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REPORT ON THE FINANCIAL STATEMENTS

| have audited the accompanying financial statements of the Transition Authority -
Vote 170 which comprise the statement of Assets and Liabilities - Recurrent and
Development as at 30 June, 2013 and the Appropriation Accounts - Recurrent and
Development for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of
Article 229 of the Constitution of Kenya and Section 8 of the Public Audit Act, 2003.
| have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

Accounting Officer’'s Responsibility for the Financial Statements

The Accounting Officer - Transition Authority is responsible for the preparation and
fair presentation of these financial statements in accordance with Government

| Financial Regulations and Procedures and Public Finance Management Act, 2012
and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The Accounting Officer is also responsible for the submission of the financial
statements to the Auditor-General in accordance with the provisions of Section 4
and 7 of the Public Audit Act, 2003.

Auditor-General’s Responsibility

My responsibility is to express an opinion on these financial statements based on
the audit and report in accordance with provisions of Section 8 of the Public Audit
Act, 2003. The audit was conducted in accordance with International Standards on
Auditing. Those standards require compliance with ethical requirements and that
the audit be planned and performed to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’'s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
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those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Authority’s internal control. An
audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

| believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion.

Basis for Qualified Opinion
1. APPROPRIATION ACCOUNT - VOTE D. 170
Under Expenditure

The Appropriation Account for Vote D170 for the year ended 30 June, 2013 reflects
gross under — expenditure of Kshs.2,764,822,980.60 or 86% of the Approved
Budget of Kshs.3,216,430,000.00. The under-expenditure occurred mainly under
items 221080- Hospitality Supplies and Service, 2220200- Maintenance and Other
Supplies, 2630200 - Capital Grants and 3111000 - Purchase of Office furniture,
General and IT equipment. The reasons given in the footnotes to the Account for
the under expenditure includes failure of some County District Commissioners to
remit the expenditure incurred and failure of County Governors to submit their
returns of the expenditure in order to capture data. The Authority has, however, not
indicated the measures being taken to address these challenges.

2. STATEMENT OF ASSETS AND LIABILITIES - D.170
Suspense Account

The Statement of Assets and Liabilities for Development Vote 170 for the year
ended 30 June, 2013 reflects suspense account debit balance of
Kshs.2,755,489,211.00 which has not been cleared. The balance relates to funds
disbursed to the counties for infrastructure development and swearing in
ceremonies for the members of county assembly and assumption of office of
Governors. No explanation has been provided for failure to clear the suspense
account debit balance from the accounts.

AUDIT OPINION

In line with my responsibility, | express opinion on the following financial statements;



Qualified Opinion

() Appropriation Account for Development Vote D.170

(i) Statement of Assets and Liabilities for Development Vote D.170

Unqualified Opinion
(iii) Appropriation Account for Recurrent Vote R.170

(iv) Statement of Assets and Liabilities for Recurrent Vote R.170

In my opinion, except for the effect of the matters described in the Basis for
Qualified Opinion paragraphs, the financial statements present fairly, in all material
respects, the financial position of the Transition Authority as at 30 June, 2013 and of
its operations for the year then ended in accordance with the Government Financial
Regulations and Procedures and the Public Finance Management Act, 2012.

LB0

-

Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

26 March 2014
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37|Samburu 1,000.00
40|Tana river 91,000.00
41|Tharak Nthi 2,000,000.00
42|Tranzoia 2,000,000.00
44\uasin Gisu 2,000,000.00
45|Vihiga 2,000,000.00
46 |Wajir 2,000,000.00
47|west pokot 2,000,000.00

Total

49,471,668.00
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47

A685043

west pokot

180,000.00

Total

6,708,885.00
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45|Vihiga 2,000,000.00
46 |Wajir 2,000,000.00
47|west pokot 2,000,000.00

Total

42,260,397.00
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45
46
47

i v ST

A672946 Vihiga 2,000,000.00
A672947 Wajir 2,000,000.00
A672948 West pokot 2,000,000.00
Total 42,208,195.00
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