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KEIfYAWATER INSTITUTE
We offer courses in the following disciplines:

Long Term Programmes
Higher Notionol Diplomo in Woter Engineering
Diplomo in Woter Resources Monogement
Diplomo in lnformotion Technology
Diplomo in lrrigotion ond Droinoge

Certificote in Woter Engineering
Certificote in Woter Resources Monogement
Ce rtificote in Woter ond Wostewoter Loborotory Technology

Principles of lrrigotion ond Droinoge
Woter Operotors ond Applied Personnel Courses (Bosic, lntermediote ond Advonced)

Short Term Programmes
Woter Supply
Wostewoter Systems
Electricol ond Mechonicol Plqnt for Woter ond Wostewoter Systems
Monogement of Woter ond Wostewoter Utilities
Humon Besource Monogement
Monogement ond Communicotion Skills
Appropriote Technology (Sonitotion)

Woter Resources
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KEW,'S vision is:

"To be the Center of Excellence in Training, Applied Research, Outreach and

Consultancy in the Water Sector."

KEW(S mrssion is:

" To Offer Quality Training, Research and Related Services in the Water Sector for

Sustainable Development."

KEW,'S core business is therefore:

"Training, Applied Water Research, Outreach and Consultancy."
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DOMICILE.
KENYA

LEGAL FORM.
ls a Separate Legal entity under Kenya Water lnstitute Act, 2001, No I I of 2001

COUNTRY OF I NCORPORATION.
KENYA

REGISTERED OFFICE

Ole Shapara Avenue
Nairobi South C
P.O Box 60013 - 00200
NAIROBI

MAIN BANKERS

Kenya Commercial Bank.

P.O Box 30081

NAIROBI

AUDITORS

The Office of
The Controller and Auditor General,
The Kenya NationalAudit Office
P.O Box 30084-00100
NAIROBI
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KEW

The Governing Council Members submit their Report and the Financial Statements for the year ended

30th June 2007, which show the state of lnstitute's affairs.

l. Principal activities

The principal activities of the lnstitute are to offer quality training, research and related services in the
water sector.

2. Results

The results of the lnstitute for the year are set out on page l2

3. Reseres

The movements in the lnstitutes reserves are as shown on page l4

4. Directors/ Governing Council members who seled during the year and
to the date of this report YYere:

l. Prof. J. T. Kaimenyi. Deputy Vice Chancellor -Academics, University of Nairobi

2. Mrs. Margery Kabuya.

3. Dr. Wambua Kaluli
4. Mr. B. O. Awange
5. Eng. W. J. Odhiambo.
6. Eng R N. Gakubia.
7. Mr. B. H. Abdi
8. Eng. Mrs. V. Maundu
9. Eng. Mutua Kimanga
10. Eng. Mwalimu K. Musau

I l. Mr. B. K Kirui

Rep. Christian Children Fund

Rep. Vice Chancellor JKUAT
Chairman, Nyasare Water Supply Association
Chairman, lnstitute of Engineers of Kenya

Director of Water, Ministry of Water & lrrigation
Rep. PS/ Ministry of Finance

Rep. PS/ Ministry of Local Government
Managing Director, Machakos Water & Sewerage Co
Director of KEWI
Co-opted Rep to the PS Min of Water & lrrigation

Chair Person
W.e.f 02101107

Member
Member
Member
Member
Member
Member
Member
Member
Secretary
Member

5. Auditors

The Controller and Auditor General commenced audit of the lnstitute's accounting records in accord-
ance with the Public Audit Act of 2003.
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It is our pleasure to present our Annual Report and Financial Statements for the financial year 20061

2007 of the Kenya Water lnstitute.

During the year under review, the lnstitute received grants from the Government of Kenya for both

Recurrent and Development votes totaling KShs I 52,495,492 as comPared to 85,541,402 the previous

year. The lnstitute generated income amounting to KShs 36,566,305 as comPared to KShs. 35,981,321 in

2005/2006 Financial year.

ln 2006/2007, we allocated the G.O.K grants into our various expenditure Accounts and ! am happy to

report that we did not overspend in any expenditure Account item. This clearly indicates that we con-

tinued maintaining and instilling financial discipline in our activities.

Revenue levels are on the upward trend due to increased marketing of the lnstitute

You will observe from the Accounts and Financial statements that new proiects have been undercaken

in the lnstitute and before long we will be able to accommodate more students and offer better training

facilities thus accruing more revenue.

We look forward to a rewarding200712008 financial year

I now forward the Accounts of the lnstitute on behalf of the Kenya Water lnstitute Governing Council

Prof. J. T.
Chairman

7Z
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Good governance and effective management lies at the heart of the Kenya Water lnstitute. The lnstitute
is composed of Governing Council members appointed from different professional baclgrounds. The ln-
stitute recognizes that the existence of experienced staff is crucial to its performance and strives to hire
experienced management team to ensure that the functions of the lnstitute are conducted efficiently and
in a cost effective manner.

The training of staff in culture change and management skills shall be undertaken continuously to build
their capacity. The need for staff to develop and internalize core values will be emphasized.

x8
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Itilembers onsibilities
The Kenya Water lnstitute Act requires the Governing Council to prepare financial statements for each

financial year which give a true and fair view of the state of affairs of the lnstitute as at the end of the fi-
nancial year and of its operating results for that year. lt also requires the Governing Council to ensure the
lnstitute keeps proper accounting records which disclose with reasonable accuracy the financial position
of the lnstitute. They are also responsible for safeguarding the assets of the lnstitute.

The Governing Council members accept responsibility for the annual financial statements, which have

been prepared using appropriate accounting policies supported by reasonable and prudent judgments and

estimates, consistent with Previous years, and in conformity with lnternational Financial Reporting Stand-

ards and in the manner required by the Kenya Water lnstitute Act. The Governing Council members are

of the opinion that the financial statements give a true and fair view of the state of the financial affairs of
the lnstitute and of its operating results. The Governing Council members further accept responsibility
for the maintenance of accounting records which may be relied upon in the preparation of the financial

statements, as well as adequate systems of internal financial control.
Nothing has come to the attention of the Governing Council to indicate thatthe lnstitute will not remain

a going concern for at least the next twelve months from the date of this statement.

Eng. Mwalimu K. Musau
Director
Date: December 21,2007

Prof.l. T. Kaimen
Chairman
Date: December 21,2007

9
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Report of the Controller and AuditonGeneral on the
Financial Statements Of KenyaWater lnstitute

for the year ended 30 f une 20OT

I have audited the financial statements of Kenya Water
lnstitute set out on pages I I to 20 which comprise
the balance sheet as at 30 June 2007, the income

statement, the statement of changes in equity, the cash

flow statement, for the year then ended, together with
a summaD/ of significant accounting policies and other
explanatory notes in accordance with the provisions of
Section l4 of the Public Audit Act, 2003. I am satisfied

that all the information and explanations which, to the
best of my knowledge and belief, were necessary for the
purpose of the audit were obtained.

Governing Council Responsibility for
the financial statements

The governing Council is responsible for the preparation
of financial statements which give a true and fair view of
the lnstitute's state of affairs and its operating results
in accordance with the lnternational Financial Reporting
Standard's. This responsibility includes: designing,

implementing and maintaining internal controls relevant
to the preparation and fair presentation of financial
statements that are free from material misstatement,
whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Responsibility of the Controller and
Auditor General

My responsibility is to express an independent opinion
on the financial statements based on the auidit. The audit
was conducted in accordance with the lnternational
Standards on Auditing. Those standards re,quire that the
audit be planned and performed with a view to obtaining
reasonable assurance that the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disr:losures in the
financial statements. The procedures selected depend on
the auditor's judgment" including the assessment of the
risks of material misstatement of the financial statements,
whether due to fraud or error. ln making those risk

assessments, the auditor considers internal controls
relevant to the entity's preparation and fair presentation
of the financial statements in order to design audit
procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on

the effectiveness of the institutes internal controls.
An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of
accounting estimates made by the Governing Council, as

well as evaluating the oval presentation of the financial

statements. I believe the audit provides a reasonable
basis for my opinion.

Accounts receivable

As disclosed in note 4 to the financial statements,
accounts receivable balance of KShs 8,592,728 as at 30

June 2007 includes debtors of KShs 977,772 relating to
un-supported fraudulent transactions by the institute
cashier, who later absconded from duty. Although
the management has explained that investigations
by the police are going on, the outcome is uncertain.
Consequently, it was not possible to confirm that the
debtors figure of K9hs977,772 is recoverable or that the
accounts receivable balance of KShs 8,592,728 as at 30

June 2007 is fairly stated in these financial statements.

Opinion
Exceptfor any adjustments that might be necessary arising
from the preceding paragraph, in my opinion, proper
books of account have been kept and the accompanying
financial statements give a true and fair view of the state
of the financial affairs of the lnstitute as at 30 June 2007
and of its surplus and cash flows for the year then ended
and comply with the Kenya water institute act, 2001

P.N. Komora
CONTROLLER AND AUDITOR GENE&qL

Noirobi
I I Jonuory 2008

}- 10
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Non - Current assets

Property Plant and Equipment

Current assets

lnventories

Receivables

Prepayments

Cash and cash equivalents

Current liabilities

Payables

Net current assets/(Liabilities)

Net assets

Financed By:

Owners'funds

Revenue Reserves

Accumulated funds

Eng. Mwalimu K. Musau

Director

Date: December 21,2007

Balance Sheet
As at 30th fune 20OT

200612007

KShs

Notes

169,329,1 l8

5,650,785

10,33 1,695

8,307,620

131,045,l5l

155,335,251

15,025,000

140,310,251

309,639,369

165,454,475

,44,1U,994

309,63 9,359

3

4

2

48

5

6

2005/2006

KShs

172,740,857

6,683,026

6,23 1,038

0

85,912,023

98,826,087

5,881,726

92,944,361

265,685,220

121,500,326

144,184,894

265,685 ,220

7

8

Prof. f. T. Kaimenyi,

Chairman

Date: December 21,2007
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lncome and Expenditure Staternent
for the year ended 30th fune 2007

Notes

2005r2006

KShs

121,512,721

39,478,327

43,097,900

9,975,903

80,000

28,880,593

lncome

Fees &Grants

Expenditure

Personnel Emoluments

Administration costs

Depreciation

Audit Fees

Surplus/(Deficit) for the year

9
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Statement of Changes in Owners' Funds
for the year ended 30th f une 2OOT

fear Ended 30th June 2007

Balances at start of year

Frior Year Adjustment

Surplus for the year

Balances at end ofyear

Year Ended 30th June 2006

Balances at start of year

Prior Year Adjustment

Surplus for the year

Balances at end ofyear

Revenue Reserues

KShs

121,500,326

298,782

43.665,367

165,434,475

Revenue Reseryes

KShs

92,619,726

28,880,600

_l_rf00,Eg_

Capital Reseryes

KShs

144,.84,894

144,,84,894

Capital Reserves

KShs

148,765,894

-4,581,000

144,a84,894

Accumulated Funds

KShs

265,685,220

288,787

43,665,367

309,639,369

Accumulated Funds

KShs

241,385,620

-4,581,000

28,880,600

5,220

Notes

Notes

13 I
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Cash Flow Statement
For the year ended 30th fune 2007

Operating activities

Surplus for the year

Adjustments for:

Depreciation

lncrease in Provisions

Prior Year Adjustment

Changes in working capita!

(lncrease)/Decrease in Receivables

(lncrease)/Decrease in lnventories

lncrease/(Decrease) in Payables

Net Cash generated from operating activities

lnvesting activities

(Acquisition)/ Disposal of Property, Plant and Equipment

Net Cash from investing activities

Net lncrease/(Decrease) in Cash and Cash equivalents

Cash and cash equivalents at the start of year

Cash and cash equivalents at end of year

2

2006t2007

KShs

Notes

43,665,367

11,474,718

245,739

288,782

- 12,546,016

1,032,241

9,035,274

53,1 95,1 05

-8,062,979

45,1 33,1 26

5 85,912,021

5 t3I,045,15I

200s/2006

KShs

28,880,600

9,975,903

1,442,155

0

-3, 191,795

-3,790,546

4,468,433

37,784,750

-47,047,218

-9,262,471

95,174,492

4

3

6

85,912,021

x 14
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I. ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of the financial statements are set out below:

a) Basis of Preparation

The financial statements are prepared on the historical cost basis of accounting.

b) Revenue recognition

Fees represent invoiced value of services rendered during the year in relation to training and consultancy.

c) Property, Plant and equipment

Fixed assets are stated at cost less accumulated depreciation. Depreciation is calculated on a straight-line basis

at annual rates estimated to write off carrying values of the assets over their expected useful lives. The annual

depreciation rates used are:

Buildings

Plant and Equipments

Furniture

Motor Vehicles

Computers

2.0 %

12.5 ye

10.0 %

20.0%

30.0%

d) lnventories

lnventories are valued at the lower of cost and net realizable value. Cost comprises expenditure incurred in the

normal course of business, including direct material costs on a weighted average basis. Net realizable value is

the price at which the stock can be realized in the normal course of business after allowing for the costs of the

realization and, where appropriate, the cost of conversion from its existing state to a realizable condition. Provision

is made for obsolete, slow moving and defective stocks as and when determined.

e) Bad and doubtful debts

Specific provision is made for all known doubtful debts. Bad debts are written off when all reasonable steps to

recover them have been taken without success.

0 Retirement benefits

The retirement benefits for majority of staff are managed through the directorate of pensions at the treasun/

lsa
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2. Property Plant and Equipment

LAND BUILDINGS MOTOR PLANT & FURNITURE

VEHICLES EQUIPMENTS & FITTINGS

KShs KShs KShs

WORK IN
PROGRESS

KShs

CO1'IPUTERS

KShs

TOTAL

KShs

197,266,444

8,067,979

?95,129fi

KShs

t9,000,000

0

t_l009p9q

KShs

cosT
At lst July 2006

Additions

At 30th June 2007

97,527,000

4 t,330,032

t-39p52931

36,967,204

(36,967,204)

0

r4,096,400

0

12,623,664

t,t22,272

7,733,776

9 t r,030

9,3 t8,400

t,666,850

_l9ru25q-

DEPRECIATION

At lst July 2006

Charge for the
year

At 30th June 2007

_iJM99
-2,777,t4t

0

0

0

0

0

0

-5,78 t,840 -3,963,9 r I -t,698,276 -6,955,080 a,%rry_
-t t,474,7 t8-2,8r9,280 -1,718,242 -864,48t -3,295,575

(8,903,62 t) t,l ps6zJs?)_ (r0,2s0,6ss) (36,000,306)

NET BOOK VALUE

At lst July 2006

At 30th June 2007

t9,000,000 9 r,400,520 8,3 t4,560 8,659,753 5,03s,s00 2,363,320 172,740,857

t9,000,000 t29,953,4 t I 0 s,495,280 8,063,783 6,082,049 734,595 t69,329,t t8

Note.'TheVolue of Fixed Assets does not include property in Gokorigo ond oWorkshop in lndustriol Areo os the lnstitute

pursues ownership documents. Also excluded ore Assets held on beholf of the studentt welfore Account

Ihe Net Book Volue of oll the ossets reduced from lost yeors' KShs. I 72,740,857 to I 69,329,/ / 8 since the volue of ossets

procured during the yeor (8,062,979) wos less thon the onnuol depreciotion chorge for the yeor ot I 1,474,7 18. There were

no disposols of fixed ossets during the yeor.

3. lnventories

36,967,204

Food Stuffs

Stationery

Perishable Food Stuffs

Miscellaneous ltems

Note.' lt wos decided thot oll food items be clossifed under one line

os foodstufls insteod of segregotions.

2005t2007

KShs

437,913

1,033,946

0

4,178,926

5,650,795

2005/2006

KShs

459,970

1,469,305

36,047

4,717,703

6,683,026

16
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Note.. The debtors figure includes KShs 977,721.60 occumuloted from the previous ftnonciol yeors' boloncing of the

coshbook mointoined by o cashier who obsconded from his duties, this appeored in the previous finonciolyeort notes os KShs

581 ,349.1 0 ond KShs 348,0 / I .40, which got stolen from our stoff ofter withdrowing from the bonk Police investigotions on

both incidenu were ongoing ot the balonce sheet dote

48 Prepayments 8,307,620

5. Cash & Cash Equivalent

4. Receivables

Debtors

Provisions for Bad & Doubtful Debts

Account with Kenya Commercial Bank -Current

Account with Kenya Commercial Bank -Savings

Cash in Hand

6. Payables

Creditors

Provision for Audit Fees

7. Reserves

Retained Earnings

Prior Year Adlustment

Net lncome

8. Equity

200612007

KShs

I3.584,368

(3,252,673)

10,33 I,695

2005/2006

KShs

9,345,972

(3, I 14,934)

6,23 1,038

2005/2005

KShs

85,887,663

0

24,360

_!I,e 12,93!

2005/2006

KShs

5,641,726

240,000

5,881,726

2005t2006
KShs

92,619,726

28,880,600

144,184,894

265,685,220

0

2006t2007

KShs

50,234,166

80,000,000

810,985

l3 1,045,151

2005t2007

KShs

14,677,000

348,000

15,025,000

2006t2007

KShs

121,500,326

288,782

43,665,367

144,18y'.,894

309,639,369

17
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9. Fees & Grants

Sales & Fees

Miscellaneous Receipts

Generated lncome
Current Grants - Salaries

Current Grants - Operations & Maintenance

Capital Grants - Development

Total Grants

I0. Personnel Emoluments
Basic Salary

House Allowance

Medical Allowance

I I .Administration Costs
2211314. Bad & Doubtful Debts

21 10404. Leave & Passage

Utilities Supplies and Services

22l0l0l . Electricity

2210102. Water and Sewerage Charges

Communication Supplies and Services

2210201 . Telephone, telex, facsimile, mobile

221 0202 . lnternet connections

22)0203. Courier and postal services

2210300 . Domestic Travel and Subsistence

Foreign Travel and Subsistence

2210404 . Leave Expenses

2210400. Foreign Travel and Subsistence, - Other

Printing & Advertisement

2210502. Publishing and Printing Service

2210503 . Subscription to newspapers, magazines

2210504 . Advertising, Awareness and Publications

2210505 . Trade Show & Exhibition

2210700 . Training Expenses

2005t2007

KShs

35,511,887

1,054,418

36,566,305

109,745,492

10,000,000

32,750,000

1s2,495,492

! 89,061,797

34,602,021

48,036,154

3,634,942

86,273,I l8

137,738.89

1,718,544.10

6,938.00

1,588,345.50

241,968.00

82,057. t5

1,386,202.80

70t, t22.05

232,939.40

326,!58.00

336,936.80

327,732.40

107,0.10.00

t3,800.00

2005/2006

KShs

34,351,258

1,630,063

35,981,321

28,321,827

14,209,575

43,000,000

85,531,402

I21,512,723

15,833,784

21,981,204

1,663,339

,9,479,327

r,442,155.00

t6l,747.00

1,667,403.00

65,083.00

1,044,324.00

222,548.00

25, t62.00

849,383.00

3,366.00

279,655.00

253,975.00

374,631.00

l8 t, t86.00

34,354.00

2,33 1,618.00

x 18
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KEW

Hospitality Supplies and Services

2210801 . Catering Services

221 08OZ . Boards, Committees, Conferences

Specialized Materials and Supplies

221 l00l . Medical Drugs

221 1005 . Chemical & lndustrial Gases

221 1008 . Laboratory Materials, Supplies

2l I 1008 . Lab Materials

221 1009 . Education & Library Supplies

2711010. Refunds

221l0l5 . Food and Rations

221l0l6. Uniform & Clothing

2211024. Purchase of Kitchen Equipment

Office and General Supplies & Services

221I l}l . General Office Supplies (Papers)

221 I 102. Sanitary and Cleaning Materials

221 I 103 ' Sanitary & Cleaning Materials

2211100. Office and General Supplies & S - Other

Fuel Oil and Lubricants

22ll20l . Refined Fuels & Lubricants for

7211204. other Fuels (Wood, Charcoal, gas)

2211200. Fuel Oil and Lubricants - Other

Other Operating Expenses

221 l30l . Bank Charges

221 1305 . Contracted Guards and Cleaning

2211306. Membership fees, Dues and Subscriptions

Routine Maintenance - Vehicles

2220101 . Maintenance Expenses - Motor Vehicles

2210904. Motor Vehicle lnsurance

7220100. Routine Maintenance - Vehicles - Other

Routine Maintenance - Other Assets

2220201 . Maintenance of Plants, Machinery

2220200 . Routine Maintenance-Others

2270205. Maintenance Of Plant & Building

222021 0 . Maintenance of Computers, Software

200612007

KShs

740,999.40

2,189,404.70

36,060.00

9,920.00

66,160.00

7l 1,020.40

10,191,039.25

244,7t8.00

285,800.00

2,219,732.20

353,786.00

440,164.40

r.392,57s.30

I,180,I 35.00

93,527.70

950,498.00

6,400.00

557,027.90

2 t2,010.00

88,200.00

246,t05.20

1,993,575,75

597,706.00

86100.00

2005/2006

KShs

428,748.00

1,956,33 1.00

76,535.00

t64,615.00

34,2 t t.00

t83,I 35.00

I 1,696,388.00

589,645.00

197,042.00

1,034,173.00

731,929.00

646,t78.00

20,745.00

l,l 13,574.00

743,203.00

r87,920.00

s9,092.00

738,060.00

55,200.00

1,035,255.00

2,600,829.00

533,432.00

4 t4,32 t .00

5,800.00
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3 I 10200 . Construction of Buildings

3 I 10300 . Refurbishment of Buildings

3l I I 100 . Purchase of Plant & Equipment

Research, Feasibility Studies

3 I 14003 . Research & Feasibility Studies

3l 14000 . Research, Feasibility Studies - Other

2005t2001

KShs
392,302.80

5,276,131.90

23 t,329.80

3,804,649.50

4,691,99 !.80

46,496,593.69

2005/2006

KShs
1,282,172.00

3,615,455.00

704, t48.00

1,687,671.00

1,625,502.00

43,097,900.00

I 2 Audit Fees l,l 52,000.00 80,000.00

l3.Comparatives
Where necessary, comparative figures have been adjusted to conform to changes in presentation in the current
year.

I 4.Capital commitments
Capital commitments are in respect of construction works on the head office buildings to cost KShs 5,000,000.

l5.Currency

The lnstitute financial statements have been presented in Kenya shillings (KShs)

l5.Taxation:

The lnstitute major source of income comprise government grants, the tax exemption status of the lnstitute is a

current objective of the management.

!T.Government Grants:

The government grants are recognized when realized and spread throughout the financial year. Grants constitute

80% of the lnstitutes revenue.

lS.Leave Pay:

The leave payments are recognized when the employees take the leave as there exists no material outstanding

leave payments to warrant alternative treatment.

I 9.Contingent liabilities:

No material contingent liabilities exist at the balance sheet date.

20.Composition, nature, and purpose of 
"eseives:

The reserves comprise of accumulated revenue and capital reseryes as set out in the Statement of changes in the

Owners'Funds.

The reserves have been set aside to meet future growth and expansion needs of the lnstitute.

21. Surplus

The Surplus arose mainly from the Personnel Emolument vote as a result of delays in recruiting the staff envisaged

in the Establishment before the financial year. The funds further represent diminution in the value of assets not

requiring immediate expenditure and thus act as a sinking fund for future replacement.
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APPLIED WATER RESEARCH AND CONSULTANCIES
Areas of research and consultancies:

Water I nformation Systems
Determine reseorch needs in wster sector

Doto gothering, processing ond onolysis

Archiving ond disseminotion of informotion
Beseorch M ethod s &Tech n i q ues

Wote r GIS-Dotoboses

Water Resources Management
Woter resou rces ossessment

Hyd ro -geolog ico I su rveys

Geotechnicol surveys

Water and Sanitation
Woter demond ond supply plonning ond design

Roin woter horvesting
Smoll scole irrigotion
Wqter ond physicol infrostructure instollotions

Environmental Management
Woter ond sociol-economic Anolysis

Woter ond Environmentol Governonce

Woter ond Gender ond Poverty Anolysis
Po rti ci po to ry R u ro I Ap p ro i so I
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