006 in
have obtained all
and belief, were
agreement with

Respective Res
Auditor General

The Board of
give a true and
My responsibility
based on the aud

Basis of Opin

The audit was
Those standards
obtaining reason
misstatement.
supporting the
assessment of
Board, as well as
believe the audit

1. Non Current

The non current
value of a piece
23.97 hectares.
July 1998 and its
therefore not pos
Kshs.1 ,036,093,5 00 as at the balance sheet date

REPUBLIC OF KENYA

cessary for the purpose of the audit" The financial s
books of account.

I) O llrrx .1(X)ti-l-(X)lo{}

Nr\lROBl

YA NATTONAL AUDIT OFFICE

HE CONTROLLER AND AUDITOR GENERAL ON THE
ATEMENTS OF KENYA UTALII COLLEGE FOR THE

30 JUNE 2006

financial statements of Kenya Utalii Col lege for the year ended 30
rdance with the provisions of section 14 of the Public Audit 2003. I

the information and explanations which, to the best of my knowledge
tatements are in

nsibilities of the Board of Governors and the controlter and

nors is responsible for the preparation of financial statements which
view of the state of affairs of the college and its operating results,
to express an independent opinion on the financial statements

1r

is

requtre
ble ass

n

in accordance with the lnternational standards on Auditing.
that the audit be planned and performed with a view io

urance that the financial statements are free from material
audit includes an examination, on a test basis, of evidence

unts and disclosures in the financial statements. !t also includes an
accounting policies used and significant estimates made by the
evaluation of the overall presentation of the financial statements. I

es a reasonable basis for my opinion

ets

sets figure of Kshs.1,036,093,580.00 as at 30 June 2006 excludes
land located in Kilifi District L.R NO. SO2S\4 measuring approximately

land, according to leasehold title, was granted to the college on 6
lusion from the financial statements has not been explained. lt is

ble to confirm the correctness of the non cu rrent assets figure of

I



2. Loan from Government of Kenya

ln the previous years reports, concern was expressed on the coilege,s fairure to honouran agreement with the bovernrunt o-f Kenya-to-r"prv a roan of kshs.140,000,000.00advanced to it in reuruaiv ise; iJ,',.urr;;#;"; o=ru["n,, Utarii Hoi;i A review of the
position during the year under audit indicrt", tnrtihe coilege has sti, not serviced the
loan together with the 

".irJi"interest. F;il; accrued interest has not been
recognized in the books or u..orni of rhe .orrug;.':ini, r,". ;";r;il; overstating the
profits and accumurated frr;;;;; understati;g"th" iiroiti,i". over tne i"rrr. Fairure to
accrue interest in the financiaitt,Lr"nts in ac-corJrn." with the rni"r,irtionar FinanciarReporting standards rrAs r j ", ,.lrrr uasis rras nJ iuun exptained.
3. Receivables

4. Current Liabilities

Opinion

P.N.KOMORA
CONTROLLER AND AUDITOR GENERAL

Nairobi

The current Assets balance of Kshs 253.962,035 00 ?: at 30 June 2006 includes a net
receivables amou.nt of xsr,..ir+,509,65;.00- urni.n inctudes -.oir"g" 

accountsreceivables and Hoter ,."orni" receivabre. 
"r"r"ting tg Kshs a6,05g,22g.00 and

Ks hs. 23, 2 40,4zz.oo _i9.p;;;ryl si, iru rtt; il";;lrt 
".."t" in ctude specia I accountsamounr of Kshs.53,907,'s39.00 6rt-or wnic'n i.i.j,iio,184.00 i. i;;;#"ct of warwicklnternationar which h*'.ontiir#io" oe rettecieli. tn". o:1!s 

lor.many-f"r* Arthoughmanagement has indicated tn'i*'""credit contror ,nii"rr.. bggn strengr-rened and that a

'i""::'::r,::,n:*:*i:,"r'.1';*i*#["f ;i:,::.:",ectortohasten,";;;;;

lncruded in the current Liabirities ba.lgnce of Kshs.g2.,6g-7,g1g.00 as at 30 June 2006
ifil'""'i1 J's : Iffi iqm:,t*:J*1ffi H; r{ii ,3,, "r 

*r, i "n-ii-. i 2, 1 64, 0 5 1 0 0 i ;
a c c o u n t d o e s n ot s i ve t h e il. ; ;.; ;n J 

" 
t, irl 

" "',ffi"=rtT".rlT 
il H# ! : ffJ [ ffi I;the schedule of 

"Jntir '"r"rrT il';r:Tl!g"n po.rlur" to confirm'ih"* .orru.tness of
the current riabirities oatance oi'k.n..g2,697,6i;.50'r, ,, 30 June 2006.

Except for the above reservations.
k e p t a n d t n e ri n a n c i" r' i" t" rlffi ,'1i i 

".* 

* 3 i; f i!il i,T:'?ii,:'"',"## *?Jt ?ffi :of the co,ege as at eo llr" i'ooE'lng or it, ,rrp]us"and cash frows ior the year then

''#il,Ji,'ff :'fl::f#n j *ll a,n;; H #'H Xi" n,.n st". J",1.' rnd .o, pry with

2
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Kcnya Utalii BC,
Annual I{e and F ncial Statcrncnts lor ttrc car ended 30th June 2006

llA NCE I IEI'1' s A'r' tiN

r.loTE

ASSETS

NON.CURRENT AS 36

ffi
E#

f:il
l',:l
l.Li,

f-,I

i-i

rrt
! rl
1..,': )
LJ

ff,ll
Lr,l
I r. I
LJ

H

ffi

m

2005/2006

KShs.

036,093,s80

2004t200s

KShs_

600,642

1 4,61 2,486
79,540,901

4,61 2,3s3
24,591 ,B0B
I 5,188,5 1 7

263,8O0

73,657.147

21?,487 011

2 53

)
t:

u
h
L

I
I
i

I

i

CUHRENT ASSETS
Staff Loans Scheme
Accounts Roceivablo
Deposits
Special Accounls
lnvenlories
Floats

Cash and Bank Balances

TOTAL ASSETS

GENEHAL FUNDS AND ES

GENERAL FUNDS

Slall Loans Fund
Accumulated Fund
Delsrred Capitat Grants
Revaluation Reservo
Capilal Fteservo -

22
29
30
3t
32

33

34

14,861,187
1 14,509,654

3,320,427
53,S07,539
17,372,227

333,200
49,657,802

253,962,035

5

ol Utalii l.lotet

22

35
I

B

14,861,187
529,592,243

20,744,816
384,647.989
107,5 t 1,962

14,612.488
505,866,s93

28,489,233
384,647,989
'110,341,224

r'-l
I ,:iI
tt4

{ilt
ki.ilt3

fij
iJ

1

S

I 7

NON.CUNNENT

LoBn trom Govornmont Konya

CUHRENT LIABILITTES

Accounts Payable
Shorl-term Llabililios
Special Accounts

'19

26
27
2B

,525

r40,000,000140,000,000

34,757,183
18,498,540
41,443,895

33,O22,259
9,290, 131

48,797,739

TOTAL GENERAL FU AND LIABILITIES

The f inancial slalemenls by rrro r3oard or Governors 
"" 

3jl'E f.*r,?"!*on irs boharr by

91 11 '128

1,290,055,615 1,273,067,6s3

prol. Samuol K. Katla

CHAIRMAN
BOAND OF GOVET]N()NS . KENYA UTAI-II COLI..EOE

92

Mwarsaka

AL

7

K[:NYA ALII COLI-EGI:
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. i Kenya Utalii C lcge,
\,,:tLutl I{e rt and ncial Statcments for tlrc ar cnded 3Otlr Junc 2006

t) Ex

& Tourism Developmenl Training Levy

amortization

II TIII.] YE

NOTE

10
'll

12

2A

13

14

15

16

17

18

25

36

200s/2006

KShs.

46.205,968
300,000,000

16,316,619
't,816,880

28. r96,sgs
'r7,000,000

26,854,937
1,491,852
5.744.616
2 262

446,456,530

65,379,017

40,604,1 10

6s6

4A1,612,622

70,827,034

49,376,669

21,450,365

200rv2005

KSh3.

48,297,761
276,861,000

r2,897,495
1,S40,794
4,O70,228

20,000,000
22,293,303

488,000
5,744,616

a29,262

395,422.459

49,779,163

39,124,896

444 328,5 tB

407.020,'137

r/,306.381

45,872,426

31,433,9s5

INCOME

Fees From Students
Bevenue From

Other lncome

Renl lncome lrom housing units
Miscellaneous
Revenue trom O & Special Functions
Grants from Governm ol Kenya
Flevenue trom Activities

ServicesBevenue lrom Consult
Japanese Bilateral Assistance
Granls trom ol

Ulalii Hotel Gross P

KSMS Hospitality Gross Prolil

Becurrenl expenditu

Surplus belore for Depreclation

Depreciation Charge the year

Surplus lor the

23

24

B



I(cnya Utalii Collcgc,
Arrntrirl Rep<.rrt ancl I:inancial S(lrtcrncrrts f<tr thc ycrr endcd 30th Jtrnc 2006

CASH FLOW STATEMENT FOR THE YEAR ENDED 3OTH JUNE 2006

i
T

4r\
(r

NOl E 2005/2006

KShs.

2004/200s

KShs.

Cash Flows lrom operatlng acllvllles

Net Surplus

Adjustments lor:

Depreciatron

Prror year adjustments

Delerred lncorne - Grants lrom Japanese Govt

Amortized Reserves

21 ,450.365

49,376,669

2,275,285

(5,744,6r 7)

(2,829,262)

31,433,955

45,872,426

(643,002)

9,255,384

(2,825,262)

12,079.703Adlustment due to re-classification ol Assels/prior year armolization

Operating surplus belore workrng capital chanqes 64,528,440 95,169,204

Decreasey'lncrease in trade and other Accounts Beceivables
lncrease ln invenlones
Decreasey'lncrcase in lrads and other Payables

(62,992,5s8)
(2.183,710)

I,587,490

10,a94,724
(1,r65,112)

(39,966,670)

Not Cash lrom Oooral ine octtv'lios 939,662 64,932,146

Net cash flow lrom operatlng actlvltles 939,662 64,932,146

Cash llows lrom lnvestlng activllles
Acquisition ol Pr.operty, plant and Equrpment (24,859,607) (1S,415,571)

Net lncrease/ (Decrease) ln cash and cash oqulvalents
Cash and cash equivalenls at beginning of the year

(23,929,94s)
73,920,946

45,51 6,575
28,395,525

Cash and cash equlvalenls at end o, the year 21 49,991,001 73,91 2,100

During the year 2oo4l2o05 financial year, the increase in trado and other accounls recoivable were
understated by Kshs.8,846.The cash and cash equivalents at the beginning of the year has been ad;usted
lo rellect the drtlerence.

9
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enya Utalii Collcgc,
,nnual Rcport and Financ

The princip

I Staternents [or the ycar cndeci 30d'JLrne 2006

NOTES TO T FINANCIAL STATEMENTS

1. GENERAL FORIvrlr.*TION

'l'fie Kcnya U
Restaurants

lll College ts er bociy Corporatte establtshed under the l-lotels and
t CAP.494, [.aws of Kenya, through legal Notice No.3t7 of

Novemlrer I

2. SI]MMARY F SIGNIFICA}IT ACCOIJNTING POLICIES

staternents ar

accounUng poiicies adopted in the preparation of Lhc financia]
sct out below.

a) Bas of Preparation

nancial statements are prepared ln accorclance wlth lnternatlonal
al lleporting Standards (lIIRS). The financlal staternents are
tecl ln l(enya Strlllings (Kshs.) ancl are prepared trnder the

hlsto cal cost basls o[ accounling n-rodlfled by the revaluaUon of certain
, where specifled.

'l'tre
Fina
pres

ASS

elccu

b) Reve Recognitlon

Stud nts' fees are recognized at the beglnnlng of t.l e term and covcr the
whol term. Fees pald in advance are treated as llablliUes to the College
rvhe s fees in arrears are treated as recelvables

c) rty, Plant and Equipment

ty. plant and equlpment are stated at cost/valuatlon less
trlartetl depreclatlon.

Dep aUon ls calculated on stralght line basls, at annual rates
esLi ted to write-off carrying values of the assets over thetr expected

llves.u

'I-he nual dcpreciaUon rates in use are:-
Rate Estimated

Useful Li[e
I'-ree olcl [.anr-l
Leas lct krnd

Nil

Ilui ngs
I Qth lversary Monumcnt
PIant ancl Machinery
-l ecir lcal and'leachtng EtluipnrenL
Irurn urc ancl other Tcaching Dqtripmcnt
Com ters

r.o%
2.5o/o
2.50/o
lOo/o
2U/o
2Oo/o

2Oo/o

2So/t:

99 Ycars
4O Years
4O Years
1O Years
5 Years
5 Years
5 Years
4 YctrrsMott-r Vehlcle s

l0



Kcnya Utalii College,
Anrttral I{e rt and Financial Statelncrlts Ibr tlre ar cnclccl 30h June 2006

]'he atssets resir-lural vllues ancl usclul lives are rcvlerved, and adjustecl if
appropriate, at earctr bzr.larnce shect date. A parr<:cl of Iand number L.[t
31271 situartctl in l(ilifl tils[ricL w;rs not revaltted'

d) Grants and Donatlons

i). Capital

Grants and clonzrtions related to property. cquipment and other assets

are presentecl ln Ure reserves as cleferred lncome arnd uUllzed in the
reducgon of Ure carrylng amounts of Lhc relatecl assets durtng thctr
cstlnratctl ttsclttl llvcs.

ii). lncorne

Any grants or donaUorrs recelvecl to compensate expcnses, loses or for
the purpose o[ gtvlng immecllate operaUorral support is dea]t wlt-h in
the lncome and expelrditure account tn the year tt is recelved.

e) Inventories

Inventories compristng of food and bevcra$e merchandise together with
rettrrnable containers and drugs have been valued at cost calculatcd orl
average basls.

0 Retlrement Beneflt Obllgatlons

'fhc Collcgc opcratcs ir clc[lnccl contrltrutlolr ltcnc[lt sc:hcntc for lts
permanent employces. Thc assets o[ the scheme are lreld ln a separate
lrustce adminlsteretl funcl that is funded by boUr the College and
employees.

'Ihe College also contrtbutcs to a statutory definecl contrlbuUon pension
scheme, Ge NaUonal Social Securlty F-und (NSSF'). ContritruUorls are
determinecl by local statute and are currently limlted to Kshs-2OO per
ernployee per rnonth. 'l'he Collegc's contrlbuUons to the above schemcs
are chargecl to the lncome and expenditure account ln the year to whlch
they relate.

3. Provlelon for Bad and Doubtful Debte.

A 570 general provision for trad ancl clotrbtful dcl:ts has been created in the
financial staternents to cater for College arnd llotel dcbtors that are considered
doubtful.

4. 'I'axation

'l'6e Collegr:'s incorne is tax excntpt in vierv o[ the fact that tltc College is a govcrnmcnt lralntng
inst itut ion.
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Kcnya Utalii Coll
port and F ancial State nrents for the year ended 30'r'June 2006.

nrbcr of fulltime staff for theCollege during the year was 505 (2004/2005_s05)

tal Grants

Annual Re

5. Ilmployees

'Ihe avcrage n

6. f)eferred Ca

[-ess: Amortiza

lJalance at enrl

Ilalance ar ning of year
Crants Recei

200s/2006
Kshs.

26,499,233

26,499,233

s,t44.6t6

20,744,617
========:=

2004/200s
Kshs.

17,233,949
15,000,000

32,233,949

5,744,616

?6,499,233
========:=

1'hc College ved a capit:rl grant from the Covernnrent oI Japan in tlte forrn of cqurpntent rvhose
value is being gnized over the expected useful life. 'Ihe bala nce has bcen arrived at as follows:In addition th College received Kshs. l-5 ,000,000 frorn the Covernmeexpenditure r.vh has not been finalized due to sotne logistic problems.

nt of Kcnya for Capiral

year

7. Itevaluation erve

The College 's s were revalued in Janua't'he rcvaluation crctse was carricd out in order to establi

ry 2005 by an i
sh the fa

ndepen

tr carrying value of'the asscts. .l.his
dent vnluer, pinnacle Valuers Ltd.rcsulted in a reval tron surplus of Kshs.3 84,647,989

8. Capital Itese - Itefurbishment ol.Utalii Ilorel
During the financ I year 20O3/2004, tltc college receivetl a cap ital Grant to refurbish Utalii I'lotel
atnoun(ing to Ks 113,170,486. The Cabuilding on a srrai irt line basis.

pital Grant is rccogni zecl over the expected uscful lifc of the

Thc balance has n arrived at as follows

Ilalance al beginn of year

[-css; Arnortizat

20as/2006
Kshs.

n0,341,224

107,511,962
========-._-

2,829,262 2,829,262

2004t2005
Kshs.

I t3, t 70,486

I10,341,22J
========-_=

Il:tlnncc at clrrl ol. r

12



Kenyu Utalii Collcge,
Arrttttal ltcport aud [:rnancial Statcrncnts lbr tlic ycar cltdcd 3Oth Junc 2006.

9. 'franslation of Forelgn Currencles

'l'rlrnsactlorts in [orelgn currc'rrr'lcs cluring tlrc ycar zrre convertccl into Kclya
Shlllings zrt ratcs n:lirrg at tl're trarnsaction clatcs. Asscts ancl iiabtllles at Ute
balance shecI r]ate which arc expressed ln foreign currencies are translatcd ipto
I(enya Shillings at rettes ruling :rt that date. The resulLing dlfferences Irom
conversion and trzrnslalion are dealt with irr lhe incorne and expenditure account
in the year irr wlrlch thcy arlsc.

10. F-ees from Students

'l'llis rcprcscttts l'ccs ittvoiccd to botlr Local rnd l;orcisrr Studcnts, togcther with application fccs.

t
*

;
I

1--

l-

i'
i

(

;

t.
Irecs from Forergn Students
Fecs Fronr l.-ocal Students
Applicat ion Fees

'l'otul

2005/2006
Kshs

9,604,822
35,780,020

82t,126

2004t2005
Kslrs

12,395,t46
34,863,129

r,038,886

46,205,969 48,291,761
I

I

a
I

ll. llcvcnue lrorn Cirterirrg &'I'ourisnr l)cveloprncnt Lcvy

'l'lris is tltc rcvctttte collectcd by Catcring atrtl'l'ourisrn Dcvcloplnent Levy l'rusl.ccs from hotcls antl
restaurants to catcr for both training and nrarketing neccls in the lrotel and tourism sector. It is share<J
between Kenya Utalii College, Kenya Tourist Board and Catering & Tourism Development Levy
Trustees in accordance with approved budgets.

12. l{cnt Inconte froln Stafl Housing Units

Tltis is thc income arrsing from rent chargecl [o rnenrtrcrs of sta[[ occupying the College's housing
u n its.

13. Ilcvcrnre lroln Outside Calering & Spccial liunctions

'fltis rclcrs to revcnrlc lrotn catcrittg scrvices rendercd outsirte tlre College's premises through the
llanqueting dcltartment. 'l'ltis amorrnt is shown as incorne nct of tlirect 

"*p"nt.s.
14. Grants fronr Govcrnnrcnt of Kenya

'l'hrs is in respccl. ol assisl,ancc fronr the Goverrrmcnt of Kenya, through tlc Ministry oITourrsm and
Wildlrte. -l'his 

is recognized as revenue when received.

15. ltcvcnue I'rorn Conrmercial Activitics

'Ihts rcpreselits rcvenrlc generiltcd from parl.-l.intc courscs alrct otlrcr revenue geperating acrrvitres by
variotts dcparlrtlcnts,'l'his arnotrnt is showtr net oI drrcct expel)ses, and is surnrrariz-ed as [ollorvs;

I
t

L

L

t
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cnya Utalii Collcge
nnual llc rt an<l Fina ial State nrcnts for the year endcd 30'h June 2006

2005/2006
Kshs

2004/2005
Kshs-l

I

f
,l
't

Part-time C
Part -time C
Part-time
Part-time
Part-tirne C
Part - t.ime
Part - lime
Part - time
Managcme
Re[resher SES

Bakery Sal
Laundry Se lces
Typing S ces

Sports Club ar

Library Me
Cyber ca[d

Total

Less: Direct Expenses

Net I

rses - Computer Packages
urscs - customer care

- Travel 1'cchniques
rses - Reception Techrriques

es - Ir& IJ Service
ourses - Housekeeping
ourses - Food production

t79,192
2,073,306

2,8 16,01 9.9
3,441 ,498
9,896,304

961,3s0
214,000

1,088,224

1,210,404
t,402,373
4,156,814

83s
238,698
120,000
3 r,038

I 6l ,400
6 r4,600

r,280,500
1,459,517
B,2l I ,850

641,683
r50,527

2,981 ,334
I,531,835
1,044,783

7,768
-20,8s8
L)6,t72

rses- Business Administrntion
Development Programmes &

bership Fees

27,500,093 24,t6t,lt t

I ,041,711 1,867,tt70

26,854,937 22,293,301

16. Ilevenue from sultancy Services

'l'his is irr rcspcct consultancy scrviccs to institutions klcally and in thc rcgion

17. Japanese nrent Bilateral Assistancc

This represents t antortized amount of the capital grants received lrom the Covcrnntent o[ Japan.

18. Grants from vcrnment of Kenya - anrorlizltion

'l'his reprcse nts t amorl.ized an'rount of the capital grants receivcd from the Govcrnment o[ Kenya in

respect of relurb hment oi Utalii LIoteI

19. Burrowings

r\s a[ 3Ou'June 2 the Collegc lrad ari outstanding Loan ll-onr the Covernnrcnt of Kenya at)toulltltrg
'l'he College has entered into negotiations with the Governnrcnt to write oflf thisto Kshs. 140

Ioan.

I
m
F.. I
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l\UlfJ'il \-l tttltl \-\,lrrLLLt
cndcd 30'h Jtrnc 2006

Annr-ral llcPort an(l Fttttttrcta I Statentcnls ftlt tite Ycar

u
ri:.i
i-.

l-

20. Nlisccllancotts llevettttc

'['his cornPrtscs o[:

l'otrrl

Cash irt lxrnd
Cash at Bank
Floats

Total

Jrfrtttze I]ar Sllcs
I ;orc i gtr Currcrtc y I rilll\ilctlolls gitttrs/1 losscs )

Sale oI Stalt N'leirl Voucltcrs

Othcr Misccllitttcous rcvcllttc
r ,889,019

1,816,880 1,940,795

2005/2006
Kslrs.

2.62.1t9
, r ,328,964

163,440
2,719,685

2005/2006
Kshs

6,057,502
43,600.299

333,200

200417005
Kslrs,

-64.920
I r6,696

21. Crrsh rtntl Cnsh [itlrrivnlcnts

For purposes o[ the cash flow statcment

bank and floats 'this is broketl tlt-rwtt as

cash and cash equivalcttts comprise of cash in hand' cash at

[ollows
200412005

Kshs

2,870,953
70,786,193

263,800

49,991,001 73,920,946

15



Kcnya Utalii lege,
Annttitl Re ta Financ ial Statemcnts for tlte ar entlcrl 30th Jtrne 2006e
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STAFF ANS SCH E
22

INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 3OTH JUNE 2006

Page

Number

2005/2006

KShs.

2004J2005

KShs'

INCOME
lnterest ear

lnterest
Bank interest

Bank

Surplus

Stall Loans

Surplus

sratl
Stall
Bank

- Car t-oan Scheme
- Housing Loan Scheme

heme Fund

Loan Principal advances

204,862
55,529

312

260,704

12,003

248,701

2005/2006

KShs.

14,61 2,486
248,70'l

14,861 ,1 87

4,278,601
1,571,158

100,3s0
275,663

8,635,415

156,101

35,719
591

192,411

13,101

179,310

2004/2005

KShe.

14,433,176
179.310

1 4,612,486

Stall Car Principal advances

Page

Numbcr

1

I

I

3,816,316
1,729,769

155,915
364,s92

8,545,893

Loan advances

balance

Amount Kenya Utalii College

l6

1 4,861 ,1 87 14,612,486
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Kcnya Utalii C
Anntral llcport and I

ollcgc,
;irrarrcial Statclltcnts for tllc yea r crrdcd 30th Jtrrrc 2006

23

I

UTALII L TRADING T FOR THE ENDED 3OTH J UNE 2006

Page

Number

200s/2006

KShs.

2004/2005

KShs.

Sales:
Room Sales

Beverage Sales

Food Sales

Swrmmrng Pool HeceiPts

Supplementary Commercral Actrvrlies

30,504,288

12,773,544

39,507,8 r 6

662,775

13,040,537

27,278.101

8.734,951

25,723,O81

648,095

5,544,127

Lcss Cost ol Sales

96,48B,960

31,109,944

67,928,35s

1 8,1 49,1 92

i-);:{
i,,tl

i_il
( ,1.
,' it

ffi
t'.. 

"'J'

€-.i
ii_l
i:t

r'

't

i
i'

:-

:
\l

65,379,017 49,29,163Gross Prollt

24 KENYA SCHOOL OF MONETARY STUDTES HOSPITALITY CENTBE

TRADING ACCQUNT FOR THE YEAH ENDED 3OTH JUNE 2OOO

Page

ilumber

2005/2006

KShs.

200ry2005
Y eho

Sales:

Room Sales

Beverage Sales

Food Sales

Mlscellaneous FlocelPts

20,933,751

4,651,299

30,395,497

868,4 t 7

19,098,624

s,039.070

25,989,547

470,749

Less Cost ol Sales

56,846,964

16,242,854

50,597,989

1 1,473,094

Gross Protlt 40,604,1 10 39,124,896

17
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Kenya Utali College,
Annual lte

Powor

Maintenance
Maintenance
Maintenance

ta Financial Staterrerrts lbr tlre vc'ar cnded 30rh Jrrne 200(r

EXPENDITURE FOR THE YEAB ENDED 3OTH JUNE 200625

Salaries -

Salaries -

te Staf f

Academrc Stall
Salaries - Pa e Academic Stall
Salaries - Stalt
lnduslrial Expenses
Prof essional and Uniforms
Food and
lnservice
Students'

ages
s' Accomodation and Travel

Special
Printing and alionery
Medical

Class Text
Heat, Light

Library Books & Perior1icals

Water, S

Cleaning
e, Duslbins and Land Rates

Repair ol Buildings
Hepair of Equipment
Bepair of Vehicles

Promotion

638,020
72,O76,734

2,278,304
1 70, 1 30,735

3,800,663
4,0s1.988

37,355,582
5,971,658
1,894,078

882,312
9,492,754

13,008,225
B, 163,347

45,297,742
?,947,318
8,736,783
s,987,413
6,206,478

11,336,914
5,643,523
4,409,476
5,120,954
1,340,il9
4,107,198
q o-t-l Dc.7

.l 
1,039,541

6,448,201
760,872

3,036,083
3,19S,595

836,066
1,182,122
1 ,556,189
1 ,735,31 4

9,931.827

609,600
s3,148,344

2,577,518
131, 144,084

4,107,021
1,528,360

41,083,501
3,01 1,478
1,743,549
1,805,463
7,952,462

't7,810,46s

7,?43,045
33,577,014

3,263,222
11,008,s47
6,689,878
4,764,165

13,286,485
3,595,095
4,590,359
4,377,572
2,203,898
2,765,671
o tA2 tna

4,258,616
9,334,731

920,7s4
2,21 4,53s
3,680,468

90,1 4 1

1,674,725
1,585,342
1,757,959
6,676.715

Page

Number

2005/2006

KShs.

2004/2005

KShs.

757

407,020,1 37

Travelling Subsistence Expenses
and Public Belations

Postage and elephone

Licences, it Fees and Prolessional Services
Advertising
lnsutances
sraf f

Benewal and acemenl ol Equipment
External
Board ol
Clearing

ination Expenses
Expenses

& Other Miscellaneous Expenses
Research E
Stall and ents'WelIare Expenses
Bank Charg
Extra Expenses - Severance pay

vicesContracled
Bad Debts ritten-oll 030 7076

481,612,022

18



Kcuya Utalii College,
Annual Rcport and Financial Statements lor the year ended 30th Jtrne 2006

26 ACCOUNTS PAYABLE AS AT 3OTH JUNE 2006 3
br

il
rTt
I-.:,'
[.J

90
91

Accrued ExPenses
Suopliers' Account

Page

Number

2005/2006

KShs.

1 r,0s2,294

200/v2005

KShs.

17,382,893
15.639,36623,704,889

34,757,183 33,O22,259

27 SHORT TEBM LIABILITIES AS AT JUNE 2006

Page
Number

2005/2006
KShs.

200tu2005
KShs.

NHIF
P.A.Y.E
N.S.S.F
V,A.T
Training LevY

Amedo Centres (K) Ltd.

Wdventure (K) Ltd.

HFCK Deductions

Kenyuco Sacco
Kenyuco Housing Sacco

Othet Stalt Co-operativo Socielios

Stall Service Charge Accounl

Personal lnsurances Account

Penslon Deductions - unremitted

Holel Deductions
Students' Caution MoneY

Class Funds
Students' Council Account

Kilchen Pride Ltd.

Secretariate W ellare Account

KSMS Deductions Accounl

Sal6ries Control Aocount

Students Allowances Control Accounl

Higher Education Loans Board

92

92
s2
92
92
92
92

92

92
92
92
92
92
92
92
92
92
92
92
92-

92
92
92
9?

135,660
2,813,764

215,600
2,0.54,444

277,908
38,830
31,151
75,764

1,260,548
596,930
738,489

3,114,167
242,475

1,704,630
518,649

1,917,640
200,551

35,416
9,099

23,210
282,542
1S8,572

104,180
1,802,455

200,800
503,358
121,462
49,610
28,501

2,000
418,966
256,350
682.103

1.134,078
196.5t2

1.149,484
425,943

1,457,693
111,4M
56,945

9,099
33,560

287,089
17]7J52
72,490

8,81710,502

16,496,540 9,290,131

19
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I(enya Utali Collegc,
Aniluill ort a Financial Statements lor the ar endcd 30th June 2006.

28 SPECIAL CREDITORS AS AT JUTIE 2006

Page
Number

Unpaid Pens Account

Stall Loans

Stall Well

Pension S

Deceased

Fund Account

Relunds Account

Fund Account

Unclaimed

Unclaimed

Accounl

Allowances

Contra Ac

Hotel Deposit

KUC Alumni

Fund Rais

Stall Pens

Accounl

Walk Account

Receipls

YJ

94

95-96
94

97 - 106

97 - 106

94

94

107 - 109

110

111

112- 118

119

1 7, 164,051

302,400

168,000

198,427

5,909,085

1,584,012

4,994,623

279,233

6,307,219

3,684,529

342,609

134,980

374,625

2005/2006
KShs.

41 ,443,895

2005/2006

KShs.
46,058,229
47,967,753
33,897,601

a al l a^a

2004J2005

KShs.

16,446,506

933,442

198,427

6,880,16s

2,895,l4l
4,905,102

152,093

11,510,196

4,209,837

345,459

119.770

201

48,797,739

200ry2005

40,977,949
23,295,820
25,304.349

6.057.248

F

2S ACCOUNTS RECEIVABLE AS AT 3OTH JUNE 2006

College Receivable

Hotel Acc Receivable
KSMS Receivable

Students' Beceivable

LESS Doubtlul Debts

Deposits

DEPOSITS AS AT 3OTH JUNE 2006

Page

Number

17

Page

Number
2-6
7-10
11-12
13.16

135,634,826

2't,125,172

9s,635,366

'16,094,465

30

1 14,509,654

200s/2006

KShs.

3.320,427

79,540,901

2004/200s

4,612,353nt

3,320,427 4,612,3s3

20
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Artnr,ral RePo rt and F rnatrc taI Statcntcnts ['or the Ycar cnded 3 t,
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ilttL-l

31

Staf I Advances Accoul)t

Pens|on Advances

lmpresl Accounl

Medrcal Advances Account

Salary rn Advance

Overdrawn students allowances

Overdrawn salartes

Pledges Account

Warwrck lnternatlonal

Page

Number

1B- 19

20
21

22

24

25
?6
27
28
29
30

2005/2006

KShs.

2004J2005

2,8?1.251
355,57?-

1 ,448,68I
275,966
B 19.296

9,040
28.393
95,341

3,1 16,184
53,063

2,578,939
400,450

1 ,3s0,'l 66

33,377
630,206

15,274

42,538
10,700

3,1 16,184

115,079

13,e81,369

23

AHSSA
PrcpaYtnents
VAT Recoverablo

31 6s3,259

53,907,539

2005/2006

KShs.

2,862,701

2,463,296

10,293,043

892,587

860,600

17,372,227

15 ,02 r

24,591,808

2004/2005

KShs.

t.

ar

ti

it

!l-

!

r

,
t

32

a School ol Monetary Studres

INVENTORIES AS AT 3OTH JUNE 2006

Page

Number

31

31

31

31

32-50

FLOATS AS AT 3OTH JUNE 2006

Page

Number
51

33

Food Stores

Beverage Stores

General Stores

Contarners Stores

Drugs

Total

Dinrng Rooo
Stamp and Postage

Hotel
Purchastng
Petly Cash
TransPort
PrrncrPal's Olftce

KcnY

fotal

20os/2006

KShs-

2,590,950

2,707,473

a,721 ,701

556,566

611.828

15,188,517

2004/2005

KShs.

217,000
10,000
75.000

1,000

10,000
20,ooo

333,200

200
600

157,000
10,o00
75,O00

1.000

20,000

263,800

200

5452
55

56

57

5B

59

21
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34 CASH AND NK BALANCES AS AT

r ended 30th June 2006.

JTJNE 2006

Cash on
Cash at

6,057.503
43,600,299

4S,657,802

ACCUMULATED FUND AS AT 3OTH JUNE 2006

Page

Number

2005/2006

KShs.

2005/2006

KShs.

505,868,593
2,275.285

508,1 4 1,878

21,450,365

s29,592,243

2004/2005

KShs.

2,870,954
70,786,1 93

73,657,147

2004/200s

KShs.

475.075,639
(843,001)

474,432,638

31,433,955

505,86€,5S3

35

Balance B

Prior Year
Foward

ustmenls

Surplus lor Year

Balanc€ Foward

Page

Number

tfl
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