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CO-OPERATIVE UNIVERSITY COLLEGE OF KENYA
tA coNSTITUENT COLLEGE 0F JKUAT)

RMATION AND MANAGEMENT

orma tion

University College of Kenya was established under legal notice No. 161 of
11 as a constituent university college under Jomo Kenyatta University of20

Technology Act (cap 210E). It replaced the Co-operative College of Kenya

lished through the Cooperative College of Kenya Act Cap 490A of 1996

in 1952 to date, the college has been a leading institution for co-operative

g and research at both national and international level

vities.

vityAlission of the Cooperative University College of Kenya is to provide

training, research, consultancy, information and related services with

co-operative sector tluough relevant programmes and cornpetent personnel

ent.

University College of I(enya's day-to-day management is under the

orted by the University College Management Board.

agement.

ent personrrel who held office dr-rring the financial year ended 30tl'June

direct fi duciary responsib ility r,vere
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THE CO-OPERATIVE UNIVERSITY COTLEGE OF KENYA
[A CONSTITUENT COLLEGE OF JKUAT)

(e) Entity Headqua4ters

The Co-operative University College of Kenya
L. R. NO. 23734/1,,Karen

23134/2, Karen
Ushirika Road
P O Box 24814 00502
KAREN NAIROBI

(f) Entify Contacts

P. O. Box 24814 - 00502
KAREN
Tel. 88914011314
Wireless: 0202430127

02026794s6
Mobile. 072431 1606
Fax: 8891410
E-mail: principal@cuck.ac.ke
Website: www.cuck.ac.ke

(g) Entity Bankers

Standard Chartered Bank
Karen Branch
P.O Box 2.460100502
KAREN NAIROBI

2. Co-operative Baril<

Karen Branch
P O Box 60800 00200
NAIROBI

h) Independent Auditors

Ar-rditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi,I(enya

o
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THE CO.OPERATIVE UNIVERSITY COLLEGE OF KENYA
[A CONSTITUENT COLLECE OF IKUAT)

CH{RPERSON'S STATEMENT

Introduction

The 201312014 ushered in a second year of operating as a Universfty College under the Ministry of
Education Science and Technology. At the beginning of the year, we paused to reflect on our

achievements and indeed our short- Cornings in all areas. Since its inception on 4tl'November 2011,

tire University College has been on a growth trend with the main focus of attainment of a fully
fledged university status. The Council's focus has been to provide a firm foundation to achieve this

goa1. Towards this end, the Governing Cor-rncil sought to continue its gr-ridance of management on the

necessary transition requirements as provided by the Cornrnission for university Education (CLIE)

and the Ministry of Education Science and Technology. Tfuoughout the year, the council supported

the rnanagement's thrust to raise important issues and stimulate debates necessary to advance

development in each area in order to achieve the desired targets.

Financial performance

In the year under review, the University reported a gross income of Kshs 479,245,796.00 Cornpared

to Kshs 368,747,511.00 for the 201212013. This r-epresents an increase of 30%o from the previous

yeat. The Cor-rncil is satisfied that management and staff have taken the necessary steps throughout

the year to deploy the Universify's resources in order to extract the maximum benefit possible within
the prevailing environment. While the current level of Goverrunent funding constrains the ability to

achieve set targets as desired, the Governing Council is confider-rt that the management team will
position the institution to be a leading centre in education nationally and abroad.

Achievements and Challenges

During the 201312014 financial year, the University College recruited leading academic scholars in

preparation for attainment of fully fledged University status. ln the same period, a substantive

priricipal was recruited to guide through the required transition. Fufther, the institution was inspected

by the Commission for University Education in May 2014 in readiness for a University Charter.

Due to delay in release of development funds, the University College has not completed the

constluction of lecture theatres. This is a major flagship project which if cornpleted will facilitate

adrnission of more than two thousand (2000) students. Further, our library facility rernains inadequate

to cater for the increasing number of students. The council has already given direction on the way

forward towards attainment of an ultra modern Library.

Appreciation

On behalf of the Council, I wish to thank all the stakeholders for the confidence placed on the

Council during the entire period and look forward to serving even better. In a special way, I thank the

Ministry of Education Science and Technology, Swedish Cooperative Centre, and all other

organizations that have stood with us during the entire financial year. Your continued support is

highly appreciated. Further, I thank the University management, staff and students for dedication and

commitment towards the growth of the university.

/6\ary (\^- ' ?\^o
Dr. Gladys I( Mwiti, PhD

CUCK ANNUAL REPORT AND FINANCIAL STATEMENTS FoR THE YEAR ENDED 30 /06/14 Page 4
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XVII.

THE CO.OPERATIVE UNIVERSITY COLLEGE OF KENYA
[A CONSTTTUENT COLLECE 0F Jr(tJAT)

CORP ORATE GOVERNANCE S TATEMENT

During the year under review, the councii comprised of six members all appointed by the Minister in
the Ministry of Higher Education Science and Technology. AII other members are ex- official
members. The Council is responsible in ensuring that the University council complies with the law
and best practices in corporate governance.

Functions of the Council

The functions and powers of the Council are as stipr-rlated in Legal Order No.161 of Novernber 20Il
as indicated below

. To adrninister the properly and funds of the University College in a manner and for the
pur?ose which promotes the interest of the University College.

. To receive, and on behalf of the University college, donations, endowment, gifts, grants or
other moneys and rnake disbursement there frorn to the University College or other bodies or
persons.

o To approve appointment criteria and the terms and conditions of service of staff.
. To provide for the welfare of the staff of the University Coliege.
o To enter into association with other Universities, University Colleges or other institutions of

Iearning.
. To make regulations governing the conduct and discipline of the students of the University.
. To ensllre that a proper management structure is in place and that the structure function to

maintain corporate integrity, reputation and responsibility.
. To monitor and evaluate the implementation of strategies, policies, and management criteria

and plans of the University College.
o To constantly review the viabilify and financial sustainability if the University College
. To ensure that the University College cornplies with all the relevant laws, regulations,

governance practice accounting and auditing standards.

Committees of The Council

During the201312014 financialyear, the following were the council committees in place

i) Executive Committee

ii) Finance, Planning and Development Committee

iii) Human Resource Management Committee

iv) Audit Committee

v) Sealing Committee

The council appoints a chairman of each committee. The University College Council,.Chairman is not
a member of other committees apart from the executive Committee. i

O

Gr";++ {.,-;, ?hD
d

Dr. Gladys K. Mwiti, PhD
CHAIRPERSON OF THE COOPERATIVE UNIVERSITY COLLEGE COUNCIL

Prof. Eng. Douglas Shitanda
PRINCI PAL (COOPERATIVE UNIVERSITY COLLEGE)

CUCKANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30/06/74 Page 6
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VIfI.

THE CO.OPERATIVE UNIVERSITY COLLEGE OF KENYA
(A CONSTITUENT COLLEGE OF JKUAT)

STATEMENT OF IINTVERSTTY C OLLE GE C OI]NCIL' S RESPONSIBILITIE S

The Public Finance Management Act, 2012 and the State Corporations Act, require the Council to

prepare financial statements which give a true and fair view of the state of affairs of the University
College at the end of the financial year and the operating results for that year. The Council is also

required to ensure that the University College keeps proper accounting records which disclose with
reasonable accuracy the financial position of the institution. The Council is also responsible for
safeguarding the assets of the Co-operative University College of Kenya.

The Council is responsible for the preparation and presentation of the financial statements, which give

a true and fair view of the state of affairs of the University College as at the end of the financial year

ended on June 30,2074.This responsibility includes: (i) rnaintaining adequate financial management

arrangernents and ensuring that these continue to be effective throughout the reporting period; (ii)
rnaintaining proper accounting records, which disclose with reasonable accuracy at any time the

flnancial position of the institution; (iii) designing, implementing and maintaining intemal controls

relevant to the preparation and fair presentation of the financial statements, and ensuring that they are

free frorn material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the

Co-operative University College of Kenya; (v) selecting and applying appropriate accounting
policies; and (vi) rnaking accounting estimates that are reasonable in the circumstances.

The Council accepts responsibility for the financial statements, which have been prepared r-rsing

appropriate accounting policies supported by reasonable and prLrdent judgernents and estimates, in

conforrnity with lnternational Public Sector Accounting Standard (IPSAS), and in the manner required

by the PFM Act, the State Corporations Act and Public Sector Accounting Standard Board. The
Council is of the opinion that the Co-operative University College of Kenya's financial statements give

a true and fair view of the state of the institution's transactions during the financial year: ended June 30,

2074, and the financial position as at that date. The Council further confirms the completeness of the

accounting records maintained for the University College, which have been relied upon in the

preparation of the financial staternents as well as the adequacy of the systems of internal financial
control.

Nothing has come to the attention of the Council to indicate that the Co-operative University College

of Kenya will not remain a going concem fol at least the next twelve months from the date of this

statement.

Approval of the financial statements

The Co-operative University College of Kenya's financial statements were approved by the Council on

25d' Septernber 2074 and signed on its behalf by:

tr

Ztovv (L*l, ?b
./- 0

Dr. Gladys K. Mwiti, PhD
CHAIRPERSON OF THE COOPERATIVE UNIVERSITY COLLEGE COUNCIL

Prof. Eng. Douglas Shitanda
PRINCIPAL (COOPERATIVE UNIVERSITY COLLEGE)

CUCK ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30/06/74 Page B
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I
T

expressing an opinion on the effectiveness of the University college,s internalcontrol' An audit also includes evaluating th;;ppropriatene.. oi accounting poticies'used and the reasonableness of accounting estirnates made by the management, as
- 

well as evaruating the overail presentation Jr tn" financiar statements

I believe that the. audit evidence obtained is sufficient and appropriate to provide abasis for my qualified audit opinion.

Basis of eualified Opinion

1. Receivables from Exchange Transactions

As disclosed in note 14 to the finanoal_statements, the. receivables...from exchangetransactions balance of Kshs.53t,287,361 includes a balance of Kshs.2,4g4,0g0described as advanced rent which incrudes rn 
"rornt of Kshs.1,620,000 paid to aproperty owner for lease of building space in Meru. Although tn"'iJurnce paymentwas rnade, the University did not occupy the building as it was declared unsuitablefor the intended purpose. tne recove-rJnlriiv 

"itrril"rrornt is doubtfut as there wasno lease agreement signed between the two parties. rn addition, the receivables frornexchange transactions balance includes loss on exchange of Kshs.30 g,744for which
;:: jf,flt:?r inclusion as a recervables trom excrrlnge transacrions was not provided

ln the circumstances, the accuracy and full recoverability of receivables from
:X;iil:: 

transactions barance of Ks-hs 53 ,287,36i as at 30 iune 2014 coutdnot be

2. Boarcl Expenses

lncluded in the Board expenses fl_g_!r" of Kshs.7,6g4,743 undbr note g to thefinancial statementl 
|s- 5sns.s,3so,o-oo in respeci oi sitting attowance. The sittingallowance of Kshs'5,336,000 atso inctuoes sitiing ,no othu-r ,lro*rn."s totalling toKshs'236'000 paid to a membei of staff gi il; tnspecto_r-cenerar (corporations)contrary to circular ref; oP/cAB.9/1A dated o trlovemu er 2013, which discontinuedpayrnent of such allowances to the lnspector-G"n"irt (corporations) and rnembersof his staff' lt is not clear and ,rnrg"rent has not explained the circumstancesunder which the amount was paid to a non-Board member. In the circumstances, thepropriety of expenditure of Kshs 236,,000 fo;th; v.rr;.0.d 30 June 2o14courd notbe confirmed and the Colleg" *r. in Oreacf, of the Law.

3. Going Concern

During the year.^u.1der review, the- University college recorded a surplus ofKshs' 1'783'739 (2013-deficit Kshs.i,32\273) ieJurting in a decrease in accumurateddeficit from negative Kshs.gg,331,g3g ,, "i Eo Juner 2013 L negativeKshs'86'548'099 as at 30 June 2014. Further, the current liabilities ofKshs' 148,952,279 as at 30 June 2014 exceeded the 'current 
assets ofKshs'83,038,703 resurting in a negative worLing 

-.rpitri- 
"i-riri, 05,813,s76.However, the financiar staiemenG r,rr. been preprrld on a going concern basis onthe assumption of continued rinantial support f;o, ih;bor.rnr"nt and creditors.

2



Qualified O inion

ln my opini , except for the effect of the matters described in the Basis for Qualified
Opinion pa ph, the financial statements present fairly, in all material respects,
the financial position of the University College as at 30 June 2014, its financial
performance and its cash flows for the year then ended, in accordance with
lnternational ublic Sector Accounting Standards and comply with the Universities
Act,2012 of e Laws of Kenya

Edward R. Ouko, CBS
AUDITOR.G E

Nairobi

6 March 201

L
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THE CO-OPERATIVE UNIYERSITY COLLEGE OF KENYA
(A CONSTITUENT COLLEGE OF JKIJAT)

x. S TATEMENT OF FINANCIAL PERFORMANCE
For the year ended 30 June 2014

Note

Revenue from non-exchange transactions

Uncondrtional Grants

ConditionalGrants

Revenue from exchange transactions

Tuition fees
lncome frorn Co-operative Retreat & Conference
Centre

Rental Revenue from Facilities

Other rncorne

260,362,501 191 ,250,000

b 776,103 17 '10

267,138,604 208,620,410

156,247,136 94,992,997

39,693,456 46,438,647

4,829,656 6,711,075

11,336,944 11 ,984,382

212 107 192 160 127 101

479,245,796 368,747,511

2013-2014

Kshs

Restated
2012-2013

Kshs

4

5

o

7

Total revenue

Expenses

Employee Cost

Board Expenses

Deprecratton and amortizatton expense

Reparrs and lVatntenance

General Expenses

Provisron for Audit Fee

Total expenses

Other Gains/(Losses)

Revaluation Loss

8

o

10

tl

12

20

230,016,609

7,684,743

6,575,024

26,018,060

195,175,463

290,000

153,175,869

7,672,254

1 7,01 8,1 05

1 0,800,684

187,114,872

290,000

465,759,899 376,071,784

18 11 ,702,157

Surplus for the period

The notes set out on pages 15 to 3 I form an integral part of the Financial Statements

1,783,739 (7.324.2731

CUCK ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3O /06/74 Page 10
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i
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i

I

)fl.

CO-OPERATIVE UNIVERSITY COLLEGE OF KENYA
[A CONSTITUENT COLLEGE OF ]KUAT)

FINANCIAL POSITION
e 20L4

Note 20'13-2014

Kshs

Restated
2012-2013

Kshs

13 13,299,125 7,506,303

14 53,287,361 42,073,017

15 12,756,536

16 3,695,q81 2,587,',143

83,038,703 52,166,463

ln

T

Li

c

T

T

Dr

ge transactions

ange transactions

, P I^.>

2,391,273,174

2,825,530

184,718,067

2,578,816,771

489,1 54,839

2,825,530

61,285,708

553,266,077

ment

2, 661,85s,474 605, 432,540

from exchange
20 56,338,01 1 24,461,539

from non-exchange
21 92.514.268 s1, 13s,910

1 8 279 75 97 449

692,698,765

1,906,852,529

618,166,928

(86, 548,099) (88, 331 ,838)

ilities 2,661,855,474 605,43 2,539

on pages 10 to 11 were signed on behalf of the university college council by

'18

4A
tt

19

T

The

Prof. Eng. Do Shitanda
PRINCIPAL ICOOPERATIVE UNIVERsIW COLLEGE}

STATEMENT O
As at 30 Ju

rrent assets

h and cash equ

bles from non

n-current assets

, plant and equ

bilities
rrent liabilities

e and other PaYabl

de and other PaYabl

ulated Deficit

I net assets and li

Statements set

Gladys K. Mwiti'

pital fund

liabilities

bles from

ries

ln Progress

ts

I assets

sactions

sactions

t4,1,

ANNUAL REPORT

c

C
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XII.

THE CO-OPERATIVE UNIVERSITYCOLLEGE OF KENYA
[A CONSTITUENT COLLEGE OF JKUAT)

STATEMENT OF CHANGES IN NET ASSETS

For the year ended 30 June 20L4

Accumulated
Deficit
Kshs'000

Reserve
Fund
Kshs'000

Revaluation
Reserve

Kshs

Total

Kshs'000

Balance as at 30 JUNE 2012 (81,q07,565) 617,901,139 536,893,574

265,789

(7.324,2731

Additions in the year

Surplus/(deficit) for the Period

Balance as at 30 JUNE 2013

Surplus for the period

Additions in the year

Balance as at 30 JUNE 2014

(88,331,838) 618,166,928

1 783,739

529,835,090

- 1,783,739

1,906,852,529 1,981,384,366

265,789

(7.324.273\

74,531,837

(86,548,099) 692,698,765 1,906,852,529 2,513,003,195

i

CUCK ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3O /06/L4 Page7?
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i

l

E CO-OPERATIVE UNIVERSITY COLTEGE OF KENYA
(A CONSTITUENT COLLEGE OF ]KI.JAT)

CASHFLOWSSTATEMENT O

r the year en 30 June 2014

5 lus for the period

ustment for:

s on Revaluation

n

c an rkin

'18

'18

2013-20',|4

KSHS

1,783,739

2012-20',13

KSHS

(7,324,273)

17.018,1 05

11,702,157

6,575,024

(r

(r

ventories

ables

bles

evelopment payables

operating activities

ent

lery

lheatre

16

14

20

21

20,060,921

(1 ,108,537)

(23,970,880)

31,876,472

41 378,358

48,175,413

9,693,832

(531 , 1 97)

(1,527,746)

5,884,989

51 135 910

54,961,956

(15,077,978)

5'1 .135.910)

c

M

M

(3,336 230)

(7,200,000)

(4,056 240)

(6,337,e20)

(2,880,000)

(758,200)

(1,848,000)

1 10.558.758)

F

T

Op

CI

activities (136,975,347) (66,213,888)

vities

74,531,837 265,789

h equivalent

ivalent

5,792,824 (1,292,311)

7 506,301 8 798,612

uivalent 13,299,125 7,506,301

C

rea-se)/decrease in

rease)/decrease in

rease/(decrease) in

ase/(decrease) in

cash generated

INVESfl

e Equipment

munication Equ

hen Equipment &

in progress Lectu

cash used in investi

fro

nery

Vehicles

mputers

iture

change in cash and

ing cash and cash

ing cash and cash

italfund
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ln

xv NOTES TO

CO.OPERATIVE UNTVERSITY COLTEGE OF KENYA
[A CONSTITUENT COLLEGE OF JKUAT)

FINANCIAL STATEMENTS

1. Statement of pliance and basis of PreParation

The ty College of Kenya's financial statements have been prepared in accordance

Intemational Public Sector Accounting Standards GSAS). The financial statements are presented

is the accepted flinctional and reporting currency and all values are rounded toshillings, w

the shilling. The ting policies have been consistently applied to all the years presented

time adoption of rnational Public Sector Accounting Standards

The Co-operative Univ College of Kenya has adopted the lnternational Public Sector Accottnting

for the first tirn in2014.

B of Preparation
The statements been preparecl on the basis of historical cost, unless stated otherwise' The

flow statement is using the indirect rnethod. The financial statements are prepared on

basis

Summary of sign

Revenue recognitio

cant accounting Policies

a)

Revenue fr non-exchange transactious

Unc itional Grants
ues from non transactions witli other goverrunent entities are measllred at fair valne and

on obtailing ontrol ofthe asset (cash, goocls, services and property), ifthe transfer is free

cas

)

reco

conditions and it. is

to the Co-operative

bable that the ecolomic benefits or service potential related to the asset will

niversity College of l(enya aud cau be Lrreasttred reliably

C al Grants
grants are tr as a liability and credited to the incorte and expenditure staternent wheu

the ities for whicit were provided for have been undertalten.

Revenue exchange transactions

Fees

frorn htition fee is recognized at the beginning of the semester when the student has met all

the

on

ission and re

basis over the

requirements for that particulal semester. Tuition fees are accounted for

period of instruction to -which they relate. Fees paid in advance are carried

as liabilities at end of each reporting Period.

/7+ Page 15
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THE CO-OPERATIVE UNIVERSITY COttEGE OF KENYA
(A CONSTITUENT COLLEGE OF IKJAT)

Rendering of services

The Co-operative University College of Kenya recognizes revenue from rendering of services by

referelce to the stage of completion when the outcome of the transaction can be estirnated reliably. The

stage of completion is measured by reference to numbei' of days to the service has been rendered as a

percentage of the total period of seruice.

Rental income

Regtal income arisilg frorn provision of housing is recognized as the income is eamed in accordance

with the terms of the tenancy agreement.

b) Budget information

The annual budget is prepared on the cash basis, that is, all planned costs and income are presented in a

silgle statement to determile the needs of tlie Co-operative University College of Kenya.

c) Investment proPertY

hvestment properties a1 e lneasLued initially at cost, ilcludilg transaction costs. The can'ying atnoltnt

i,cludes the replacement cost of cornponents of an existing investment properly at the tirne that cost is

i,curred if the recoglition criteria are met and excludes the costs of day-to-day maintenance of au

investmeut ProPerfY.

Investmelt property acqr-rired tluough a Lron-exchange transaction is measured at its fair value at the

date of acquisition.

Investrnent properties are derecognized either when they have been disposed of or when the investment

properly is permanently withdrawn from use and no fliture econotnic benefit or service potential is

expected frorn its disposal. The difference between the net disposal proceeds and the carrying amount

of the asset is recognized in tlie surplus or deficit in the period of de-recognition.

Transfer.s are rnade to or from investnent property only when there is a change in use.

d) Property, plant and equiPment

All properfy, plant and equipment are stated at cost less accumulated depreciation and irnpairment

Iosses. Cost ilcludes expenditure that is directly atbributable to the acquisition of the items. \Mren

sig,ifica,t parts of properfy, plant and equipment are required to be replaced at intervals, the Co-

opelative Uliversity College of Kenya recognizes such parts as individual assets with specific useful

Iives a,d depreciates them accordingly. All other repair and maintenance costs are recognized in surplus

or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil or nominal

consideration the asset is initially measured at its fair value'

Depreciation is calculated on a reducing balance method for all other categories of assets except for

lald which is not depreciated. The applied depreciation rates are as shown below:

. Land Nil

. Building 2.5%

CUCK ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30/06/7+ Page L6



_l

l

l

Fumiture and

Motor Vehic

Computer and

Inventories

entory is meas

ue at the date of

initial recogni

the extent that a

t class ofinventory

realizable value is

of completion

se of operations o

lons are recogll
gal or constructive)

nomic benefits or

be made of the am

expense relatilg

tingent liabilities
Co-operative U

oLrrces ernbodyin

ature and pu

Co-operative Uni

are reco

a

a

t.

Plant and

Office

Telecorurt

of any

ugh non

ts.

Kitchen

TooIs

KANNUAL REPORT

CO.OPERATIVE UNIVERSITY COLLEGE OF KENYA
[A CONSTITUENT COLLEGE OF JI(UAT)

Equipment

and Cutiery

t0%

12.s%

25%

12.5%

30%

20%

t0%

10%

e

D

at cost upon initial recoglition. To the extent that inventory was received

ons (for no cost or for a nominal cost), the cost of the inventory is its fair
uisition

inventory is measured at the lower of cost and net realizable value. However,

s of inventory is distributed or deployed at no charge or for a nomilal charge,

measured at the lower of cost and current replacement cost.

estimated selling price in tire ordinary corlrse of operations, less the estimated

the estimated costs irecessary to malce the sale, exchange, or distribution

d as an expense when deployed for Lrtilization or consumption in the ordinary

Co-operative Universily College of I(enya.

when the Co-operative University College of I(eriya has a present obligation

a result of a past event, it is probable that an outflow of resources ernbodying

potential will be required to settle the obligation and a reliable esttlate
of the obligation.

any provision is presented in the staternent of financial performance net of any

ity College of I(enya does not recognize a contingent liability, but discloses

in the notes to the financial statements, nnless the possibility of an outflow
economic benefits or service potential is remote.

of reserves

College of I(enya creates and mailtails reserves in tenns of specific

)

of

s)

FINANCIAL STATEMENTS FOR TrlE YEAR ENDED 30/06/14 Page L7



THE CO.OPERATIVE UNIVERSITY COTLEGE OF KENYA
(A CONSTITUENT COLLEGE OF JKUAT)

Capital Fund

This flind is composed of developrnent grants that are used in capital projects by the Co-operative

U'iversity College of Kenya. The Co-operative University College of Kenya recognizes any

expendiftrre incurred of a capital naflrre and those ftuds are transferred to the capital flirid upon

incurring such exPenditure.

Accumulated Funds

These are the flurds that are retained by the Co-operative University College of Kenya. These ftinds are

cumulative and are increased by tlie snrplus or decreased by the deficit in a pafticular accounting

period.

Revaluation Reserve

Beginni.g inZ0l4,the revaluation surplus reselves ilclude the results of a revaluation (from historic

cost to fair valLre) of the assets owned by the instihrtion. The fair value has been detennined by and

ind ependent valuation.

h) Changes in accounting policies ancl cstimates

The Co-operative University College of Kenya recognizes the effects of changes in accounting policy

retrospectively. The effects of changes in accounting policy are applied prospectively if retrospective

application is imPractical.

i) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, with an original rnatLrrity of three

months or less, which are readily convefiible to knolvn auiounts of cash and are subject to insignificant

risk of changes in value. Bank account balances include amounts held at various commercial banks at

the end ofthe financial Year

j) Comparative figures

Wl-rere necessary comparative figures for tlie previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

k) significant judgments and sources of estimation uncertainty

The preparation of the Co-operative University College of Kenya's financial statements in conformity

with IpSAS requires management to make judgurents, estirnates and assumptions that affect the

reported amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent

tiabilities, at the e1d of the reporting period. Estimates ilclude, but are not lirnited to: accrued charges

and the degree of impairment of fxed assets. Changes in estimates are reflected in the period in which

they become lorown.

rt

CUCK ANNUAL REPORT AND FINANCIAL STATEMENT S FORTHE YEAR ENDED 30106/14 Page 18



Subsequent events

have been no

cial statements

) Financial

i. Ftnancisl asse

recognition an

nancial assets are

ables, held-to

ve University

an active market.

Fintncial liab

recogrtition an

ial liabilities
borrowtugs, as

I financial liabilities

directly attribu

Related parties

Co-operative U
to exert control

llege, or vice versa.

egment Reporting

Co-operative

Co-operative U

rincipal Activities

principal activity

ve education for

gnition.

ivables are

cost.

of its

ent comprts

of the Co-o

KANNUAL REPORT

F

HE CO-OPERATIVE UNIVERSITY COLLEGE OF KENYA
[A CONSTITUENT COLLECE OF JKUAT)

subsequent to the furancial year end with a significant irnpact on the

the year ended June 30, 2014

ts

nteastrement
sifred as financial assets at fair valLte through surplus or deficit, loans and

inveshnents or avaiiable-for-sale financial assets, as appropriate. The Co-

llege of Kenya determiries the classification of its financial assets at initial

vative finalcial assets with fixed or detenninable payments tliat are not quoted

fter ilitial trreasuretrrent, sr"rch financial assets are subsequently rteasured at

CS

measurenrcttt

classified as financial liabilities at fair value tluough surplus or deficit or loaus

te. The Co-operative University College of Kenya determines the

ial Iiabilities at initial recognitiot.t

are recognized initially at far vahte attd, in the case of loans and borrowings,

transaction costs

ity College of I(enya regards a related parly as a person or an entity with the

hdividually or jointly, or to exercise significant iufluence over the University

e relatecl parties include; The Government of Kenya and Members of key

the University College Cor-urcil and the University Management Board

College of I(enya does not have any reporting segments' All the

University College of l(enya are managed from the registered office of
ity College of Kenya.

f the Co-operative University College contiuues to be the provision of co-

arious categories of the co-operative movetnent and the government officers,

p

n

a

o)

)

-t

J

p)
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THE CO-OPERATIVE UNIVERSITY COLTEGE OF KENYA
[A CONSTITUENT COLLEGE OF IKUAT)

to serve as a centre of academic excellence rn the co-operative movement in Kenya, together with otlier

mandates as stipulated in legal notice No. 161 of 4th November 2011 under Jomo KenyattaUniversity

of Agriculhrre and Technology ACT (cap 210E)'

3. Grants
Restated
20t2-2013

Kshs

2013-2014

Kshs

Unconditional grants

Government of I(enYa

CBA Grant

Refund of CBA Funds

Conditional grants

Development funds exPensed

Swedish Co-operative Centre

Frich Ploject

Other organizational gr ants

Total government grants

4. Tuition Fees

Main Campus

Nairobi Town CamPus

Meru Carnpus

Mornbasa Campus

Shrdents Fees Reflnd

Total revenue from Tuition fees

5. Cb-operative Retreat & Conference Centre

Sales frorn CR&CC

Refunds fol Overbooking

Total from CR&CC

212,262,501

53,1 00,000

(s.000.000)

I91,250,000

260,362,501 191,250,000

4,553,118

1,970,520

2st,865

11,734,211

4,400,000

1,236,199

6,776,103 11,370,410

26',7,138,604 208,620,410

20t3-2074

Kshs

I 00,336,395

48,197,882

8,498,220

949,500

Restated
20t2-2013

Kshs

64,4t5,448

28,285,322

3,642,51',1

970,000

(2.320.290\(r.734,86 l)

156,247,136 94,992,997

2013-2014

Kshs

Restated
.2072-2013

Kshs

39,929,856 48,439,862

(236,40 0) (2,00t,215)

39,693,456 46,438,647

CUCK ANNUAL REPORT AND FINANCIAL STATEMENTS FORTHEYEARENDED 30/06/1,+ Page20



.l

I

)

Rental revenue fro facilities

Income

T rentals

7 ther income

D

and Electricity

in Provision Bad debts

Incorne

T tal other income

E CO.OPERATIVE UNIVERSITY COLTEGE OF KENYA
(A CONSTITUENT COLLEGE OFIKUAT)

20t3-2014

Kshs

4,829,656

Restated
2012-2013

Kshs

6.7lt.07 s

4,829,656 6.711.07s

2013-2014

Kshs

Restated
2072-2013

Kshs

6,355,826

422,751

322,500

88,208

266,16)

2,195,348

2,3 33,5 8 8

6,002,310

403,264

335,763

2,497,142

2,098,465

71,336,944 11,984382

B

C

P

P

8 ployee costs

Salaries

workers

time teaching

10,457 ,229

to Offlce all

persomel allowan

life insurance

allowance

1,659,000

2,533,316

recruits, passage &

allowances

loyee costs 230,016,609 153,175,869

2013-2014

Kshs

97,764,082

3,766,706

4,971,395

908,971

13,393,563

22,826,780

77,485,300

1,910,531

213,738

66.77s,543

Restated
2072-2013

Kshs

133,327,019

2,412,685

2,786,620
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THE CO-OPERATIVE UNIVERSITY COLTEGE OF KENYA
(A CONSTITUENT COLLEGE OF JKUAT)

2013-2014

Kshs
9. Board Expenses

Sitting Allowance

Travelling Allolvance

Night outs

Chairperson's Honoraria

Total Board ExPenses

10. Depreciation and amortization expense

Property, plant and equiPment

Total depreciation aud amortization

ll. Repairs and maintenance

Motor Vehicle rePairs

Maintenance of Sewerage and watet'

Maintenance of Buildings and station

M aintenance of roads/grounds

Majntenance of computers/printer'

Maintenance of Plant & equiPment

Total repairs and maintenance

12. The following are included in general expenses:

Central Services

Elech'icity expenses

Water expenses

Vehicle licenses & insurance

Vehicle fuel and oil

Pub)ishing & Printing

Advetising and PublicitY

Telephone expenses

5,336,000

816,002

5 10,000

1,022,741

Restated
20L2-2013

Kshs

5,121,000

55 8,998

8 84,5 15

1,107.741

7,684,743 1,672,254

20L3-2014

Kshs

Restated
2012-2013

Kshs

17.018.1056.57 5.024

6.575,024 17.018.105

20L3-2014

Kshs

Restated
2012-2013

Kshs

1,112,658

1,211,490

5,112,841

1,363,580

1.940.1 1 5

1,252,3'.76

674,332

21,174,417

224,130

s06,051

2,246;tss

26.018,060 10.800.684

20t3-20L4

Kshs

Restated
2012-20L3

Kshs

7,442,395

532,920

895,753

4,000,248

858,1 60

16,489,109

671,489

s,930,534

810,500

963,652

3,962,716

548,614

5,433,327

2,848,273
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ofproduction

dents Welfare

universtty games

demic Costs

books/e-library/j

production &

culum Development

servl ces

on servlces

of uliforms

worksh.ops

of Dtugs

cost

up of ICT

traveliing

and fuel

to pro

& crockery

Contract

welfare

sociai

expenses

& rates

work-study

equipments

tours

association

expenses

expenses

ANNUAL REPORT

CO-OPERATIVE UNTYERSITY COLTEGE OF KENYA
(A CONSTITUENT COLLECE OF ]KUAT)

S

semlnars

ces

bodies

ance

als

s10n

188,6I 1

344,000

2,900,670

7,882,498

2,800,222

138,1 10

1,659,803

4,890, I I 9

29,260,849

7,567,267

106,800

855,020

3,857 ,483

935,7 50

291,128

445,044

446,000

1,048,760

569,465

2,634,856

1,788,243

471,661

2,403,130

' 103,700

344,420

845,200

2,083,836

181,620

18,800

2,622,193

637,868

7,254,937

3,287,342

28,079,796

I,345,142

1,305,205

6,070,608

1,440,290

16,285

302, r 89

1,502,575

603,3 8 1

258,250

1,182,077

I ,83 1,02 I

4,255,010

5,558,283

1 I I,020

812,785

4,258,34s

1,296,875

2,659,954

N

S

1,433,100

29,996

7 5,540

2,081,170

773,750

725,688

1,490,900

414,800

1,764,400

4,207,897

)

D FINANCIAL STATEMENTS FORTHE YEARENDED 30/06/74 Page23



THE CO.OPERATIVE UNIVERSITY COTLEGE OF KENYA
[A CONSTITUENT COLLEGE OF IKUAT)

Administrative Costs

B anl< charges/interest

TLavelling and accotrmodation

Official Entetlailnent

Legal Fees

Renovation

Firefi ghtin g equiPtrrents

Street Lighting

Sporls facilities

Extension of Dining Hall

General insurance

Revaluation of Assets

Mornbasa Rent

CR&CC

a) Campr-rses ExPenses

Leadership fot change

Frrch project

Total general exPenses

Nairobi Carnpus General Expenses

Meru Carnpus General ExPenses

Mornbasa Catnpus General Expenses

13. Cash and cash equivalents

Standard Charlered bank

Co-operative banl< Current A,/c

Co-operative bank Fees deposit A/c

Co-operative bank Collateral AJc

Co-operative bank Leadership for change project A'lc

Co-operative banl< Yatta project A/c

Cash-on-hand

Total caslt and cash equivalents

943,842

8,231,328

s23,406

1,225,000

148,917

1,150,1 l0

750,466

9,019,584

334,823

2,090,000

6,035,576

36,636,793

28,092,440

5,529,530

t.236.199

27,948,352

41,154,001

4,851,134

943,286

l 9s, r 75,463 t8'7,tL4.872

a) The campus expenses relate to the geneLal expeDses of the thLee camptlses.

a) Campus ExPenses 2073-2074

Kshs

29,078,6',78

11,198,308

877,015

Restated
2012-2013

Kshs

22,910,515

4,394,984

726,941

41,154,001 28.092,440

2013-2014

Kshs

Restated
20I,2-2073

Kshs

2,0g8,264

264,049

685,597

3,1 07,360

803,487

386,829

160,717

718,992

1,414

2,',|78,246

4,507,360

4,742,371

386,829

157,914

I 5 7 506
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osits with suPPliet's
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(d) Less

I receivables

4 Fees outstan

b) VAT refitnd

VAT.
c) Loss on exc

d) Movement tn

Movement in P

at the beginning

for the year

in the year

lance as at 30 June

Receivables from n

rrent receivables

Recurrent Grants

current receivab

outstanding

ary bills

advances

Receipts

(b) vAr

Mombasa

(c) Loss

CKANNUAL REPOR

CO-OPERATIVE UNIVERSITY COLLEGE OF KENYA
[A CONSTITUENT COLLEGE OF JKUAT)

S

hange transactions

btors

s for Bad Debts

the year

hange transactions

2014

2073-2014

Kshs

30,705,485

13,293,406

868,940

Restated
2072-2013

Kshs

20,013,507

19,295,005

7,120,425

48,891

1,312,823

),290,200

7,249,946

2,653,200

2,484,080

1,295,500

808,3 03

171,959

309,744

T

I l{air an1, a In ve stm ents)

1,500,800

Payments

by Treasury 1'77,959

309,144exchange

vision for Bad Debts (553,2 02) (3,0s0 .344)

53,287,361 42,073,017

are balances for students Of mair-r camplls, town campus, Merll campus and

treasury is a result of vAT chargecl to USAID projectwhich is exempted fionl

arose from fluctuation of exchange rates whetl USAID project ended.

relate to Cooperative Retr-eat & Conference centte Debtors

2013-2014

Kshs

3,050,344

Restated
2072-2073

Kshs
5,245,692

1 95,34 8).142)

4 5s3,202 3.050,344
B

1

2013-2014

Kshs

12.7 56.536

Restated
2012-2013

Kshs

1 7 6
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THE CO.OPERATIVE UNIVERSITY COLLEGE OF KENYA
[A CONSTITUENT COLLEGE OF IKUAT)

16. Inventories

Dry & perishable foods

Production rnaterials

General stationety

Cleaning rnaterials

Electrica[ & haldware

Drugs

Water cheraicals

Total inventories

17. Investments

Agr i. And Co-operative Training and Consultancy Services

Total investments

t0l 700

3,695,691 2,597,143

Restated
2073-2074 20t2-20L3

Kshs Kshs

2,825,530 2,925,530

2073-2014

Kshs

7,726,561

262,599

179,982

597,100

121,091

100,049

Restated
2072-2073

Kshs

'710 
,91 5

182,255

165,167

648,17',7

284,130

596,439

82s 0 I 0

The investment il Agri. And Co-operative Training and Consultancy Services (ATC) which was a

department of the Co-operative College of I(enya and registered by certificate No. 142828 as a

company was as at 30s June 2007 wortli Kshs. 2,825,530, wliich was capital injected by donor partners

tiuough the College, and in these financial statements has been treated as balance carried down.
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April 1't 2O14,tb.e
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had a revaluation

aluation was the

Worh In Progress

a) MIS

b) Set up of ICT

Theatre

carried down

a) The MIS of Ks

(lVfIS) software

b) Tlie Set up of
systern. The

Trade and other P

Fees

trade and other P

Trade and other Pa

Construction of
Construction of
Construction of

I development paYa

leading to

has been

Tanl<

payables

ed Banlcings

KANNUAL REPORT

CO-OPERATIVE UNIVERSITY COLLEGE OF KENYA
(A CONSTITUENT COLLEGE OF JKUAT)

Plant and Equipment
niversity College's Properfy, Plant and Equipment were revalued (from historic

has resulted in a revaluation surplus in some classes of Property, Plant and

a revaluation surplus reselve. Other classes of Property, Plant and Equiprnent

which has been reflected in the statement of frnancial performance. The fair

by an independent valuatioir by I(euval Realtors @A) Limited' The basis of
Market Value.

BAL BTF A-DDITIONS TRANSFERS

10,t49,198

- 12,813,601

TOTAL

10,149,798

12,813,601

110,558,758

10,696,1s 8

150,998,510

61,28s.708 123,432,359 184.718.067

10,149,798 is for acquisition of integrated lnanagelnent information system

licenses which has tiot beeu depreciated as the project is not complete

Infrastructure is for tlie layuig of fibre cable backbone and struchtred network

ect has not been depreciated as the project is not complete

bles from exchange transactions
Restated

2072-2013
Kshs
24,171,539

290,000

bles 56,338,011 24,461,539

les from non-exchange tra nsactions
Restated

20L2-2013

Kshs
3,628,905

39 ,7 55,261

7,751,144

92,514,268 51,135,910

I 0,696,1 5 8

40,439,152

B

2

)

2013-2014

Kshs
53,085,087

2,962,924

290,000

T

2t

To

Theatres 2

Theatres 3

2013-2014

Kshs
3,628,905

85,940,949

2,944,414ater Tank
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THE CO-OPERATIVE UNTVERSITY COLTEGE OF KENYA
(A CONSTITUENT COLLEGE OF JKUAT)

Payables from Non-exchange transactions relate to capital project which has been contracted, approved,

certificate issued, but not yet settled.

22. Financial Risk Management Disclosure.

The institution is exposed to certain liquidity and credit rislts. The hstitution does not have significant

exposrue to liquidity risk as it has substantial unrestricted casli resources which are replenished frorn the

results of its operations.

The institutions acconnts receivable are almost exclusively frorn its operations with its str.rdents and

therefore rislcs related to credit are considered rninor. A provision has been rnade against asset value of
acconnts receivables relating to Cooperative Retreat and Conference Centre to reflect receivables for
which payment is not anticipated in the shoft-term.

23. Disclosure: Ksh. 45,124,339.

The contractor to the Management Information System project which has been under arbitration was

awarded l{sh. 45,124,339 as damages by the arbitrator. The University College management appealed

to tlie High Court of I(enya and the decision of the High Court was in favout' to the college. The

contractor has uidicated that he inter-rds to go to the Cor"rrt of Appeal.

24. Employees.

The Universify College has 190 pennanent and peusionable ernployees. The University College

transferred its unftuded pensionable from the Goverrunent of Kenya and now has its own defured

contribution scheme.

25. Reporting Currency.

The University College's principal activities are carried out in the Republic of I(enya and the accounts

are reported il Kenya Shillings.

CUCK ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 /06/1,+ Page 30
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CO.OPERATIVE UNIVERSITY COLLEGE OF KENYA

xvI PROGRESS ON
(A CONSTITUENT COLLEGE OF JKUAT)

W UP OF AUDITOR RECOMMENDATIONS

following is the of issues raised by the external auditor, and rnanagement cominents that

provided to the itor. We have norrinated focal persons to resolve the various issues as shown

low with the asso d time liame withil which we expect the issues to be resolved.

,?r">

Prof. Eng. Douglas Shitanda
PRINCIPAL ICOOPERATIVE UNIVERSITY COLLEGEI

D

Focal Point
. person to
resolve the
issue:(Nome

tutd
clesignntiott)

' Timeframe:
(Put a date
when you

expect tlte issue
to be resolved)

Management comments/ Observations
Auditor

Iss

Resolved.
The
University
registered a
surplus of
Ksh.
t.783.789

Already
resolved

The University lvas on a

recovery path.
PRINCIPAL,2'73 was recorded7,32

A

m

Perfonnance.
it of Ksh.

20t2-2013
year

PRINCIPAL Not resolved.
2014-2015
Financial year

N ve working
of Ifth

23,4 0,987

This was as a result of
delayed Govermnent Grant

Gladys K. Mwiti,
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