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BOARD MEMBERS WHO SERVED THROUGHOUT THE YEAR
ENDED 30 JUNE 2OO2

JOHN O. MARIARIA
TOM M. KIBISU

SHADRACK KIMURGO

JOSEPH K. KOMEN

SAMUEL M. M'IKIARA
MESHACK RONO

JAMES MANGERE ONGERA
WILLIAM N. NJUGUNA

NATHANIEL CHEBELYON
JOSEPH K. Arap CHEPKONGA
WILSON K. CHEPYEGON

THE PERMANENT SECRETARY MINISTRY OF ACRICULTURE

THE DIRECTOR OF AGRICULTURE

THE COMMISSIONER FOR CO-OPERATIVE DEVELOPMENT

Chairman

SENIOR MANAGEMENT STAFF AS AT 30 JUNE 2OO2

JOSHUA C. KIPTOON

KEVIN I. MPAKA
JAMES N. KURIA
CLEOPHAS D. OCHIENG
THOMAS O. ONGUBO
JAMES A. O. GICHANA
ONGIRI OSINDE
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PYRETHRUM BOARD OF KENYA
SUMMARY OF REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JLrNE 2002

I. CROP PRODUCTION

Pool Year
2001 I 2002

I I,3ti6 (tonnes)

Kshs. 923,205,036

Kshs. 25.442.174

948,647,210

Crop clclivercd by growers

2. SALES

Salcs procceds fronr

fl owers/powdc r/extract

Sales procceds fiom nrarc

and other by-products

3. COSTS

Total operating costs and

dcpreciation

Total distribution costs

4. PYRETHRINS CONTENT

Average pyrcthrins content

of flowcrs dclivercd

5. PAYMENT TO GROWERS

Total pool payrnents duc

Pcr Kilo of pyrethrins

Per Kilo of l.5nh flowers

Pcr Kilo of I .3'Y, llowcrs

Pcr Kilo of I .0'\t flowers

Pool Year
2000 / 2001

7,c)64 (tonnes)

Kshs. 1,488,658.800

Kshs. 47,056.156

);EJlpls

Kshs

Kshs

Kshs

Kshs.

l(shs.

Kshs.

894,355,10(r

r0,209,306

904.564.412

l.445oti'

1 .328.041.e22.00

7373.00

I 10.60

95.85

13.73

826,237,077

r 5,079,016

841 .3 I 6.093

eti2.205,l7ti.00

8,073.00

r 2l .00

101.00

ti0.73

1.528'.%,

Kshs.

Kshs.

Kshs.

Kshs.

Kshs.

Kslrs.

Kshs.

Kshs.

Kshs.

Kshs.
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PYRETHRUM BOARD OF KENYA

RIIPORT OF THE CONTROI-I.ER AND ALJDITOR GENITRAI- ON T'HIr
I;INANCIAL STATEMENTS OF TIIE PYRIIT HRLIM BOARD OF KENYA
FOR THE YEAR ENDED 30 .ILJNE 2OO2

I have examined the financial staternents of the Pylethrum Board ol Kcuya lbr the year
ended 30.Iune.2002 in accordance with thc provisron of Sectron 29 of thc [ixclrcquer and
Audit Act (Cap 412). I have obtained all the infonnation and explanations consrderecl
necessary fbr the purpose of the ar-rdit. Pro;rer bool<s of account have becn kcpt and the
flnancial statetnents, rvliich have been preparcd urrder the historical cost convcntron, are irr
agreernent therewith and corrply with the Pyrethrum Act (Cap 340) l:.xcept for lhc
matters set out bclow, in rny opinit'ln, the tjnancial statemcnts whcn rearl togclhe r rvith the
nt'rtes thereon, prescnt thirly the tinancral slate of affairs ol'the Pyrcthrr.rnr Roard ol'Kenya
as at -10 .lLrne, 2002 and of its loss and cash flows lirr the ycar entled on that date.

r. l-txED ASSt{r's

The Fixed Asscts figure ol- Kshs. 184,943,261 as at 30.lunc 2002 docs not rnclude
undetermined value of l2 plots whose title clceds the Board has not acclLrrrccl.'l'hc Iloard
dld not also produce log books tbr 4 rnotor vehrcles lbr aLrdit vcrillcation. (''onseqtrenlly, it
was llot possiblc to confirm that the plots anrl the vchicles w'erc secLrrc arrd rndeecl orvned
by the Boarcl.

I;urther, fixed assets includes an au'lollr-rt of Kshs. 242,540 clescrrbcd in Note 2b to the
flnancial staternents zrs prefzrbricated houscs. -[he Board harl purchasccl thesc houses fi'om
the Forestry Industrial Training ('cntre in lvlay 1992 and lhc rcsultant \\irrk-ln-l)rogress
Prefab Houses accoLurt still has a rcsidLral dcbit balancc ol'Kshs. 212J40.11 rs over ten
years since the prefab houses rvcre purclrased ancl it is not undcrstood why the houses
have not been dclivcred. -I'hc valLre of these lrouses r,voulrl appczlr not t() represcnt any
tangible asset.

2. DEBTORS

Debtors and Prepayrnc'nt figure of Kshs. 309,t{47,708.00 as at 30 .lunc 2002 includes
debts totalling Kshs. 1,162,451.90 owed by ex-Directors ol the Board. 'l'he debts have
been outstanding for morc than eight 181 years and their recoverabilrty is thcrefore
doubtful. No provision has been macle in tlrcse llnaucial statcments to cover possible loss
arrsing fi'om their non-recoverability. [rurlher, there rs a clill'erence ol- Kshs. 1,101,497.85
between the Geueral Ledger and the sutrsrdiary Ledger iu respect of stalf rnanagement
and works staff, det-rtors which has not becn reconciled or explairred. Under the
crrcurnstances the propriety of debtors and pre'payment figure of Kshs. 309,841.708 could
ruot bc confirmed.
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PYRETHRUM BOARD OF KENYA

REPORT OF THE CONTROLLER AND AUDI'IOR GENERAL ON THE
FINANCIAL STATEMENTS OF THE PYRETHRUM BOARD OF KENYA - CONTD
FOR THEYEAR ENDED 30.ILNE 2OO2

3. FIXBD DEPOSITS - KSHS 1s0.000.000

On 17 October, 2001 the Board placed shofl tertn deposits of Kshs. 150,000,000 at an

interest rate of 9oh per annum tbr 90 days with Euro Bank which was however

subsequently placed under liquidation by Central Bank of Kenya on 22 February 2002.
'l'he investrnent had not been approved by the Board of Directors and was contrary to
prevailing Government instructions whrch reqLrrre State Corporations to invest suqplus

funds in Treasury Bills and Bonds.

Fufther, although the recoverability of the deposits is in doubt, no provision has been

made in these financial statements in the event tlte amount is not realized. hi addition, the

Pyrethrum Board of Kenya did not accme interest receivable from Ettro Bank as at 30

June, 2002 totalling Kshs. 4,512,328 due to the doubtful nature of the investment.

4. SUPPLY OF PLANTLETS TO THE BOARD BY GENETICS
TECHNOLOGIES LTD. (G.T.L.)

1'lie Pyrethrum Board of Kenya entered rnto a contract sum of Kshs. 58 tnillion with
Genetics Technologies t,td. for the supply of 1,300,000 plantlets at a cost of Kshs. 45

each on gAugust 2001. The contract stipulated that plantlets would be supplied between

.lune 2001 and June 2003 and that Pyrethrurn Board of Kenya will pay Kshs.

4,500,000.00 during the financial year 200112002. The balance would be spread overthe
ncxt three financial years 200212003,200312004 and 200412005. However, the Board

rnade several payrnents totalling Kshs. 14,851,105.00 during the financial year under

review in advance of delivery contrary to the terms of contract. No explanation has been

;rrovided fbr failure to adhere to the terms of the Contract. It was also not possible to

establish whether plantlets valued at Kshs. 14,851,105 were actually supplied by the

contracted firm. Further, the contract between the Board and the firm was not approved by
the Board Directors or the parent Ministry contrary to Government procurement
procedures.

B.N. MWAI
CONTRO LLER AND AUDITOR GENERAI-

Nairobi
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PYRETHRUM BOARD OF KENYA

GROWERS'ACCOUNT

Kshs.

SURPLL]S ON MARKETING AS

PER PRODUCTION & MARKETING ACCOUNl- (p,l:e )l) 1,000.2 t1.642

ADD OTHER INCOME:
lntcrcst on deposrts 12.912.214

GROSS SURPLUS AVAILABLETO GROWERS
FOR THE YEAR I ,0I 3.123,tr-s6

DEDUCT PAYMENT TO GROWERS

(PER KG. OF PYRETHRTNS)

2(X) I

Kshs

870.435.977

47,056, r 56

9t7,492.133

tt8tt,157,785

tt,88 t ,578

525,632

ti4,640,I 83

q82,205.178

(64.7 t3,04s)

723.756.e28

_0l9Jl4l,E_El

Interrm monthly pool paynrents

July 2001 to Junc 2002 (u,, Kshs. 7,3(X)

Local authorrties ccss (a; Kshs. 73

Proposed frnal pool paynlent

I'OTAL POOL PAYMENTS TO CROWERS

NET SURPLL]S/ (DEFICIT) FOR THE YDAR

GROWERS' ACCOUNT BALANCE AT I JULY

(;ROWERS' ACCOUNT BALANCE AI' 30 .IUNE

Lcvy

1,2N.880,222

12.00tt,802

7 51 ,444

t 14.401.454

1,323.041.922

(3 r4,9 r ri,066)

(r59,043,8 83

344.t25.817
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PYRETHRUM BOARD OF KENYA

CONSOLI DATED BALANCE SHEET
AS Ar 30 JUNE 20-02

Notc

I:IXED ASSETS 2

INVEST'MENTS

(.LJRRENT ASSETS

Stock rn trade

Othcl stocks

Dcbtors and prepaymcnts

Frxed clcposits
.l'rcasury 

Bills
('ash at bank ancl rn hattcl

CLJRRENT LIABILITIES
('rcdrtors and provr sions
('rctlrtors - growers

( )vcrclraft

l)r'oposccl final pool payurcrlt

NI],T CUITRENT ASSETS

IoIAL ASSETS

I,'IN,INCtID BY -

S'IoCK UNITS ISSUED

LEVY FUND

NCCIJM ULATED CAPITAL FUND

GENERAt, RESERVE

(iROWER'S AC( OUNT

tl..o_,.oy.i[i.
('lrrcl E,xccutrvc

3

Kshs

I84 913.261

40

I .l 55.i54.697

t33,154,5n5

309,tt47,708

l-s0.(xx).0(x)

1.73rJ.348

750,295,338

126.66q.177

3 77.960.(X)4

333.1 77.1 30

I 14,40 \ 454

952.207.165

798.0 87 573

9l{3,030.1{74

29.1t)6.240

2,109.277

113,143,5(r4

47 4,455,916

314 l2-s

200 I

Kshs,

189.720.911

4o

1e9,225,n53

155.7-5 1.993

294.t(09,991

7(r(r,154.5(X)

29,508,1 05

8,e22.441

1.454.372.883

154,633,121
L)9.450,312

14,e20,631

r,i4.640.183

3_s 3.644,t{53

I , t00,72|t.030

t.2q0J49,041

29.202.640

| ,357,834

I 26.3tilt.7l4

114.455.976

()-s9,0-13,t(lt3

| ,2t)0.149 .041

, n: li'N:l:li
('hlrn ruan

4

5

5

5

5

sl7

9tt3.030.ti74

Tlrcsc accorrnts wcrc ap1'lrovcd at a rllcctlng of the Boarrl lrcld on tlrc 2litlr Novcrrrbcr )(X)l

(t

Srgnctl. Srgnctl



PYRETHRUM BOARD OF KENYA

CASH FLOW STATEMENT

1 Cash I'low lrom operating activities

Nct surplus/ (dcficrt) for thc ycar

4dlu.sltttt'ttt.t for

Dcprecration

Lcvy

Opclatl ng surpl us/(dcfi cr t) bc fore workr ng caprtal chanucs
( lncrcase) rn debtors & prcpaynrents

(lncrcasc) in stock

( Dccrease)/increase ln credrtors

Dccrcasc in deposrts

Dccrcasc/(increasc) rn'Ireasury Bills

('irsh ecneraled liorrr opcrations

Cash flow from investing activities

I)urchasc of fi xcd assets

Proccccls frotrr salc of tixed assets

Nct (dccrcase) rn cash

Opcnrng cash balance

('losrng cash Balancc

Kshs

(3 l4,e r 13,066)

30,39(r,007

151.444

(2n3,770,615)

( 15,037,717)

o33,t31,436)
2ti0,306,4 t 3

6 r 6,1 54,500

29,508,1 0s

(22,800,r 35)

(l_q!Jl9JIQ

(2-5,61t3,(r7l )

6.748,450

18,870,221

(32s,440.e7 t)

(5,9eri,le0)

GLlll9Jqr)

2oot

Kshs

(64,713,045)

36,414,598

52s.632

(27 .172.815\
(I57,631,5(rI)

( r ss,s r 8,323 )

(26,726,416)

364,l(r l, 100

(t),929 .600)

14,355,200

( I 3,4 r 7.61 5)

(32,419.961)

4,836,501

(27,643,460)

(4 r,06 r,07s)

35.062 8ti5

(5,998, r 90)
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PYRETHRUM BOARD OF KENYA

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2OO2

ACCOUNTING POLICIES

(a) Accotrnting convention

Thc accounts arc prcpared urrder thc ltrstorrcal cost collvcl)tloll

(b) Depreciation

Deprcciatton has [:ccn chargecl on tlic cost o1'tlrc fixcd asscts at thc lbllorr'rrlg ratcs:-

Buildrngs 2o,/t 1't.a.

Plant, rrrachrnery, eclulplllctlt & furntttrrc 12.5oh p a

Motor vchrclcs 25'l'o p.a.

The ratcs arc clesigncd to write off sr.rch cost over thc cstttnatccl trsclirl lrvcs of the asscts conccrncd

(c) Stock

Stock has becn valuccl at thc lorvcr ofcost artrl nct reallsablc valuc. Stocks olpowdcr and extract

havc bcert raluccl on thc basrs of pumc cost bascd otr tlrc ttttcrit.tl prtcc pard tbr'llyrctlrrins. Stores

havc becp valucfl at thc lou,cr of cost nrrd rrct rcalrsablc valtre, ancl u'otk - in - progress at thc cost

ofraw lraterials plus labour and ovcrhcatls drrectly attrrbutablc to thcrr tllanttfacture.

(d) Turnover

Turnover is the anrount dcrived fl'orn llrc salc olpylcthrtttt.t 1'tt't'rclttcls allcr clctluctlon of trade

drscounts and colrnlssrons payirble to ovcrscAs agcnts. antl aftcr atl;ttsttltcltts fbr profits or losscs

on translatron ol' forcrgn cttrrencics

(u-l Foreign currencv translation

Asscts and lrabilttres denonrinatetl rn lbrcrgrt currctlctcs are trattslatctl rnto Kcnya Slrillrn-s,s

at thc ntean ratc ofexchnage rulrng on thc balancc shcct datc. Exchangc tlrff-crcnces derivcd fronr

the fluctuation of forcrgn currency dcnornrnatccl salcs dcbtols ol'colllllllsslotrs crctltttlrs bctwccn

the rate applrecl at thc ntvorcc datc and thc ratc ruling at tlic datc of scttlctllcnt or ycar-cntl. as

applicablc, are tncludcd as part of thc tttrnover of thc Bourtl.

tt



PYRETHRUM BOARD OF KENYA

NOTES TO THE FINANCIAL STATEMENTS- CONTD
FOR THE YEAR ENDED 30 JUNE 2OO2

2. (a) FIXED ASSETS

COS'I

At 30 June 2001

Additions

Transfcrs

Disposals

At 30 .lune 2002

DEPRECIATION

At 30 June 2001

Ycar's charge

On drsposal

At 30 June 2002

NET BOOK VALUE

At 30 .lunc 2002

At 30 June 2001

Godown

I'.actory

Borcholc

Entomology block

Prcthbrrcatcd houses

Land ancl

Bu rldr ngs

tu),434,192

7,264,038

24.914,977

2,245.921

Plant

Machrncry

Equrpmcnt

& Furnrture

Kshs.

l4(r.69(r.ti09

1 7,9tt I ,259
(153,270)

Kshs.

400,000

2,600,000

561 ,35e

242,540

LE03,tlee

Motor

Vehrcles

Kshs,

1I1.794,1)29

I 1,086,863

Caprtal Work-

-r n- Progress

Kshs.

[t2(r,()99

5,126.237

(2.148.437],

Total

Kshs.

460,547.508

25,618,671

0

( r0,882,659)

4'75.283.520

27.1(,0.89tt 164.524.7e8 9u.654.5(r3

ti9 37.332

3.ti03.899

270,826.531

30,39(r,007

( 10,882.27e)

Ti346T)

3,lJ03,ttee 184,943,261

I(slrs.

238,41)2.2,\8

2,141.533

2,148,437

( r 53,330)

116.(,9tt.230 242.628.928
u]2e_]29
112.152.463

L)9,214,7 45

10,168,1,r27

(10,72e,00e)

I 2.5tt0.1 84 826 )99

2001

Kshs.

22.200

561.3,s9

242,540

ti2(r,099

w-J2psn

13A21_2!!&_19L_!lll

!t2:!2ri4.5l 9,21 5

(b) CAPTTAL WORK - rN - PROGRESS

9



PYRETHRUM BOARD OF KENYA

NOTES TO THE FINANCIAL STATEMENTS - CONTD

FOR THE YEAR ENDED 30 2002
20ot

Kshs. Kshs.

INVESTMENTS
50U7 Shares in KFA Ltd. 20 20

170 Shares in KCC Ltd. 20 20

gg
The value of the sharcs was wfltten offbccause both organisations are under rccervcrship

-)

4 FINAL POOL PAYMENT
Proposcd final pool payment

Lcss: Lcvy

-5. (a) FINANCE EMPLOYED

Balance at I July 2001

Stock units issued

Adjustments

Profits on sale offixcd assets

Levy contrrbuttons for thc Year

29.202,640 1,357.834 l26,3ttlt.7l4 4'74,455,976

Kshs.

I 15.I 52,8ett

(7 5l ,444)

PBK

Stock

Kshs.

(6.400)

29,196,240

200 r

Kshs.

Levy

Fund

Kshs.

1,357,834

7 51.444

Z:l6e-fr{

tt_s.l 65,tt I 5

(52s.632)

tt4,640,I tt3ytljv:!

Accumulated

Caprtal Funcl

Kshs.

Ceneral

Reserve

Kshs.

6.400

126,395,114

6.748.450

474,455.976

ESlfi s r,4 q74-A s s .e 7 6

6

pjxzili

(b) REDEMPTION OF P.B.K. STOCK

It is intended that the stock held by non-growcrs should be rcdccnred and the holders accordingly

refunded tltetr contnbuhons totalling Kshs. f't, I tt7'l 00

SUBSIDIARY COMPANY
Thc Board's wholly owned subsrdiary company, The Pyretlrrum Proccssing Conrpany ol Kenya

Lirnrted, does lot trade. These accounts consolidatc tltc assets and rcserves o1-thc subsitllary.

CONTINGENT LIABILITY
There is a contingent liability of Kshs. -526,1 l(r rclatrng to a drsputc in court over f'ces chargcd for

structural and crvrl cngineering services rcndcleci in rcspcct ofthc rchabrlttatron ofthc Board's

Dawsonvrlle storcs. 
l0
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PYRETHRUM BOARD OF KENYA

PRODUCTION & MARKETING ACCOUNT
FOR THE YEAR ENDED 30 JLINE 2OO2

TURNOVER

EXPENSES

Proccssrng and refinrng

Admrnrstratron

Restructuring

('rop Procluction

Scrcrrtific Scicnces

Markcting and Sales

Drstrrbutiorr

Ovcrdralt rntcrest

I-oTAL EXPENSES

INC'REASE 1DE( REASL.) IN TRADE STO['K

SI.]RPt-I- ON MARKI]I'INC TRANSFIIRRED
TO GROWL RS'ACC'OUNT (pagc 5)

Kshs.

e48,647,210

(322,e41.524)

( 123,006,62 r )

( 1 n0,641 ,510)

(1 5 t .445 .4 t2\

(52,e27,963)

(48,773,033)

( I 0,20e.306 )

( 14.6 I (r.043 )

904,5(r-1.41 2 )

956.1211.t1,14

_l-119u:_l-L-042

200I

Kshs.

I ,535.714.956

(3 r r.748,583)

(224.e67,457)

( I 71r.003,986)

(62,053.tilil )

(4,\.772,390)

( 1.s.079,016)

(690.780)

It.4 1.3 I 6,093 )

116.037.t t4

t{70.435 917

lt



PYRETHRUM BOARD OF KENYA

DRY PYRETHRUM FLOWER DELIVERIES

FINANCIALYEAR

I 935

I 936

1937

lc)38

I 939

I 940

I 941

1942

I 943

1944

I 945

1946

1947

I 948

1949

I 950

I 951

1952

l 953

I 954

January/March 1955

April 1955/March 1956

April 1956/March 1957

April 1957/March 1958

April 1958/March 1959

April 1959/June 1959

July 1959/June 1960

.luly 1960/June l96l
July l96l/.lune 1962

July 1962/.lune 1963

July 1963/June 1964

JLrly 1964/June 1965

.luly 1965/Septembcl 1965

October 1965/Spetember 1966

October 1966/Septentber 1967

Ocrcber 1967/September 1968

October 1968/September 1969

October 1969/September 1970

October 1970/September l97l
October l97llSeptember 1972

October 1972lSeptember 1973

Ootober 1973/September 1974

October 1974/Septemher 1975

TONNES

327

1,095

1.005

1,894

2,91 5

5.954

5,85 6

5,557

4.t77
6.652

7.528

6.84tJ

3,970

t.5tt2

I .541

2.211

2,2(t6

2.781

2,356

2,591 \
e36 t

3,477
1 q11

4,596

4.r40
772

6.604
9.312

10,93 r

8.51 I

5,296

4.51 I

1.745

7.876

l0.69tr
I t,237

7.423

6.005
t),748

14.4t4
10.698

13,722

15.035

)

)

I 5 nronths period

1.527

l5 months period

4,912

I 5 nronths period

6.256

I

,
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PYRETHRUM BOARD OF KENYA

DRY PYRETHRUM FLOWER DELIVERIES ftrtntinued)

FINANC'IAI, Y[AR -IONNITS

October 1975/September 1976

October 1976/5epternber 1977

October 1977/September l97tt
Octohel l97tl/Septenrhel lt)7t)
October 1979/Septenrber l9tto
Octoher l 9tl0/Septcmbcr l 9tl l

Octotrcr I 98 I /Septenrber l9tl2
Octobcr' l9ti2/Scptcnrbcr' |()tl3
Octohcr l9tl3/Septcnrhel I 984

Octohcr' |9S4/Septeurber I985

Oct()bel l 985/.lune l9tl6
.luly I986/.lune I9tl7

July l9llTi.lune 1988

.luly l9tltt/.lune l9l{9

.luly l9ll9iJrrne I 990

.luly 1990/.lunc' l99l

.luly I 
()9 l/.lune I 992

.luly lt)92l.lune 1993

.luly 1993/.lLrnc 1994

.luly 1994/.lune 199-s

.luly 1995/.lune 199(r

July 199(r/Junc 1997

.luly 1997/.ltrnc l()9tl

.luly 1998/.lunc 1999

.luly l999iJune 2000

.luly 2000/.lune 2001

.luly 200 l/.lunc 2002

t4.267

| 1,42t)

8.44t
7.950

10.424

I 5,704
t8.720
8,974

3.156

3.10r

3.il7
6.407

6.689

7.5I8
it,988

9.943

12.452

t7 .7 1l

| 1.979

t0.551

1.490

6.220

7.t61

.1.995

4.724
7.964

I I .3{i6

)
2l months peliod
6,2lit
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