MINISTRY OF WATER AND IRRIGATION

Telegrams: “MAIJI”, Nairobi
Telephone:  020-2716103
Fax: 020-2727622

Email: ps@water.go.ke
While replying please quote:

REF:

DATE:

A. S. Gatumbu

Controller and Auditor general
Kenya National Audit Office

P. O. Box 30084-00100
NAIROBI

Dear

ANNUAL AUDIT REPORT FOR 2006/2007&2007/2008

PERMANENT SECRETARY
! MAIJI HOUSE

NGONG ROAD

P.O. Box 49720

NAIROBI

Further to this Ministry’s presentation before Public Accounts Committee on 30" Oct
2009, please receive the following report on the additional mformatlon that the Ministry

was directed to provide:-

Para. 933-935,940,941,(2007/08)&(1058(2006/07) Uncollected Water Revenues in the

following Districts;

(

Mt Elgon District Water Oftice

Kshs 3,794,542.65

Keiyo District Water Office

Kshs 7,325,295.20

Koibatek District Water Oftice

Kshs 1,786,270.00

Transmara District Water Office

Kshs. 2,719,031.00




The analysis of revenue arrears in each District is as follows;-

(i) Mt Elgon District

No. of | No.of | No.of No. of Aretts PY— Arrears on Collectable | Uncollectable
Zone regd active | con on con on - rrears on Cut/off e neolisciabic
. N & . _ active con dry taps con Arrears Arrears
con con cut/ofl dry taps con
Melon 485 | 33 162 99 86383.00 | 134284.00 | 497746.00 | 86383.00 | 632030.00
Malakisi | 549 | g 0 289 0 231626.40 | 0 0 231626.40
Changam | 755 | g 0 152 0 51079.00 | 0 0 51079.00
Sirisia
860 | 34 296 474 77664.00 | 910191.00 | 689092 77664 1599283.00
Cheptais | 46 |34 99 284 63936.50 | 168262.65 | 68398.05 | 63936.50 | 236660.05
Namwela | 53¢ | 19 |33 35 223230.00 | 74692.00 | 78389.00 | 223230.00 | 153081.00
Chemondi | 335 | 195 | 136 27 223667.00 | 17751.50 | 198151.20 | 223667.00 | 215902.70
TOTAL |2829 |315 |726 1360 | 674880.50 | 1587886.55 | 1531776.25 | 4880:50 | 311966215
Total Uncollectable Revenue is Kshs. 3,119,662.50.
(IT) Koibatek District
No. of | No. of | No.Con | No. of (/?r:rears énrrgirns Collectable | Uncollectable
Zone Regd Active | on cut Con with active s sy Arrears Arrears
Cons Con oft dry taps Con taps (Kshs) (Kshs)
Mogotio W/S | 1.000 | 338 310 352 82295 | 178.900 | 260,195 755,905
Timboroa W/S | 427 63 360 204 115300 | 247,334 | 362,634 327,566
Cheberen W/S | 55 20 35 - 79.970 = + 79,970 -
Total 1,482 | 421 705 556 277,565 | 426,234 | 702,799 1,083,471

Total Uncollectable Revenue is Kshs 1,083,471.




(I Keiyo District

Name of T\(I)(; No. of No. of No. of Arrears on Arrears on C(;\Ilectable Unc:llectable
Water Rep active Conon | Conon active Con. cut-off Con. EE [rears
e 1ot .
supply Con. Con. cut-off | dry line Ksh Ksh Ksh Ksh
Kaptakwa | 640 | 107 53 320 1.100.1414 949.162.50 1.479.860.00 | 569,497.50
Kapkoi | 59 | 92 197 118 66.212.00 394.664.70 224.077.70 236,799.00
Chepkorio | 45, | 49 345 207 205.800.00 1.083.736.00 | 639,294.00 650.242.00
e 1285 | 912 373 108 2.343.705.00 | 1.181.875.00 | 3.173,022.00 | 352,558.00
/Tambach
TOTAL 5608 | 1160 | 1448 | 753 3.715.858.00 | 3.609.43820 | 5.516.199.70 | 1.809.096.50

Total uncollectable revenue is Kshs. 1,809,096.50

(IV) Transmara District

Name of the . . .
water INGA0K NO.’ of Nf)' No. Ot. Arrears on | Arrears on | Collectable | Uncollectable
supply rSgd obins i oikicuts { Son syl active con | dry taps Arrears arrears

con con off dry taps
Kilgoris 733 403 198 132 1,673,841 | 389,168 1,597,128 950,356
Lolgorian 25 23 0 2 10,225 0 10,225 0
Angata 22 4 9 9 7,000 24,150 17,915 44,611
Nkararo 40 17 21l 2 39,445 0 46,051 52,745
Total 820 447 228 145 1,730,511 | 413,318 1.671,319 1,047,712

Total uncollectable revenue is Kshs.1,047,712.

Action the Ministry is taking;

The Ministry has written to the Ministry of Finance seeking for authority to write oft the
uncollectable revenues See Annex (97) based on:- ;

e The age of the arrears i.e. large percentage of the arrears have been outstanding
since 2003 and beyond which makes it difficult to collect.
Due to insecurity in some of the Districts, it has proved impossible to locate the

debtors as most of them have moved away.

pay since they have no water currently

Many of the water supplies lines dried up and consumers are therefore not likely to




Paragraphs 926-929 F/Y 2007/2008 Irregular Payments - Kakamega Central District
Irrigation Project

The Accounting Officer has recommended a surcharge against the District irrigation
officer for the loss of Kshs. 667,120/= being the difference between the amount paid and
the value of the executed works. (Sce annex (926))

Paragraphs 930-931,936&939 F/Y 2007/2008 Encashment of supplier’s cheques in the
districts below and the disciplinary action taken against the officers.

1) Rongo District Water Office Ksh. 1,179,208.00
ii)  Siaya District Water Officer Ksh. 545,000.00
iii)  Nyamira District Water Office Ksh. 700,612.00

It had been reported that the District Water Officers in the three districts had encashed
merchants cheques amounting to the figures indicated against each of the three districts.
As explained in our earlier report of 30" October, 2009 the merchants confirmed in writing
having received the payment and also that they themselves had requested that their
cheques be encashed on their behalf because of the liquidity situation they were
experiencing.

In the case of Rongo District Water Office, the Ministry had served the officer with a show
cause letter for encashing merchant’s cheques. However, the District Water Officer
defended himself by demonstrating through production of Bank Statement confirming that
the cheques were enchased by an official from the District Treasury on behalf of the
suppliers.

Consequently, the Accounting Officer has written a warning letter to the concerned officer
reprimanding and warning him not to repeat the issue in future, (see Annex (LI)

In order to prevent and stop encashment of merchant’s cheques in future, the Ministry has
put the following measures in place:-

(i)  Circular no WD/3/3/1308/(69) issued by the Director Water Services to all
District Water Officers on project implementation and compliance to updating
of stores records (Sce Annex (DWS).

(i) A training program for non financial managers has been proposed for all
District Water Officers country wide (Sce Annex (T)).

(iii)  Intensive monitoring and evaluation of projects from Hqgs (Maji House) has
) been enhanced.



Paragraph 1050 DEFECTIVE GOODS F/Y 2006/2007

The Ministry of Water and Irrigation paid a supplier through payment Voucher No0.002179
dated 29" September, 2006, 15 No, 11A, and 20No. 12A toners and 30n0.45A cartridges
valued at Kshs, 192,000, Kshs.176, 000 and Kshs.86, 400 respectively. It is also true that
the audit report indicated that toners No. 12a were defective.

The position on the 15 No. 11A and 20 No. 12A toner is that the toners in question were as
per specifications and have since been issued in various offices. The office of C &AG
confirmed the same. (See Annex 1050 (A,B,C,D,E,F,G,H.ILJ,K,LM,N,O,P,Q,R,ST,U,))

Paragraph 1051 -1057
REPLACEMENT OF TWO PASSENGER LIFTS AT MAJI HOUSE

The Chief Electrical & Mechanical Engineer (Ministry Of Public Works) who was the
Project Manager has written to the contractor requesting for final inspection for the
Passenger Lifts at Maji House. (

Further the Accounting officer has wri to the Commissioner General, Kenya Revenue
Authority requesting a refund of VAZ of Kshs 1,322,620.50 (- ..

Eng: David N. Stower, CBS, OGW,
PERMANENT SECRETARY



MINISTRY OF WATER AND IRRIGATION -

Telegrams: “NATURE”, Nairobi
Telephone: Nairobi 716103 -

Fax: Nairobi 727622 e . PERMANENT SECRETARY
- ' NGONG ROAD -
MAJI HOUSE
. . ~ P. 0. BOX 49720
Ref:  MWI/FIN/3/62 Vol. V (97) NAIROBI, KENYA

Date 2" December, 2009

Mr. Joseph Kinyua, CBS
Permanent Secretary .
Ministry of Finance
NAIROBI .

Dear TOQ )

AUTHORITY TO WRITE OFF UNCOLLECTIBLE WATER REVENUE
ARREARS - KSHS. 7,059,941.65 IN MT ELEGON, KOIBATEK, KEIYO
AND TRANSMARA DISTRICTS '

Every year, the 'Controller and Auditor General has been raising the issue of .
uncollected Water Revenue in most of our districts. Some of which have
remained uncollected for over ten years.

During the Public Accounts Committee deliberations. for the years 2006/07
and 2007/08 held on 30™ October, 2009, the members of the Public
Aecounts Committee after listening to our presentation on why it has been
difficult to collect the revenue and their advice was that the arrears appear
uncollectible given the circumstances explained by the Ministry, which
circumstances are as follows: ' ' :

(i)  Given the low level of investment in the Water Sector, many of the
existing water supplies have not been upgraded intandem with
increase in population. Consequently, many of the consumers
'particuiarly, those down stream no longer receive water. ‘However,
Ministry officials have over the years continued to bill them despite
lack of water, leading to huge uncollectible water revenue portfolio.

’ ]



=
This problem is currently experienced in the four districts that were a subject
of Audit in the Controller and Auditor General’s report for the financial year
2007/2008 as follows:- : : 2
The analysis of uncollectibie arrears in each District is as follows:-
& : . i :
Mt Elgen S &
T . .
. J‘I\‘Jlo. of’ No2 of No. -qf' No. o_f Arrcz{rs on Arrears on dry Arrears on Collectable Un collectdbl
Zone registered active connections connections active . taps Cut/off . AR
connections connections on cut/off on dry taps connections connections connections
9 . ¥ thsl
Melon a8s 4, ds 162 99 ey 134284.00 © | 49774600 | 86383.00 63 _0.00
Malakisi 289 0 ﬂ o289 0 231626.40 0 0 T 231626.4(
Changara 152 0 0 52 0 51079.00 0 0 51079.00
Strisia 860 34 1296 474 77664.00 910191.00 689092 77664 1599283.0\;‘
Cheptais . 466 34 99 284 63936.50 168262.65 68398.05 63936.50 236660.05
Namwela 238 L 109 . 33 35 ° 223230.00 74692.00 78389.00 223230.00 153081.00
Chemondi ~ 339 105 136 27 223667.00 17751.50 .198151‘20 223667.00 215902.70
TOTAL ' 2829 315 . 726 1360 674880.50 1587886.55 1531776.25 674880.5 3119662.15
Total uncollectible revenue is Kshs. 3,119,662.50.
Koibatek District - - 3 ‘
- - g . . Arrears on . .
- |. Ne. .Of NO'.'Of o, ; No. of Connections An.'cars on Connections Collectats Uncollectable
Zone . Registered Active Connections vith dry taps active ith dr le arrears arrears (Kshs)
Connections | Connections | on cut off I dry-taps Connections :;ps y (Kshs) s
1. w%’"’“” 1,000 338 310 ‘o352 82,295 F178900 | 260,195 755,905
Timboroa 8 ) '
2. | Water 427 63 360 204 115,300 247334 362,634 327,566
Supply
Cheberen
3. | Water 55 20 35 - 79,976 - 79,970 ’ -
Supply . | ! L
| EREa - -
Total 1,482 : 421 L 703 | 336 . 277,365 . 426,234 702,799, 1,083,471
: i ? l B i | S f . |

Total uncollectible revenue is Ksbs~1.083.471'..



i

4

(Keiyo District)

Nae of No. of No. Of No. of No. of Con on dr Arrears on active Arrears on cut-off Collectable arrears Uncollectable arrears
Water Reg active Con on Iiné 9 ! Y| Con. Con.
s ly Con. Con. cut-off Ksh Ksh Xsh -| Ksh
K takwa | 640 107 533 320 1,100,1414 949,162.50 1,479,860.00 569,497.50
pkoi | 289 92 . 197 118 66,212.00 394,664.70 . | 224,077.70 236,799.00
Chepkorio | 394 49 345 207 205,800.00 1,083,736.00 639,294.00 650,242.00 .
it : n :
T.mbach | 1285 912 373 108 2,343,705.00 1,181,875.00 3,173,022.00 352,558.00
[ AL 2608 1160 1448 753 - 3,715,858.00 3,609,438.20 ?1 5,516,199.70 1,809,096.50
) ) "—.’ i
Total uncollectible revenue is Kshs. 1,809,096.50
Mansmara District
'w%gfs%FppL{E No. OF REG A"gg}; No. OF I&‘,’ITOHF gg’ .| ARREARSON | ARREARS ON | COLLECTABLE | UNCOLLECTABL
: CON CUT OFF _ACTIVECON | DRY TAPS ARREARS E ARREARS
CON TAPS
KILGORIS 733 403 198 132 1,673,841 389,168 1,597,128 950,356
LOLGORIAN 25 23 0 2 10,225 ) 10,225 0
|
1
ANGATA 2 ) 9 9 7,000 24,150 17,915 44,611
| NKARARO 40 - 17 21 2 - 39,445 0 46,051 52,745
Total 820 447 228 145 1,730,511 413,318 1,671,319 1,047,712

Total uncqllectibl'e revenue is Kshs.1,047,712.

The total amount reflected as uncollectible is Kshs. 7,059,941.65

(i) The issue of land clashes and general insecurity particularly in Mt. Elgon
and Transmara districts have equally contributed to accumulation of revenue
arrears. Since 2003, the two districts have experienced a lot of insecurity
incidences that have led to many of the residents fleeing the areas. As the

residents have. continued to rellocate, bills

for

the .water consumed

became impossible to collect leading to revenue arrears in those districts.

(O9)




' After extensive deliberations, the members of Public Accounts Committee
directed that this Mlmstry liaises with Treasury with a view of seeking for a
write off of the uncollectlble water Revenue arrears.-

The purpose of this letter therefore is to seek for Treasurys authority to
write off the unco!lectlble arrears as follows:-

~
~

¥

Mt Elgon District Water Office Kshs . :3,119662.15, ..
Koibatek District Water Office Kshs 1,083,471

Keiyo District Water Office Kshs 1,809,096.50
Transmara District Water Office  Kshs 1,047,712 .

Totab oty Gosiiil G a e Kshs. 7,059,941.65 .

I would be grateful for your support in this regard.
. _

Yours ..;,—ﬂ\-\*/&l
e U

ENG. DAVID STOWER, CBS
PERMANENT SECRETARY
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MWI/MHRMAC/NOVEMBER/2009/MIN 3 - DISCIPLINE/
SURCHARGE

1. Name: Abdullahi Mohammed Juma
P/No: 1989112046
Designation: Superintendent Irrigation (J/G
(J/G“K”)
Date of 1* Appointment: 9™ October, 1989
Date of present Appointment: 27" October, 2006
Terms of Service: Permanent and Pensionable
Age: 49 years
Gender: Male
Department: Irrigation
Station: Kakamega
PREVIOUS OFFENCE(S)
Nil
PRESENT CHARGE(S)

The Controller and Auditor General vide his two letters, one dated 22™
October, 2008 and DA.35/2007 — 2008 dated May, 1® 2009 reported to this
office that during their audit inspection of the District Irrigation office —
Kakamega for the financial year 2007/08 they revealed irregular payments
for works not done at Ikonyero Drainaige Project which totalled to Kshs.

967,120.00.

The Director, Irrigation and Drainage Department vide memo Ref. No.
MWI/IDD/21/14/(53) dated September, 11" 2009, also confirmed that the
implementation of this project was not properly carried out as evidenced by
the various correspondences on the issue. Mr. Juma’s response letter Ref.
No. DIO/KAK/CENTRAL/CON/1/2 (folio 68B) of personal file to the
Director, Irrigation and Drainage dated November, 24™ 2008 was
unsatisfactory and therefore not acceptable.

Following these reports, this Ministry addressed Mr. Juma a disciplinary
letter through Provincial Irrigation Officer, Western to show cause why he
should not be surcharged Kshs. 967,120 less Kshs.300,000 being the amount



paid to the Contractor in advance and irregularly yet the project was not
inspected and certified to be complete as per the specifications.



REPUBLIC OF KENYA

MINISTRY OF WATER AND IRRIGATION

Telegrams:"WATER" Nairobi
Telephone: Nairobi 2716103
Fax: 2727622

Ref: EST/6801494/(219)
Date: 2" November, 2009

Edwin Ojula Mikoyah
Thro’

The District Water Officer,
Kisumu East,

P.O. Box 457,

KISUMU

Dear Sir,

PERMANENT SECRETARY
MAJI HOUSE

NGONG ROAD

P. 0. BOX 49720

NAIROBI

RE: LIFTING OF INTERDICTION/SEVERE WARNING

Please refer to our letter Ref.

5/5/20009.

Due consideration has been given to your representation by the Authorized Officer and it
has been decided that the interdiction imposed on you be and hereby lifted w.e.f.

No. 68014924/(210) of 5% May, 2009 in which you were
accused of gross misconduct by encashment of suppliers cheques and cash withdrawals
not accounted for at Rongo District Treasury which led to your interdiction w.e.f

5/5/2009 being the date it was imposed.

You are hereby given a severe warning and a repetition of a similar or any other offence
will lead to a more severe action being taken against you which may even include

dismissal from the Service.



Signify in writing that you have read and understood the contents of this letter.

Yours faithfully,

- t

Fl J- ‘Vﬂ\UbAMB ’
F.J. Mugambi

FOR: PERMANENT SECRETARY




Telegrams:
Telephone:

Fax:

Ref:

Date:

MINISTRY OF WATER AND IRRIGATION

“MAJI” Nairobi DIRECTOR WATER SERVICES
Nairobi 2716103 MAJI HOUSE
Nairobi 2727622 NGONG ROAD
P. 0. BOX 49720
NAIROBI
WD/3/3/1308/(69)
5" November, 2009

All District Water Officers

RE: UPDATE OF STORE RECORDS

The Ministry has received and continued to receive audit queries from the
office of Controller and Audit General concerning poor projects
implementation and noncompliance to updating of stores records.

In most cases the following issues are raised:-

Missing store records;

Goods are neither taken on charge nor entered into store
ledgers vide S3, S13 and S11;

Vehicles are repaired without authorized inspections from the
Ministry of Public works. Job Cards are not maintained to
show actual repairs done on the vehicles:

Fuel registers are not maintained to show how fuel is drawn
from the Service Stations.



The purpose of this circular is to request you to follow Government
procedure in procurement of goods and services and that you will be held
personally responsible for any procurement malpractice that will be
detected in your office. The store records must be updated regularly to
avoid attracting any audit query.

ENG ISRV

Eng. L. N. Simitu, HSC
DIRECTOR WATER SERVICES

cc

All Chief Executive Officers.
Water Services Boards.
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MINISTRY OF WATER AND IRRIGATION

Telegrams: “MAJI”, NAIROBI PERMANENT SECRETARY,

Telephone: 2716103 3 MAJI HOUSE, NGONG ROAD

Fax: NAIROBI, 2726830/2727622 P.0. BOX 49720-00100,
NAIROBI.

OUR REF. No.: MWI/ORGA/1/19 VOL. IV/(5)
DATE: 25T NOVEMBER, 2009

Mr. Michael Waweru,
Commissioner General,
Kenya Revenue Authority,
P.O. Box 48240-00100,
NAIROBI

Dear

REPLACEMENT OF 2 No. PASSENGER LIFTS AT MINISTRY OF WATER AND
IRRIGATION HEADQUARTERS (MAJI HOUSE), NAIROBI

REFUND OF VAT OF KSHS 1,322,620.50

Reference is made to this office letter ref. No. MWI/ORGA/1/19 VOL. II1/(2) of
29" May, 2007 (copy attached) requesting for a refund of the above specified money
which had been paid to your Domestic Taxes Department. Receipt of the amount was
acknowledged vide letter ref. No. DTD/LTO/COMP & DEBT of 14™ April, 2007.

As explained in our letter under reference, the amount had been deducted from
advance payments made to the Contractor M/S Mits Electrical Co. Ltd, P.O. Box 76187,
Nairobi to enable her pay the manufacturer to commence manufacturing of lifts in Thailand.
This was done in accordance with your regulations ( deductions from the source and
remittance to your account) without knowing that payment was to be made to Customs
and Excise Department.



On presentation of the Domestic Taxes Department payment documents to the
Commissioner of Customs and Excise, Mombasa Branch, for the purpose of clearing
the lifts, he declined to honour the payments purportedly because the two departments
have different functions and financial transactions. He advised the Ministry to pay
afresh before the lifts are released and claim Kshs 1,322,620.50 from Domestic
Taxes Department. The Ministry paid again as advised.

The purpose of this letter therefore is to request your office to assist the Ministry
get the refund because Domestic Taxes Department have not responded to our request.
The department has been contacted over telephone but always say that they will check
their records and respond. Attached please find the relevant documents on the issue for
your ease of reference.

Please take the necessary action accordingly.

Yours

ENG. DAVID N. STOWER, CBS, OGW,
PERMANENT SECRETARY

CcC

Mr. S. M. Gatumbu,
Controller & Auditor General,
P.O. Box 30084-00100,
NAIROBI.

Mr. Patrick G. Gichohi,
Clerk to National Assembly,
P.O. Box 41842-00100,
NAIROBI.




? OUR REF. No.: MWI/ORGA/1/19 VOL. IV/(5) A
J}' DATE: S"MNOVEMBER, 2009 | Q S7> (H)

A—(v nen
Mr. Michael Waweru,

Commissioner General,
Kenya Revenue Authority,
P.O. Box 48240-00100.
NATIROBI

Dear

REPLACEMENT OF 2 No. PASSENGER LIFTS AT MINISTRY OF WATER
AND IRRIGATION HEADQUARTERS (MAJI HOUSE), NAIROBI

REFUND OF VAT OF KSHS 1,322,620.50

Reference is made to this office letter ref. No. MWI/ORGA/1/19 VOL. I11/(2)
0f 29" May, 2007 (copy attached) requesting for refund of the above specified money

which had been paid to your Domestic Taxes Department. Receipt of the amount was
acknowledged vide letter ref. No. DTD/LTO/COMP & DEBT of 4" April, 2007.

As explained in our letter under reference, the amount had been deducted from
advance payments made to the contractor M/S Mits Electrical Co. Ltd, P.O. Box 76187,
Nairobi to enable her pay the manufacturer to commence manufacturing process of lifts
in Thailand. This was done in accordance with your regulations (deduction from the
source and remittance to your account) without knowing that this was supposed to be
~ paid to Customs and Exercise Department.

On presentation of the Domestic Taxes Department payment documents to the
Commissioner of Customs and Exercise, Mombasa Branch, for the purpose of
clearing the lifts, he declined to honour the payments purportedly because the two
departments have different functions and financial transactions. He advised the
Ministry to pay afresh before the lifts are release and claim Kshs 1,322&2&&\&0111
' Domestic Taxes Department. The Ministry patd agaim as advised. e

The purpose of this letter therefore is to request your office to assist the Ministry
get the refund because Domestic Taxes Department have not responded to our
request. The department has been contacted over telephone but always say that they
will check their records and respond.

Attached please find relevant documents on the issue for your ease of reference.



Please take the necessary action accordingly.

Yours

ENG. DAVID N. STOWER, CBS, OGW,
PERMANENT SECRETARY

cC

Controller & Auditor General,
P.O. Box 30084-00100,
NAJROBI.

Clerk to National Assembly,
P.O. Box 41842-00100,
NAIROBI.

e




MINISTRY OF WATER AND IRRIGATION

-~ Telegrams: "WATER”, Nairobi e . . PERMANENT SECRETARY
Teiephone: Nairobi 2716103 ; ' : .+ MAIJI HOUSE
Fax: 2727622 - e . NGONG ROAD _
S RS ' v Vimeen o PO BOX 49720 00100,
- NAIROBI. '

_()ITR REF MWI/ORGA/1/19 VOL. II/(126)
s DATE ' 21ST MARCH 2007 »

: ’C()MMIs;’ FROF VAT, -
NAIROME i

it ‘:_:;;fxunmchENT OF 21No PASSEWER L”IFTMAWG% i

:W P [T MNO DZO NB 301 JOB NO 173OJ

ONTRCT SUM KSHS 10(,482 460005 6L

e F he above equlpment are’ at Mombasa Port awaltmg clearance :

,.,;-Whm wWe ;made an advance payment of Kshs 7 132 5 90 OO for 1mpoﬁauon of the 11fts :
L LWE pald the contractor Kshs 6,148, 784 50, and VAT osths 983,805.50. to your - !
. v'j'departmcnt (ref coples of cheque No. 006 lil 804 17th J anuary;‘QOOS and W1thhold1nc e
Z.VAT Cetrlﬁcate No 49649 'attached"‘ ‘ v e : s

”_"':YAccordmg to the assessment by your Mombasa ofﬁce thc total sum. for customs & o
- Exercise is Kshs 1,549 ,946.20 of which VAT is Kshs i; ;322,620.79. Encloses p]ease ol
Sihh ."f:_,-{ﬁnd a cheque No. 009448 of Kshs 338 815 OO to meet the: VAT dlfference Y

;‘Wc kmdly request you to commumcate w1th your Mombasa ofﬁce that you have }-
- so far received a total osths 1,322 ,620.79 towards VA”l s

1 he Contractor, M/S Mlts Electrical Co;_Ltd will pay‘other tax’es and duties.

ENG. MAHBOUB M. MAALIM, C.B.S =
PERMANENT SECRETARY.




Ercl.

cC

Permanent Secre?ary,
Ministry of Roads and Public Works,
P.0. 50x 30260, h

NAIRGBIL

Managing Director,

Mits Electrical Co. Ltd,
Q P.O. Box 76187,

\ NAIROBIL

7
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VAT 32A

Kenya Revenue >9$52@

VALUE ADDED TAX DEPARTMENT Certificate No. [} 9 64 @
éﬁmmo:ﬁw% \VH CERTIFICATE

PAYMENT PERIOD.
This certificate engtles the mév:ﬁ named beloy to deduct the amount of Tax show rn:"os on :.o next <>._. Return to the Commissioner

NAME OF SUPPLIER. . \.\\\3‘ W\m\mxb\x\ \\mxigw\ga e
ADDRESS. ... me V@ N\M\WJ\‘\\ >\§S

Tax DEDUCTED Ksis 9 83 § pe-(T PAYMENT REFERENCE NO M4/ M\\ & \P%\ / \ 7+ \ ot .
Uty st w0 0061/

1 certify that 90 (ax indicated above has been paid over fo the C missioner om ue >mm«§ ax, Zn_qor

NAME OF WITHHOLDING A h SZ .,\
L

Umm~.02>._._oz.. .. %4 \#QS\\N <4«.~m\m wﬂﬂuwmh. v. w

PAYER'S
STAMP

WITHHOLDING AG

EEC.;':'—-:

3|Nwo>’
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BANKI'KUU YA KENYA
NAIROBI
Schedule No ...
Item No

_/_.ﬁ.;m.m,ﬂ_ayi.o

Date 20/03/2007
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Authorised Signatory



Kemya Re VOIUE / o Author iy

Customs Services Department

——

HQ/IMPP/O

20" Junc 2007

The Permanent Secretary
Ministry of Water and Irrigation

P.0O. Box 49720 - 00100
NAIROBI

Dcar Sir,

RE: PAYMENT FOR 2 PASSANGER LIFTS AGAINST ENTRY NO.
-———-4007 MSA 611355 VIDE CHEQUE NO. 009973 OF 15-06-07.

We acknowledge receipt of the above cheque for payment of taxes duc on the 2

passenger lifts imported by yourselves through MITS Electrical Co. Ltd. of Kshs.

1,534,700/-

Flease arTange 0 ciear e goods from the port once the eniry is passed.

Yours faithfully,

J. 0. OLELA - /%/“’"‘“
FOR: COMMISSIONER OF CUSTOMS SERVICES

Times Tower Building e Haile Selassie Avenue
P.O. Box 40160 e Nairobi e« Kenya
Telephone: 310900 o Fax: 341217



RS A
Kenya Revenue Authority

DOMESTIC TAXES DEPARTMENT \

LARGE TAXPAYERS OFFICE
Ito@kra.go.ke

4™ April, 2007

DTD/LTO/COMP & DEBT

The Permanent Secretary,
Ministry of Water & Irrigation,
P.O. Box 49720 — 00100
NAIROBI.

~m——————
g

— -

PAYMENT OF KSHS.1,322,620.50 _

Your letter of 21 March, 2007 ref. MWI/ORGA/1/19/VOL.II/(126) on the

ahrua rantioned refars
W T w-‘rl-.v- L™ B N N

We confirm having received Kshs.983,805.50 on 24™ January, 2005 and
Kshs.338,815.00 on 23" March, 2007 which totals to Kshs.1,322,620.50/=.

r——————

~jct = [T
Ndegwa 1.G '

Deputy Commissioner

Large Taxpayers Office

Permanent Secretary,
Ministry of Roads and Public Works,
P.0O. Box 30260,

NAIROBI.

Managing Director, /

Mits Electrical Co. Ltd.,
P.O. Box 76187,
NAIROBI.

Times Tower Building
Haile Selassie Avenue - P.O.Box 30742-00100.Nairobi-Kenya
Tel: 310900 -Fax: 250838/249758



OUR REF===p{WI/ORGA/1/19 VOL. 111/(2)
DATE: 29™M MAY, 2007

COMMISSIONER OF VAT,
DOMESTIC TAXES DEPARTMENT, SN
KENYA REVENUE AUTHORITY,

P.O. BOX 30742-00100,

NAIROBI.

REPLACEMENT OF 2 NO. PASSENGER LIFTS AT MAJI HOUSE

DELAY IN CLEARING OF LIFTS AT MOMBASA PORT - VAT PAYMENT

This office letter ref NO. MWI/ORGA/1/19 VOL. 11/(29) of

21% March, 2007 (copy attached) addressed to you regarding the above
issue refers. Despite the VAT payment of Ksh 1,322,620.50 made to
your office and acknowledged vide your letter ref. NO.
DTD/LTO/COMP & DEBT of 4™ April, 2007 ( copy attached), the lifts
have to date not been cleared.

According to the office of the Commissioner of Customs and Excise
Department, Mombasa branch, his department does not recognize
payment made to you because the two departments deal with different
transactions. He advised that we pay afresh directly to his Mombasa
Branch before lifts are cleared-and released.

We can then lounge a refund claim from your department.



The purpose of this letter therefore is to request you as a matter of
urgency to refund the Ministry, Kshs 17322,620.50 to pay Customs

& Excise Department, Mombasa to clear and release the lifts and hence
avoid accumulation of demmurhage and other charges including
deterioration of the equipment.

, AR
ENb Mlanhouu o waanti GBS

ENG. MAHBOUB M. MAALIM, C.B.S, 0.G.W
PERMANENT SECRETARY

cC

Permanent Secretary,
Ministry of Finance/ Treasury,
P.0. BOX 30007,

NAIROBI




F.0.20 (Revised)

REPUBLIC OF KENYA

a | s
PAYMENT VOUCHER
(VOTED PROVISION)
Payees Name and Address: COMMISSIONER OF CUSTOM SERVICES DEPARTMENT
. . LPO/LSO | Invoice AMOUNT
. Particulars : No. No. Shs. Cts

Being payment to the above named being taxation of lifts
purchased by the Ministry of Water and Irrigation through their
agent-Mits Electrical Co. Ltd. Vide the attached Internal memo

and KRA form Q63.
1,534,700 00
1,534,700 00
ggg’]I?RNMENT or KENYA
RAL BANK OF KENY. ts.
BANKI KUU YA KENYA = Date___ 5/06/200.7_.__“
NAIROBI
Schedule No 319664

Item No ...

3 .‘:; ¢
g{\?}cn incurrec

”5\10 the item
5:' N

/m{y ZA%%?X"” e

’:’gto“"
) :-p_DTK‘i xpenditure
& ;éELN be charged

- > 2y 4 S ANz v has been
fne . i PN

ODCIEJ?Si.DCIDDL?I.“-.. 0040 20 20 . i]heamount

Balance DL, .
Signature... . Jo—
Date Signature Accounting officer/District Accountant™
Accountant i/c VBC Date -
Vote Head Sub-Head  HQrs Item
D-20 Administration Maintenance of Plant,
Machinery
A.LE NO. Account No: Dept. Station CASH BOOK AMOUNT
Vch. No.
Wl Ne Date Shs. Cts.

06/07 1-567-000-2220201 0 ‘ :,r 1,534,700 00

*Delete inapplicable title
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