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PYRETHRUM BOARD OF KENYA

BOARD MEMBERS WHO SERVED DURINC THE YEAR
ENDED 30 JUNE 2OO3

.IOHN O. MARIARIA - C.heirmun - Resigned lt{.06.03

HENRY N. M'NAROBI - Chuirmun - Appointed 18.06.03

.IOSEPH KIMUTAI Arap CHEPKONGA
SAMUEL KURIA KIHIU - Appointcd 18.06.03

TOM M. KIBISU

WILLIAM NJOROGE N.IUGUNA

SAMUEL M. M'IKIARA
JAMES MATUNDURA ARAKA - Appointed 18.06.03

ANTHONY LUI MZEE - Appointcd 18.06.03

LIZA CHELULE - Appointcd I ti.06.03

DAVID RUTO CHEBET - Appointed 11t.06.03

ZABLON RATEMO - Appointcd 18.06.0.1

JOSEPH K. KOMEN - Rcsigned 1ti.06.03

MESHACK RONO - Rcsigned 11t.06.03

JAMES MANCERE ONGERA - Rcsigned 18.06.03

SHADRACK KIMURGO - Resigned 18.06.03

NATHANIEL CHEBELYON - Rcsigned 1t1.06.03

WILSON K. CHEPYEGON - Resigncd 18.06.03

TTIE PERMANENT SECRETARY MINISTRY OF AGRICULTURE
TI-IE DIRECTOR OF ACRICULTURE

THE COMMISSIONER FOR CO-OPERATIVE DEVELOPMENT

SENIOR MANAGEMENT STAFF AS AT 30 JUNE 2OO3

ENG. MARTIN O. OWITI
KEVIN I. MPAKA

JAMES N. KURIA
CLEOPHAS D. OCHIENC
JAMES A. O. CICHANA
ONGIRI OSINDE

ROBERT M. TIAMPATI
DR..IAMES M. WANGAI

BEN M. WANJALA

Managing Director

Corporate Secretary/Legal Offi ccr

Chief Entomologist

Chief Chcrnist

Works Manager

Chief Accountant

Crop Production Manager

Marketing Manager

Crop Rescarch Manager



PYRETHRUM BOARD OF KENYA
SUMMARY OF REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2OO3

I. CROP PRODUCTION

Pool Year
2002 I 2003

10,953 (tonnes)

Kshs. 836,663,779

Kshs. 23,629,441

860,293,220

Crop delivered by growers

2. SALES

Salcs proceeds frou.r

fl owers/powder/extract

Salcs proceeds fronr marc

and othcr by-products

3. COSTS

Total opcrating costs and

depreciation

Total distribution costs

4. PYRETHRINS CONTENT

Average pyrethrins content

of flowcrs delivered

5. PAYMENT TO GROWERS

Total pool payrnents due

Pcr Kilo of pyrcthrins

Per Kilo of l.5oA ho*.r,

Per Kilo of 1.3'/' flowcrs

Per Kilo of 1.0%, flowers

Pool Year
2001 I 2002

L]l$-0eus!)

Kshs. . 923,205,036

Kshs. 25,442,174

948,647,210

Kshs.

Kshs.

Kshs.

874,571,027

14,470,070

889.041.097

1.343%

I ,085,501,8 r 0.00

7373.00

I 10.60

95.85

73.13

Kshs

Kshs

Kshs

t394,355,106

10,209,306

294;64412

Kshs

Kshs

Kshs

Kshs

Kshs

|.4450h

Kshs. I ,328,041,922

Kshs. 7373.00

Kshs. I 10.60

Kshs. 95.85

Kshs. 73.73
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PYRETHRUM BOARD OF KENYA

RRPORT OF THE CONTROLLER AND AUDI'|OR GENERAL ON 'fI_IE

FINANCIAL STATEMENTS OF THE PYRIITHRUM BOARD OF KENYA
FORTHEYEAR ENDED 30JLINE 2OO3

I have examined the financial statements of Pyrethrum I}oard of Kenya fbr the year ended

30 .lune 2003 in accordance with the provisions of Section 29 ol-the Excliequer and Audit
Act, (Cap 412). I have obtained all the infbrmation and explanations considered necessary

for the purpose of the audit. Proper books of account have been kept ancl the linancial
statements which have been prepared under the historical cost conventron arc irr agreement

therewith and comply with the Pyrethrurn Act (Cap 340).

I. FIXEDASSETS

l'lre flxed assets balance of Kshs. 170,062,515 as at 30 June 2003 excludes undetermined

value of l2 plots whose title deeds the Board has not acquired. Aparl fiorr the fact that the

plots have not been valued for inclusion in the financial statements it ltas not been possible to

confinn their ownership by the Board in the absence of title deeds.

2. DEBTORS AND PREPAYMENTS

The debtors balance of Kshs.315,191,098 as at 30 June 2003 includes an zlrnolrnt of Kshs.

26,058,505 owed by staff-, ex-staff and fonler Board Members. 'l'he amount tirrther includes
Kshs, 6,905,568 which was not analyzed and could not therefore, ['rc verified. The

recoverability of debts owed by ex-staff totalhng Kshs. 17,449.704 and tbnner Board

rnembcrs of Kshs. 1,703,233 is doubtful since r-nost of thcse have been outstanding lor over
(8) eight years. No provision has been nrade in these llnancial stateurents lbr non recovety of
these debts.

Except for the foregoing reservations, in n-ry opinion, the financtal statements when read

together with the notes thereon present farrly the financial state of aflairs of the Pyrethrum
Board of Kenya as at 30.lune 2003 and of its loss and cash flows fbrthe yearthen ended.

E.N. MWAI

coNTROLLER ANp AUqITOR GENERAI,

N arrobr

I March 2005
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PYRETHRUM BOARD OF KENYA

GROWERS'ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2OO3

SURPLUS ON MARKETING TRANSFERRED FROM

PRODUCTION & MARKETING ACCOUNT (paec l0)

ADD OTHER INCOME:

Intercst on deposrts

CROSS SURPLUS AVAILABLE TO GROWERS

FOR THE YEAR

DEDUCT PAYMENTS TO GROWERS

(PER KC. OF PYRETHRINS)

Interim monthly pool paymcnts

July 2002 to June 2003 @ Kshs. 7,300

Local authorities cess (n) Kshs. 73

Levy

Proposed final pool payment

TOTAL POOL PAYMENTS TO GROWERS

NET SURPLUS/ (DEFICIT) FOR THE YEAR

GROWERS'ACCOUNT BALANCE AT I JULY

CROWERS'ACCOUNT BALANCE AT 30 JUNE

Kshs.

6t4,415,974

614,415.e74

r,074,03ri,343

10,140,554

722.913

I ,085.50 r .8 r 0

(47 r ,085,83s )

344.t25.tJItt

|26.960.017)

2002

Kshs

r .000.21 I ,643

12,912,214

I ,01 3,123,857

1,200,880.222

12,008,802

751,444

114,401,454

r,32tt, 041.922

(3 r4,e r 8,065)

659,043,884

f44J25.8-l_8

0
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PYRETHRUM BOARD OF KENYA

CONSOLIDATED BALANCE SHEET
AS AT 30.II]NF,2OO3

Nolc

2

Kshs.

170,062,5 I 5

40

I,798,5 r8,54tt

I 3l ,034.0lll
315,191,09t(

0

0

42,199,694

2.286,943.358

225,651.612

t,2ti4,035,658

134,544,415

1.944.231 .745

342,7 | 1.613

512;774.168:

29,96ti,U40

2.05e,5e 1

133.249.11e

47 4.455 .el 5

( r 26,e60.017 )

2002

Kshs.

I 84, 943.261

4o

1.155,354,697

133.354,5rJ5

3 r 0,077,069

r50.000.000

0

1 ,73 u,348

t,750,524.699

l2(.r,89tt,537

4()2.361.458

333, r 77,1 30

t 14.401,454

1,0(16.tt3tJ.579

798,081,574

e83,030,874

29,196,240

2.1$.217

133.143.564

414.455,97 5

34.1.125.8 r 8

__2!1!r$Z

FIXED ASSETS

INVESTMENTS

CLJRRENT ASSETS

Stock rn trade

Othcr stocks

Debtors alld prepaylllents

Frxed deposrts

Treasrrry Brlls

Cash at bank and in hancl

CURRENT LIABILITIES
Cledrtors and provtsrtrns

Creditors - glo\\/crs

Overtlrali

Proposccl final pool paynlcnt

NEl' CURRENTASSETS

T()lAL ASSITTS

FINA\ICt.,D BY..

STOCK UNITS ISSUED

LEVY FUND

ACCI.]MtJLATED CAPI'fAL FUND

CENERAT- RESERVE

CROWERS' ACCOI.JNT

3

4

5

5

5

5

_5t2ll1l!!
These accounts wcre approvcd at er nrcctrng olthc Board hclcl on thc l4th Novembcr 200-l

H. N. M'Narobi

Charrrnan
S r-srrecl

Chrcf Exccutrve
Srgncd



PYRETHRUM BOARD OF KENYA

CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JL]NE 2OO3

Kshs

Cash llow from operating activities

Nct surplus/ (deficit) fbr the year (471 .085,n35 )

.4dluslmenls.for

Depreciatron 25,262,271

Lcvy 722,t)13

Operatrng surplus/(rleficrt) before working capital changcs (31lJl]ll,6L!)

(5, r r4,02e)

(640,ti43,284)

77 6.025,821

150,000,000

0

280,068,507

(165.032.144)

( r 0,555,7e7)

0

10,555.797)

( r75,587.e4 r )

(331,439, r 6 r

2002

Kshs.

(3 r4,e r 8,06s)

30,396,007

'751,444

@r10,6w

(1s,031,717)

(933,731,436)

280,306,412
(r 16,I 54,500

29 508 r05

(22.800. I 36)

(306.s70.750)

(25,618,671)

6.748.450

( r ti,870,221)

(325,440,971)

(5,ee8,190)

(lncrease) in debtors & prcpaymorts

( Increase) rn stock

( Decrease)/rncrease rn credltors

Dccrcase in dcposrts

Dccrcase in Treasury Brlls

Cash generated fronr operations

Cash llow liom investing activities

Purchase offixcd asscts

Proceeds fronr sale of fixed assets

Nct (decrcase) rn cash

Opening cash balance

('los,ng cash Balancc

)

6

(392,344,781) (331,439,r6r)



PYRETHRUM BOARD OF KENYA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR

ACCOUNTING POLICIES
(a) Accounting convention

'l-he accour.rts are preparcd under thc lrrstorical cost conventton

(b) Depreciation

Deprcctatton has becn charged on thc cost of thc fixccl asscts ut the fbllorving ratcs:-

Buildrngs 2oh p il

Plant. rnachincr),. equrpnrcnt & turnrturc 12.51',h p ir.

Motol vchiclcs 25oA p.a

The ratcs arc dcsignc(l to wntc otf such cost ovcrthc estirnitterl Lrsclirl lrl'c ol'llrc asscts conccrncd

(c) Stock

Stock has becn valucd at thc lowcr olcost and net realisablc valuc Stocks ofpowdcr and cxtract

havc been valucd orr the basrs of prrrnc cost based on thc rrtcrrrrl llnec pard for pyrcthrins.

Storcs havc bectt valucd at thc lowcr ol'cost antl nct rcalrsablc virluc. lrrrl work-rn-progress at

the cost ofrarv nraterials plus labour arrtl ovcrhcads drrcctly attributirblc to thcrl nranufacturc.

(d) Turnover

1'urnover is thc anrount dcnvcd fronr thc salc of pyrcthrunr products atlcr tlcch,rctron of tratle

dtscounts and conrurtssrons payablc to ()\,crscas agcnts, and aficr atl;ustrucrrts for protits or losses

on translatron of forcrgn cun'cncrcs

(e) Forcign cu rrenc), translation

Assets ancl liabilitrcs denotrtnatcd ttr lbrcrgn currcllclcs alc lrarrslatcd rnto Kcnya Shtllrngs

at thc rrrtd-ratc of cxchangc rulrng on thc bllance shcct rlatc. Exchungc rlrfl-crenccs dcrrvcd from

thc fluctuation of forcrgrr currcncy dcttonrittatcd salcs rlcbtors ()r'conlnrsslons crctlrtors bctwcen

thc ratc applicd at the Invoice datc and thc ratc rulrnq at thc datc olscttlcnrcnt or ycar-cnd, as

applicablc. arc rncluclcd as part ol'thc trrrnovcr of tlrc Board.

7



PYRETHRUM BOARD OF KENYA

NOTES TO THE FINANCIAL STATEMENTS - CONTD
FOR THE YEAR ENDED i0 JTINE 2003

2. (a) FIXED ASSETS

Plant

Machincry

Equrpment

& FurnitLrre

Kshs.

COST

At 30 .lune 2002

Additrons

Transfcrs

Drsposals

At 30 June 2003

I 16,69.3.230 242,628.e2,\

369.437

fi2.152,463

(73,733) (27.661,es6\

116.624.4e7 2 r 5.336.40e 112f,-52A!1 13.81 8.034

Land and

Burldrngs

Kshs.

27.160,ti98

2,244,848

(7r,686)

7s3v.out

Motor

Vchrcles

Kshs,

('aprtal Work-

-rn-Progrcss

Kshs.

Total

Kshs.

475,283,520

10.383.572

0

q_J3s,68e)
457.931.403

290,340,259

25.262,271

(27,133,642)

287568:88-8

u0,]o;E

w!3261

3,803.tt99

10.0l4.l 3-s

DEPRECIATION

At 30 June 2002

Ycar's charge

On drsposal

At 30 Junc 2003

NET BOOK VALUE

At 30 June 2003

164.524.798

1'7.073.285

(27.661.956)

153.936.127 r04.598.70 r

9ti.(r54,563

5.944.13tt

1 3,8 1 r(,0346t 499_282.

zul-4,!q

81.290,437 7 53,7 62

At 30 Junc 2002 89,537,332

(b) CAPITAL WORK - IN - PROGRESS
2003 2002

Kshs. Kshs.

Factory - Pn. Process 9,936,ti31

Codown 400,000 400,000

Factory 2,6'77,304 2,600,000

Errtomology block 561,359 5(11,359

Prcfabricarcd houses 242,540 242540

]ll9lJlM,8!1,u92

13.8 r8.034

li

3,803,899



PYRETHRUM BOARD OF KENYA

NOTES TO THE FINANCIAL STATEMENTS - CONTD
FOR THE YEAR ENDED 30 JUNE 2OO3

2002

Kshs.

3 INVESTMENTS
5087 Sharcs rn KFA Ltd.

170 Shares in KCC Ltd.

FINAL POOL PAYMENT
Proposed final pool payment

Less: Levy

Balance at I July 2002

Stock units issued

Adjustments

Kshs

20

20

40

PBK

Stock

Kshs.

29,1e6,240

766,200

6,400

20

20

40

Levy

Fund

Kshs.

2,109,277

('722,600)

Accumulated

Capital FLrnd

Kshs.

I 12,615

General

Reserve

Kshs.

4

The value of the shares was written offbecause both organisations are under receivership and have been

advertised for sale.

2002

Kshs.

1 1 5,1 52,898

(7sl,444)

114,401,454

5. (a) FINANCE EMPLOYED

Kshs.

0

0

0

133,t43,564 474,455,975

(6,400)

29,968,840 1,336,677 133,137,164 474,455,975

Profits on sale of fixed assets

Levy contnbutrons for the year

47 4,455,97 5

(b) REDEMPTTON OF P.B.K. STOCK
It rs rntended that the stock held by non-growers should be redeenred and the holders accordingly

refunded their contributions totalhng Kshs. tl, l tl7,l 00.

SUBSIDIARY COMPANY
The Board's wholly owned subsidiary company, The Pyrethrum Processing Company of Kenya

Limited, does not trade. These accounts consohdate the assets and reserves ofthe subsidiary.

CCNTINGENT LIABILITY
Thereisacontingentliabilrtyof Kshs.526,1l6 relatingtoadisputeincourtoverfceschargcdfor
structural and civrl engrneering servrces rendered in respect ofthe rehabilitation ofthe Board's

Dawsonville stores.

-u!lr2_

722.913

2p2;2022f!!r1q

6.

7
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PYRETHRUM BOARD OF KENYA

PRODUCTION & MARKETING ACCOUNT
FOR THE YEAR ENDED 30 JLrNE 2003

TLJRNOVER

EXPENSES

Processn.rg and refi nrng

Atlnrr nistratron

Rcstructuring

Doubttirl lrrxcd Dcposrt

Crop Procltrctron

Scrcntrfic Scrvrccs

Markctrng and Salcs

f)r strr buti on

Ovcrdraft rntcrest

TOTAL EXPENSES

IN('REASE(DECREASE) IN TRADE STOCK

SURPLUS ON MARKETING TRANSFERRED

1'O GROWERS'ACCOUNT (pagc 4)

Kshs

860,2 e3.220

(286,973,733)

(121.514.5e0)

(5.044.203)

( r s0,o00,0oo)

(74,301 ,t(6 r )

(121.629,214)

(56,321 ,45 r )

(14,470,070)

(5 8,725,97s)

(889,04 r ,0e7)

643,r 63,85 I

614,415.9',74

2002

Kshs.

948.647 ^210

(322.t)44.525)

( I 23.006,621 )

( r ti0,64 r ,5 l0)

(t51.445.412)

(52.921,e63)

(48,773.033)

( r0.20e.305)

14,6 r 6,043

o04.564,412)

956. t2tt,844

1.000,21 1.643

0

t0



PYRETHRUM BOARD OF KENYA

DRY PYRETHRUM FLOWER DELIVERIES

FINAN('IAI- YEAR 'II )NN I;S

January/March

April 1955/March

April 1956/March

April 1957/March

Aplil 195S/Marclr

April 1959/June

July I 959/June

July 1960/.lunc

July l96l/June
July I 9(r2l.lune

.luly 1963/.lune

July 1964/Jr,rne

July I 965/September

October I 965/Spetember

October I 966/5eptenrber

October I 9(r7lSeptenrber

Octoher I 9(rtl/Scpten:ber

October I 969/Septcmber

October I 970/September

Octobel I 97 I /Septenrber

October I 972lSeptember

Or:tober I 973/Septcrnber

Octobel I 974lScptember

I 915

I 936

I 937

I 918

l 939

1 940

I94t
1942

I e43

1944

I 945

I 946

1947

t94tr

1949

I 950

i95 I

1952

l9-s3

1954

l 955

I 956

1957

r 958

I 959

I 959

r 960

I 961

1962

I 961

1964

I 965

I 965

I 966

1967

I 9(r8

I 969

I 970

197 I

t972
I 973

197 4

197 5

321
IO')S

I,005

1.894

2,9 t5

5.954
5.1r5 6

5 557

4.173
(\ 6\)

7.5 28

6.84tr

.1.970

I .582

1.54 I

2.2|
2.266

2.7n I

2,3 56

2.59 I

93(r

3.477

1.93 3

4.-596

4.t40
772

6.604
9..1 I 2

I 0.93 I

r{,5 I I

5,296

4,-s l I

1,745

7,876

10,698

l I,237

7.421
(;.005

e.74t\

t4.414
I 0,(r9tl

13.722

r5.035

)

)

)

l5 rnonths period

3.527

l5 months period

4.9t2

l-5 months pcriod

6.256

ll



PYRETHRUM BOARD OF KENYA

DRY PYRETHRUM FLOWER DELIVERIES @ontinued)

FINANC]IAL YEAR TONNES

October I 975/Septerrber

O.ctober I 97615epter-nber

October I 977lSeptemher

October I 978/Septenrber

October I 979lSeptember

Octohcr I 980/Septernber

Octobcr I 98 l/Septcrnber

October I 982/September

October I 983/September

October I 984/Septernber

October I 985/June

July 1986/June

July I 987/June

.luly 1988/June

July I 989/June

July I 990/June

July l99l/June
July I 992lJune

July I 993/June

July I 994/June

July 1995/June

July I 996/June

July I 997/June

July I 998/June

.luly 1999/.lune

July 2000/June

July 2001/Juue

July 2002/June

1976

1977

I 978

1979

I 980

t98l
1982

I 983

l 984

I 985

I 986

I 987

l 988

I 989

I 990

I 991

1992

I 993

1994

I 995

I 996

1997

I 998

I 999

2000

200 I

2002

2003

14.267

t1,429
8,441

7.950

t0,424
I 5.704
18,720

8,974

3.1 56

3, l0l
3,1r7

6,407

6.689

7.538

8,988

9.943

12.452

t7,7tI
I I,979
r0,55 r

7,490

6.220

7,l6l
3,995

4,724

7.t)64

l 1,386

10,953

)
2l months period

6.21 8
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