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Kenya Utalii Collcgc,
z'\nnual Report and Financial Statcments {br

Board of Governors
'l'he members who servecl
l'inancial year were:

I)ro[, Samuel K. KaLia
Mr. Andrew Ir.B.Ogott
Mr. Leonard Muclachi
Ms. Rose Muya
Mr. Steven J. Kamuyu
Mrs. Itose J. Bolt

Mrs. trhyllis Makau
Mr. James M. O'Maroro

Mr. I,hllcmon Mwalsal<a, UtlS, SS

Board Committees:

!'inance and General purpooea Commlttee

Mr. Steven J. Karnuyu
Mr. l,eonarcl Mudacl-ri
Mr. J:rnrcs M .O'Maror()

Mrs. [{ose J. t]oit :

Nlr. [)]rllcnron Mwalsaka, i,ltis, SS :

Tender Commlttee

the ar endcd 30'h June 2006

i, thc Board o[ Go,ernors clr:ring the 2OO5/20Oti

Chalnna-n
Mernber
Menrber
Member
Member
Men-rber, Chiei Executive, Catertng & ,lbr_rrlsnr
l)evclopmen t Levy -l)-u stees
Mernbcr, All.crnate to l)S, Mlrrlstly of I,-inance
Member, Alternate to pS, Mtnlstry of .l.ourlsm &
Wildllfe
Sccretary

Mcfrtl'ler, Altcrrrutc tr; t)S Mlnlstry of .Itrrrrlsnr &
Wllctllle
Member, Cl-rlel' llxecuUve, Caterlng & l.otrrisnt
I)cvelopr ncnt'l)'r.rstees
Sccrcti-u'y

Mr. Anclrcw l'.u.OgotL
Mr. Steven J, Kamuyu
Ms. Rosc Muya
Mrs. Phyllis Makau

Audlt Commlttee

Mr. Lconarcl Mtrclar.trl
Mr. Andrew I,-.B,Ogott
Ms. Ilose Mrryu
Mr. James M. O'Maroro

Chnlrrnarr
Member

Clrirlrr rrar r

Menrber
Mernber
Member, Altcrnate to I)S Mlnlstry ol Flnancc

Cltalrrrrirrr
Mcnrbt:r
Mcrrrtrer'
Mclrrbet', AlLernate to l,S MlnlsLry o1 

.l.ourlsrn &
Wilcllrl'e

2



Arrrtrml It olt urrd Firrarrcial Stirtcrrrclrts [or thc ycirr crrrlctJ 30rl' Jrrnc 200(r

REPOR

'l'lrc Il<llr
.June 2

3.8

OF TI{E BOARD OF GORVERNORS

subntits its rcporL antl tlre flrrernclal stertr:rnents li.rr tlrc ycar 96ds1l Jerlr
, r,vhlch shows the sLate of the collegc's affalrs as at that tlme.

1.P NCIPAL ACTTYITY

'l'lrc Coll <-rf[crs tlrlttorr tn Ilotcl arrcl 'l'ourisnr courscs for bo th acadcnrlc alrrlprofessio I qualil)cattons, It offers regular courses in Ilotel Man agement, Traveland'l-ouri m Management, Irront O ffice Operatlons, Iroocl procluc tion, Tour Guir.le,'.ltavel O atlons, Housekeeplng & laundry, frood & Beverage Service & SalcsBasic and vanced

2. RES

'lhc rcsult for the year are set out on page g.

OF GO\rERIIORS

'Itre me who served in the Board of Covernors cluring the 2OO5 /2006financial ar were

Pro[. Samu I K. Katia
Ir.B.Ogott
Mudachi

Mr. And

Ms. Ilose
Mr. Steven Kamuyu

BoitMrs. Ilose

Mrs. Phyll

Mr..Janrcs O'Marorcr

Mwalsaka, I}BS, SSMr. Phile

4. AUDITO

'Itre Control

Mr, Leona

Chairman
Member
Mernber
Menrber
Member
Member, Chief Dxecutive, Catering &
Tourlsm Development Ttsu stees
Member, altemate to pS, Mlnlstry of
Flnance
Member, alternate to pS Minlstry of
'l).ru rlsrn & Wllcll lle
Secretary

Makau

r and Auditor General will continue in office as the auditor of thcpliance wtth the state corporaUons Act (Cap 446) and ttre publicCollege in
Aurdit Act 20

By Order o[ e Board

Phile M sal<a, trBS, SS

3
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l(cnya Utalii Collcge,
Arrrtral ltcport arrd l;rnlrncral Statcnrcnts lbr thc ycar cncicd 30tf' Junc 2006t

,/ Corporate Governance Statement

INTRODUCTION

Corporate govcrr)eince is thc manrler in which the power over ancl ttte powcr o[ a
oorporaLion is exercised in the sterwardship of its total portl'olio o[ assets and
resolrrces with the primary objective o[ increasing and sustaining shareholders
r'alue while sails[ying the neecls of other stakeholciers in the context ol' tl-rc
nrission and vision oI that corporation.

COLLEGE VISION

'l'o be the world's leading Centre of trxcellence in hospitalily training.

MISSION STATEMENT

'li> clevelop a highly qualified human resource base for ttre lJospitality
througtr'liaining, Itesearch and ConsulLancy.

THE BOARD

Indr-rstry

'l'he Board manages the business of the College. 'fhe Board is keen on rewiewing
the overall frantework of interlal controls, assessment o[ risl< managernent
process and the adoption of appropriate codes of ethical standards. It is also
rcsponsible flor ensuring that the College complies wittr the law ancl Lhe higtrest
standarcls o[ corporate and business ethics.

'l'l-rc []oarc.l currently compriscs o[9 nrembers clrawn frorn ttre public arrcl privatc
scc lors.

BOARD COMMI'MEES

l'hcrc are Ihrcc conrntitlces ol'the l]oard:

Iiirtirnr:c arrcl Ct:rrt:r'irl I)rrrllost:s Conrrrtittt:c
'l't:nclcr Cornmittec
Audit Cornrnittec

RISK MANAGEMEN'I

'l'l'lt: C<tllt:gc will t:ot-ttitrrrc to ornl)loy risl< managcment as an intcgral p:rrL o[
intcrnal control. 'l'lte College will ttrerelbre continue to logir:aliy ancl
systemaLically engagc ir-t the process of establishing, iden[ifying, arnarlyzing.
cvaluaLln$ ancl c()rnmurucal"lng rlsks assoclatccl wlth an), elcUvily, furrctlon clr
proccss in a way that will enable the College to rnitrirnize losses and nraximiz.e
opport r-r rritir:s.

I

2
I]
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An al Rcport and lrinancial Starcrne nts (br thc ar ended 30th Junc 2006

CO RATE SOCIAL R-ESPONSIBILITY

C ollege acknowledges its responsibirity to the society by praying an activepublic nratters.

'lhe
rolc

I)u

in2
'lbr-r

g ttrc period undcr rcvlew, the Coll egc made a clonation o[ Kshs.200 ,000s the Narilorrzrl lrarninc I(clicf wtrlch was cstzrbltshecl by [hcIrund
G ment in response to the severe famine affecting most parts of the country,'lhe Collcgc also proviclccl hostessl ng and protocol services to the Africarrrrn Assr_rt:iation and Intcr l)arliamentary Union Conferences held in Nairobi

EVALUATION

In li r,vith corporate governance principles, there is need for the Board topcrio ically rcyicw its pcrfonnelnce. 'l*he Boar-d has put ln place measures forcvalu tion ol'the College's operatlons ln the context of performance con tractin 6
tsrecen introduced by lhe Government. -lhe Board and the College hauntlc one scvcral evaluations ln keeping with the demands of the slgned

VC

perlo nce contrac ts and the results trave been encouraging.

5



l(cnytr U
ArrnLral l(e

tulii Collcgc,
ort and Financ ial Statcmcnts lor the ar encled 30'h Jrrne 2006

this statement

Sccre

t
STATEMENToFBoARDoFGoVERIIoRS'ITESPoNSIBILITIES

.Ite tloard is rcquired Lo prepare lJnanclal statements for each llnancial year'

wlrtch srve a true a,d lair view .r in" state of the college 1: ut the end of the

lIr-rarlcl..rl yclr arttl <-lt lts Surplus t-'r Jcncft for tlrat ycar' 'tIrc Board 1s rcqulrccl to

c.sure that thc Collegc keeps p-rtp"i 
'"cor-rnting 

iecotds whlch dlsclose' wlth

rcers.rr:.rble ^r:r:ttritt'y. 
ttlc ['ltrirtr"i'iii-*ftl.n o.[.tfic Collcge' 'F5c Boarcl ls erlsrr

responslble tor toi"[.,otttlng ttre asse Ls o[ the Collcge'

,l'Lrc lJoard acccpls resp<-rnsiblllty for ttte anrtual llnanclal statcmcnts whlch travc

bcc. prt:parecl ustng appropria.te acc.uuu"g po|clcs supporLcd by reasonablc

and prudcnt Judgments and esttmaies. tn 
"o"lo-tt"tty 

wlt!'tnternattonal Irlnancial

I{cportt.g SUnJlrds and ttre rcquJi""'tt't" o[ the Fiotel & Restaurants and State

Corporatiur,= n"t=. The Boaro i"tJi'it-';;;i;il" that the linancial statements give

a true ernd fair view o[ the state oi n"""iral affalrs o[ the Colle$e as at 3ott' Junc

2006 ancl o[ lts surplus for the yea-r then ended' 'fhre Board further acccpts

rcsponsibility tor Lhs malnt"rrrrrrcJ of zrccountr'ii1"t"ds rvhlch may bc rcllcd-

Llpoll in the prcparatlon o[ linancial statements'"as well as adequate systcms ol

inLcrnal financlzrl controls'
I

I
d

n

H

ffi

ffi

ffi

ffi

ffi

ffi

ffi

ffi

Nol'ing has come to the attention of the Board to Indicate that the corlege will

not rcmain a going concern [or at least the next twelve months from the date of

rr.J,."J:(
Chzrlnnarn

pn,"(\,*[**
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REPUI]LIC OF KENYA

'I'elephone: +254-

Fax: +254-20-l I I

342 3 10

E-mail: crig@'kcn1,a h conr

REPORT
FINANCIA
YEAR EN

I have aud
June 2006 in

[) O []ox .1(X)8-l-(X)l(t()

NAIROBI

KtrNYA NATIONAL AUDI'T OFFICE

F THE CONTROLLER AND AUDITOR GENERAL ON THE
STATEMENTS OF KENYA UTALII COLLEGE FOR THE
D 30 JUNE 2006

the financial statements of Kenya Utalii college for the year ended 30
ccordance with the provisions of section 14 of the public Audit 2003. I

have obtai
and belief,
agreement

I the information and explanations which, to the best of my knowledge
necessary for the purpose of the audit. The financial statements are in

the books of account

Respective ponsibilities of the Board of Governors and the Gontroller and
Auditor Gene

The Board of rnors is responsible for the preparation of financial statements which
give a true

al

My responsibi
ir view of the state of affairs of the coilege and its operating results.
is to express an independent opinion on the financial stitements

based on the a it.

Basis of Opini n

The audit was d ucted n acco rd a nce with the n te rna tional Standa rds on Aud iting
Those sta requ rre that the a ud it be p lan ned a nd pedormed with a VIEW to
obtaining reas
misstatement.
supporting the

able assurance that the financial statements are free from material
audit includes an examination, on a test basis, of evidence

ounts and disclosures in the financial statements. tt also includes an

fa

assessment of
Board, as well a

e acco u nt ifi S

n CVa uati on of the overa tl p reSenta o of he fin cl ncla statements.
tng po clES Usbd c, nd SIg ca nt estimate made by theti n

n
believe the audit des a reasonable basis for my opinion

Non Current ets

e non current sets figure of Kshs.1,036,093,580.00 as at 30 June 2006 excrudes
alu ted n K ifi District R No 2 5t4 meas u nng app rox lyA 0it L

res to
lyu 1 998 and its lus ton from the financta sta temen S a S not been exp lain It 1S

e of a p tece a nd loca
97 hecta

re not pOS

imate
lan d acco rd ng to eaSC o td tit e WAS g anted the col lege on 6

ed
le to confirm the correctness of the non current assets figure of
00 as at the balance sheet date.

h

h

1hs 0 36 0I 3 5 8
b



2.

I

Loan from Government of Kenya

3. Receivables

4. Current Liabilities

/h/,uo"-----"--
P.N.KOMORA
CONTROLLER AND AUDTTOR GENERAL

Nairobi

ln the previous years reports, concernr//as expressed.on the coilege,s fairure to honouran agreement with the bovern'"nt o-f Kenya-i"-r#, a roan of kshs.140,000,000.00advanced to it in ruo'rriv igs;'ior'r"rrrbi;d;; ol"*"n* Utarii Hoi"i A review of the
position during the year under audit jndicrt", tnrtihe coilege has stirt not serviced the
toan together with the ;.;;;;;"interest. Fr;;; accrued interest has not been
recognized in the books ot,..oJni of rhe 

"orr"!".':ini, nr..;Jilil; overstating the
profits and accumurated fr.;;;;; undersrati;;-th" iiruititi". over the i"rrr. Fairure to
accrue interest in the rinanciaitt'Lr"nts in ac-corJrn." with the rni"rrirtionat FinanciarReporting standards rrns rl ", ,.]rrrr basis il.rt f"un exprained.

The current Assets balance of Kshs 253.962,035 OO ?: at 30 June 2006 incrudes a net
receivabres amou.nt of K;h..;';;,509,65;.00- urr,i"n incrudes -.oir"g" 

accounts
receivabres and Hoter 

"."or'ni"'receivabre, "r"r.ti1g tg Kshs.ao,o5g,22g.00 and
Kshs'23'240,422.0^o-rurp".t;;rvi sirirrrt, i;";;nt ,ssut. incrude speciar accounts
amount of Kshs.53,goz,bsg 0o 6rt"or which i.iri,iio,1ur.il;;;;"rJ"ct 

of warwick
lnternationar which n* .*tinr#io'ue releciJj i. tn". o^"1!s ror ;.;; i"rrs. Arthough
management has indicated tnui*'"-credit contior ,n,t-n* b?:n strengihened and that a

'1""::'::J,::ln:1,ffi1i:,"1'.x':.di*#["f;]:1f.:",ector to hasren ,""o,",y o]

lncluded in the current Liabilities balance of Kshs.g2.,69-7,618.00 as at 30 June 2006
are speciar creditors figure or kJr.+r,q+s,Bgs;o 

"rt of .which x.n..i 7,164,05L00 is
described as contra ,J"ornt' uo'*Lr"r, the scheduL'produced in support of the contra
account does not give the n"t"tt".y details. 

- 
r,., in" ,bsence or sucti"tairs to support

the schedure of contra ...ornili!r.^ry1""n porribg^t? conrirm inl correctness of
the current riabirities oarance oi'krn..sz,ogz,oia.bo 

", ,t 30 June 2006.
Opinion

Except for the above reservationr, 
il my opinion, pro.per bgoks of account have been

kept and the financiat statemlnir' jir" a true ano raii view.of the state o?rinanciat affairs
of the co'ese as at 

'0 
lil;ot3'!19 or ,t. ,rrp]us'and cash frows ior tne year then

'"#fi1,J,.'ff:'fl:T:#;*"Hfi3'""J;lrj','i#'Hlion,nn si,nJr,i-,'fnd 
"ompry 

with

2

23 January 2OOl



Kcnya Utalii ollcge,
Annual I(e Financial Staterncnts for thc: car ended 30th June 2006a
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NOTE

2

200s/2006

KShs.

2004/200s

KShs.
ASSETS

NON-CURBENT AS

CURHENT ASSETS
Stalf Loans Scheme
Accounts Roceivablo
Deposits
Special Accounts
lnventories
Floats

Cash and Bank

TOTAL ASSETS

GENERAL FUNDS LIABILITIES

GENERAL FUNDS

Slatl Loans Fund
Accumulated Fund
Delsrred Capital Grants
Rovaluation Boservo

ilal Beservo

I,060,600,642

:

II
i
li
r
Y

I.
I

I
I

t
I
i
i

14,861,187
r I4,509.854

3,320,427
53,907,s39
17,372.227

333,200
49,657,802

14,612,486
79,540,901

4,612,3s3
24,591,808
1 5,188,5 I 7

263,800
73,657,147

253.962.03s 212,4A7.011

5

14,861,187

529,592,243
20,744,616

384,647,S89
107,511,962

653

14,61 2.488
50s,866,s93

28,489,233
384,647,989
110,341 ,224

7

t of Utalii Hotet

22

35
I

I

1 7

19

26
27
2A

J

S

Konya '140,000,000

34,757,183
16,496,540
41,443,895

r40,000,000

33,O22,255
9,290, 131

48,797,739

92,697,618 91,11 o,128

T financial slatemer)ts

LIABILITIES

Mwalsaka

IPAL
II COLI-EGE

roved by rir6 f]card or Governors "" 
2?-:E(.*"

1,290,05s,015 1,273,067,6s3

ol
igncd on its bohat, by

Prol. Samuol K. Katla

CHAIRMAN
BOAND OF GOVERN()I]S . KENYA UTAI-II COLI..EGE

h

7

ON.CUNNENT

from Govornrnont

-tcrm Llabilitios
ial Accounts

ts Payable

AL GENERAL FUNDS
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Kcnya Utali College,
a l;inancial Statcmcnts for thc r cndcd 3Otlr Junc 2006.

ANI) u,A T IIi YE

NOTE

I
i
i.
t.

I:
I

il
t,

t'
(,

tI
v
i
I

t

i
t

!

A.,r'rrurl

INCOME

Fees From
Revenue From & Tourism Development Traintng Levy

Other lncome

Rent lncome lrom housing units

Miscellaneous
Revenue lrom
Granls lrom ol Kenya
Revenue lrom
Bevenue lrom

ial Activilies
Services

Japanese Bilateral Assistance

Granls lrom ol - amortizalion

)NE

Ulalii Hotel Gross

KSMS Hospitality

catering & Special Functions

Gross Prolit

2005/2006

KShs.

46.205.968

300,000,000

16,316,619
1 .B 1 6,880

28.196,395
17,000,000
26,8s4,937

1,491,852

5,744,616
2 262

446,456,530

65,379,017

40,604,1 't 0

439,656

481 ,61 2,622

70,827,O34

49,376,669

2l,450.365

200rv2005

KShs.

48,?97,761
276,861,000

12,897,495
1,940,794
4,O70,228

20,000,000
22,293,303

488.000
5,744,616

82S 26?

395,422,459

49,779,1 63

39,124,896

1S

407.020,1 37

77.306,381

45.872/26

31.433,955

10

il

12

20
13

14

15

16

17

18

23

24

Recurrent

Surplus belore lon tor Depreclatlon

Depreciation tor lhe year

Surplus lor the

25

JO

o



I(crrya LJtalii Collcgc,
Arrrrrritl Rep<.rrt anrl I:inlnciirl Statcrncrrt s flor tlre ycar endcd 30tlr Jrrnc 2006

CASH FLOW STATEMENT FOR THE YEAR ENDED 3OTH JUNE 2006

Ii.
A,

+,
T

NOI E 2005/2006

KShs.

2004/2005

KShs.

Cash Flows from operallng activltles

Net Surplus

Adjustments lor :

Deprecratron

Prior year ad1ustments

Delerred lncorne - Grants lrom Japanese Govt

Amortized Beserves

21 ,450,365

49,376,669

2,275,285

(5,744,617)

(2,829,262)

3 t,433.gss

45,872,426

(643,002)

9,2s5,384

(2,829,262)

12,079,703Adtustment due to re-classilication ol Assels/Prior year armotization

Operatino surplus before workrnq capital chanqes 64,528,440 95,169,204

Decreasey'lncrease in trade and other Accounts Receivables
lncrease ln invenlones
Decreasey'lncrease in lrade and other Payables

(62,9e2,558)
(2.183,710)

1,587,490

10,a94,724
(r,16s,112)

(39,966,670)

Not Cash lrom Oporatino aclivitiss 939.662 64,932,r46

Net cash tlow lrom operatlng actlvltles 939,662 64,932,146

Cash llows lrom lnvestlng aclivllles
Acquisilion ol Property. plant and Equrpment (24,869,607) (19,4r5,s71)

Nel lncrease/ (Decrease) ln cash and cash equlvalents
Cash and cash equivalents at begrnning ol the year

(23,929,94s)
73,920,946

45,518,575
28,395,525

Cash and cash equlvalents Et end ol the year 21 49,991,00'l 73,912,100

During the year 2QO4|2OO5 financial year, the increase in trade and other accounls recoivable were
understated by Kshs 8,846.The cash and cash equivalents at the beginning of the year has been adjusted
to rellect the dillerence.

9
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HE FINAIiICIAL STATEMENTS

INFORtvur*TION

Utalll College ls zr bociy Coryrorarte establlshed under the tlotels and
AcL CAI'].494, [-aws of Kenya, througtr legal Notice No.3I7 of

987

OF SIGNIFICA}IT ACCOI.INTING POLICIES

accounUng poiicies adopted in the preparation of thc financial
se[ out below.

of Preparation

ftnancial statements are prepared in accordance wlth lnLernaUonal
ncial tleportlng Standards (lfRS). The financlal statoments are
nted in l(enya Shlllings (Kshs.) ancl are prepared trnder the
cal cost basis o[ accounting modlf]ed by the revaluaUon of certaln

s, where speclfied

nue Recognition

ents' fees are recognlzed at the beginnlng; of the term and cover the
lc term. I.-ees pald in advance are treated as llablllUes to the College
eas fees in arrears are treated as recelvables.

y, Plant and Equipment

erty, plant and equlpment are stated at cost/valuaUon less
mtrlated d epreclatlon.

aUon ls calculated on stralght llne basts, at annual rates
ated to write-off carrying values of the assets over thelr expected
I lives.

nnual clepreciation rates in use :rre:-
Rate Estimated

Useful Life
ld l.ancl

eholcl Land 99 Years
4O Years
4O Years
1O Years
5 Yearrs
5 Yenrs
5 Years
4 Years

ings
nlversary Monuruent

and Machinery
tcal and'lcachlng lltlulpnrent

Iturc ancl other'lcachilrg Dqtripnrent
uters
Vchtcles

Nil
1.0%
2.5o/o
2.5o/o
lOo/o
2U/o
2Oo/o

2Oo/o

25o/o

l0



I(cnya Utalii Collegc,
Arrlrtial Ileport and Financial Staterncnts [or tlre ycar cnclccl 30th Junc 2006

'I'he assets resirlnal vzrlucs ancl use[ul livcs are rcviervecl, and adjustecl if
appropriate, at cach balarnce shcct clate. A parrccl of land nurnber L.R

3127 | situatetl ln l(ilil-l tllsLrict was not revaltted'

\+t
t\,

fr
t

I

I

I

i
(

I

i

I

,l

i
.i
I

:

,l

-1

-j

.i

d) Grants and Donatlons

i). Capital

Grants ancl clonalions relttted to property, equillment and other assets

are presentccl ln Ute reservcs as deferred lncome and uUllzed ln tJ.e

recluclon o[ thc czrrrying amounls o[ thc relatecl assets durlng thelr
csLlmatccl trscfttl llvcs.

ii). lncorne

Any grants or donaUorts recelved to Compensate expenses, Ioses Or for
the furpose ol'gtvlng lmmecliate operatlonal support is dealt wlt]r in
Lhe income and expelrditure account ln Lhe year it is recelved.

e) Inventorles

Inventories cornpristng of foocl and beverage merchandise togcther with
retr-rrnable contiiners and clrugs have been valucd at cost calculatcd on
average basls.

0 Retirement Beneflt Obllgatlons

'l-trc Collcgc opcratcs a cle[lnccl contrlt-luLlot-t l:cnc[lt schentc for tLs

permanent employces. 'Ihe assets of the scheme arc treld ln a separate
lrustce aclmtnisteretl fund that ls funded by bolll the College ancl

employees.

'I'he College also contrtbutcs to a statutory deflned contrlbuUon pension
scheme, Gc Nauonal Social Securlty lrund (NSStt). Contritrutlons are
determlnerl by local statute and are currentJy limlted to Kshs.2OO per
cmployee per rnonth. 'l'trc Coltcgc's contrlbutlons to ttrc above scherncs
arg. chargeA to the lncome ancl expenditure account ln the year to which
Ueey relate.

3. Provlslon for Bad and Doubtful Debts.

A 5% gencral provision for tlad and clotrbtful debts has bcen created in t]re
financial stertements to cater tor College arnd I-lotel dcbtors ttrat are considered
doubljuI.

4. 'l-axation

'l'he Col lege's income ls tax excnrpt in vierv o[ the l'act that tlrc Collcge is a governnlcnl tralnlng

inst itut ion.

il
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nya Utalii C Iegc,
nnual and nancial Statenrents for the year ended 30'l'June 2006

nunrber of fuil time staff rbr the coilege during trre ycar was 505 (2004/2005_505)

5. Iimplol,ec

-lhe 
avcrag

6. f)cferred pital Grants

'l'he Coll reccived a capital grant flronr the (]ovcrnnrent o[ Ja pan in (he fornr o[ cqulpntent rvhosevalue is be recognrzed over lhe expecterJ useflul li[e. 'l'he bala nce has bcen arrived at as follows
In adclirion
cxpe nd iture

he Collegc received Kshs.15,000,000 frorn the Covernmcnt of Kcnya for Capiralhich has not been finali zed due to sornc logistic pr<lblems

Ilalance at rnning of year
Grants Iloce ved

2005/2006
Kshs,

26,489,233

2004/200s
Kshs.

17,233,949
r5,000,000

[-ess: Amort

Balance at e

Ilon

26,489,233

5,744.6t6

32,233,949

5,744,616

7. Itevaluation

The College's

rcsultcd in a re

8. Capitat Ilese

sets were revalued in January 2O05 by an indepenclcnt valrrer, l)innacle Valuers Ltd
'l'he rcvaluati xcrclse was carricd out in ortlcr to cstablish the fair carrying valuc of' the asscts. .l.his

of year 20,744,617 26,4g9,233
========:=

cseryc

uation surplus of K.shs.384,647,989

- Ilefurbishment ol.Utalii Ilotcl

ts. I 13, 170,486. The Ca

ial year ZOO3/2004, rhc col
pital C

lcge
ran[ rs rccognized ovcr thc expected us

received a capital Grant to refurbish
e ful lifc of tlrc

Utalii I"lotel
SI iglrt line basis

n arrrved at as follows

During the fi
arnoun(ing to
building on a

K

'l-hc balance has

I-lalance at begi irrg oI ycar

[-css: Arrrortizati n

200s/2006
Kshs.

110,34t,224

2004/2005
Kshs.

r r3, 170,486

2,829,262 2,829,262

llt7,5ll,962 t 10,34t,22{
=-========= ========___

Ilulurrcc ut crr<t yc{tr

l2



Kcnyl Utalii Collcgc,
AnrrLral l{cport arrd lrinancill Statcmcnts lbr thc ycar cnclcd 30'h Junc 2006

(

:\

It
9. Translation of Forelgn Currcncies

'l'ritnsacilons ln [orelgn currc'nr:lcs durin( tIrc ycar zlre convertccl into Kcnya
Shillings zrt ratcs n:ling at thc transaction <latcs. Asscts anrl liabillUes at Ge
balance sheet date which arc expressed ln foreign currencies are translatec.l intoI(enya Shilllngs at ratcs ruling at lhert clate. The resulung dlfl-erences l'rom
conversion and translalion are dealt wiUr in thc incolne ancl expencliture accountln the year In whlch ttrey arlsc.

10. F'ees from Students

l'ltis rcprcscttts l'ccs irrvoiccd to both Local nrrtl liorcierr Stutlcnts, tr-rgctlter witS applicutiorr [ccs

I

I

Irecs frorn l:orcrgn Students
[;ecs Fronr l-ocal Students
Application l:ees

'l'otul

2005/2006
Kshs

9.604,822
35,780,020

821,t26

2004t2005
Kshs

12,395,146
34,863,129

r,038,886

46,205,969 48,291,761

ll. ltcvcnue lrorn Catcrirrg & 'I'ourisnr l)cvelopmcnt Lcvy

'l'lris is tltc rcvcrttte c0llcctcd by Cirtcring nrrtl 'l'ourisln Dcvcloprncnt Lcvy 'l'rustccs frorn hotcls antl
restaurants to catcr for both training and nrarkcting needs in the lrotet and tourism sector. It is sharect
between Kenya Utalii College, Kenya Tourist Board and Catering & Tourism Development Levy
Trustees in accordance with approved budgets.

12. l{ent Inconre lrorn Stafl Housing Units

This is I'hc itrcome arising from rent charged to rnenrt)ers of stal[ occupying the College's housing
un its.

13. Ilcvclruc l'rorn Outsidc Cntering & Spccial Funclions

'fltis rclcrs to revenuc lrotn calcrirtg scrvices rendercd outsicle tlre College's premises through the
llanqueting departmcnt.'l'ltis amount is shown as incorne nct of direct.^p"ir.r.'

14. Grants fnrnr Governnrcnt o[ Kenya

'l'hrs is lll rcspccl oI assistancc [rom thc Governmunt of Kenya, through thc Ministry of Tourism andWildlite. 'l'his rs recognized as revenue when received.

15. ltcvenue frorn Conrmercial Activities

'l-ltis reprcsellls rcvenue generiltcd from part-time courscs arrd otlrcr rcvenue ge,erating actrvitres byvarlotls dcpltrtrrlcnts. -l'his arnottnt is shown rret of <Jirect exper)ses, and is sumnrarrz.c6 as [ollorvs:

13



nya Utalii Col 8c,
nual Itcport antl ncial Statenrcnts for rhe year ended 30'h June 2006

I

2005/2006
Kshs

2004/2005
Kshs

l6l ,400
6 r4,600

1.280,500
1,459,511
8,21 r ,850

641,683
150,527

2,981 ,334
r ,s3 r,835
I,044,183

7,168
-20,8s8
96,t12

24.16t.17 |

I,867,tt70

22,293,301

Part-tim Courses - Computer Packages
Part -t Courses - Customer Care
Part-t
Part-tim
Part-ti
Part - ti
Part - li
Part - ti

Bakery
Laundry
Typing

t]9.192
2,073,306

2,8 r6,0 t9.9
3,447,498
9,896,304

961,3s0
214,000

t,088,224

t,210,404
t,402.313
4,156,914

835
238,698
t20,000
3 1,038

Managc t Development Programmes &
Relres

Courses - Travel Tcchniques
Courses - Reception Techniqrres
Courses-F&BService

Courses - Housekeeping
Courses - Food production
Courses- Business Administration

Courses
les

erv ices
rv ices

Sports C Bar
Library
Cyber c

17. Japanese G

1-his represen

respect o[ re

19. Borrowings

r\s at 30t)' June

embership Fees

c

.l

.i

1

'f otal

Less: Di t Expenses

Net lnco

27,500,093

I ,041,717

26,854,937

thc aniortized amount of the capital grants received ['rom the Governnrent o[ Japan

18. Grants from ovcrrrmcnt of Kenya - anrortization

'l'his reprcsent the amortized amount of the capital grants receivcd from Lhe Government of Kenya in

16. Ilevenue Consultarrcy Services

I'his is irr rcs o[ consultancy scrviccs to institutions locally and in thc rcgion

nrent Bilateral Assistancc

ishnrcnt oI Utalii tlotel

to Kshs. 140
lon rt.

006 the Collegc had an outstan(linB l-oarr li'onr thc Governrncnt o[ Kenya an]ounting
000.'l'he College has entered into negotiations rvith the Covernnrcnt to write off tlris

t4



30'h JLrne 2006f\UIlJil \-'lItlII

Arutr-tal I{cPort

I \-\rrrLl;Lt
and Flnallclal Statenlellls lot thc ycar cndcd

q
20. Nliscellaneotts ltcvctttte

'[-ltts cornPriscs of :

'l'otul

2l

Cnsh irr lurrrd

Cash at llank
Flonts

Total

J ifrrrrze I]ar Snlcs

I :orc i grr CurrCnC y trillt\ilct lotls gltirrs/1 losscs ;

Sale of Stn[l'tvlcirl Vouchcrs

Othcr M isccllattcotts revelltle

2005/2006
Kslts.

262.119
- r ,328,964

163,440
2,719,685

6,057,502
43,600.299

333,200

2004/2005
Kslts,

-64,920
I r6,69(r

r .889,019

G
i'

l'
:,

1,8 I 6,880 1,940,195

Cnslt urttl Cnslr litluivnlcnts

ForDttrposeso[thecashflowStatcment,cashanrlcashequivalcntscompriseofcashinhand,Cashat
;;;f ;"; floats. Tnis is broken dowtr as follows: 2005/2006 2004/2005

Kshs Kshs

2,870,953
70,786,193

263,800

49,991,001 73,920,946
=====--==

l5



Kcnya Utal College'
Anntral Re ntJ Financial S

22

INCOME

trtemcnts for tlte ear enclcd 30tlr June 2006

STAFF LOANS SCHEME

INCOME AND EXPENDITURE ACCOUNT

AFI

Page

Number

2005/2006

KShs.

2004/200s

KShs.

, :.

l:.

r!,i

v:

I
I

lnterest
lnlerest ear

Bank earned

Bank

Surplus

Stall Loans

Surplus

Slall
Stall

- Car [-oan Scheme

- Housing Loan Scheme

204,862
55,529

312

260,704

12,O03

248,701

2005/2006

KShs.

14,612,486
248,701

14,861,187

.156,101

35,719
591

192,411

13,101

179,310

2004/2005

KSh8.

14,433,176
179.310

14,612,486

S

STAFF LOANS SCIIEME FUND AS AT 3OTH JUNE 2006

Fund

Page

Number

4,278,601
1,571,158

100,3s0
275,663

8,635,415

3,816,3'16
1,729,769

155,91s
364,s92

8,545,893

Stalf Car Principal advances
1

1

I
Loan PrrnciPal advances

Loan advances

Bank Acc balance

Amount Kenya Utalii College

16

14,861,1 87 14,612,486



Kenya Utalii Collcgc,
Arrnual I(cport and l;irrntlcial Statcttrcr rts for tlrc Year cndcd 30tlr Jtrrrc 2006

a

23 UTALII TRADIN G ACCOUNT THE YEAR ED 3OTH JUN E 2006

Page

Number

200s/2006

KShs.

200ru2005

KShs.

Salcs:

Room Sales

Beverage Sales

Food Sales

Swrmmrng Pool ReceiPts

Supplementary Commercral Actrvrlies

30,504,288

12,773,544

39,s07,8I 6

662,775

13,040,537

27.278,101

8,734,951

25.723.O81

648,095

5.544.127

ta
I{1

ni -l
d:J

fi
I .,!
t';1

nt,l.i.J.

CI
t,:\
L-

r-
i':-

L

i

!

i_

96,488,960

31,109,944

67.928.355

1 8,1 49, 1 92Less' Cost of Sales

Gross Prollt 65,379,017 49,779,163

24 KENYA SCHOOL OF MONETAHY STUDIES HOSPITALITY CENTRE

TRADING ACCQUNT FOB ]-HE YEAFI ENDED 3OTH {UNE 2OOO

Page

Ilumber

2005/2006

KShs.

2004/2005

KShs.

Sales:

Room Sales

Beverage Sales

Food Sales

Mlscellaneous RocelPts

Less Cosl ol Sales

20,933.7s1

4,651 ,299

30,395,497

886,4 l7

19,098,624

s,039,070

25,989,547

470,749

56,846,964

16,242,854

50.597,989

1 1,473,094

Gross Prolit 40,604,1 10 39,1 24,896

17
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25 EXPENDITUNE FOR THE YEAB ENDED 3OTH JUNE 2006

alriate Staf f

manent Academic Stall
Academic Stafl

ministralive Stall
lnduslnal T Expenses
Proles Clothes and Unrlorms
Food and
lnservice
Students'

' Accomodation and Travel

Special
Printing and tationery
Medical

Class Text
Heat, Lighl
Water,
Cleaning
Mainl

Travelling
Enlertai
Postage
Licences
Advertising
lnsurances
Stafl

Salaries -
Salaries -

Salaries -

Salaries -

Page

Number

200s/2006

KShs.

481,612,022

638,020
72,O76,734

2,278,304
1 70,130,735

3,800,663
4,051,988

37,355,582
5,971,658
1,894,078

882,312
9,492,754

13,008,225
8,163,347

45,297.742
2,947,318
8,736,783
s,987,413
6,206,478

1 1,336,914

s,643,523
4,409,476
5,120,954
1,340,il9
4,107,198

5,977.257
1 'l ,039,541
6,448,201

760,872
3,036,083
3, 199,595

836,066
1,182,122
1 ,556, 189
1 ,735,31 4

9,931,827
5,030,707

200412005

KShs.

407,020,1 37

609,600
53,148,344

2,577,518
131,144,084

4,107,021
1,528,360

41,083,501
3,01 1,478
1,743,549
1,805,463
7,952,462

I7,810,465
7,243,045

33,577,014
3,263,222

1 1,008,s47
6,689,878
4,764,165

13,286,485
3,595,095
4,590,359
4,377,572
2,203,898
2,765,671
9,'t 82, 104

4,258,616
9,334,731

920,754
2,214,53s
3.680,468

90,1 4 1

1,674,725
1,585,342
1,757,959
6,676,71s
1,757,251

ES

qs

Renewal
External
Board ol
Clearing,
Research
Sta,f and

Bank
Enra
Contracted
Bad Debts

ES

. Library Books & PeriorJicals

Powor
Dustbins and Land Bales

and Repair ol Buildings
and Hepair ol Equipment
and Bepair ol Vehrcles

Subsistence Expenses
and Public Belations

Telephone
Fees and Professional Services

Promolion

Replacement ol Equipment
Expenses

Expenses
ng & Other Miscellaneous Expenses
es

Welfare Expenses

Expenses - Severance pay

ritten-oll

18
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AnnualRcport and Finarrcial St r ended 30rh Jtrne 2006atements lor tlte yea

26
*
trl

E
E:-.l

uAccrued Expenses

Page

Number

200s/2006

KShs.

11,052,294

2004/2005

KShs'

17,382,893
15,639.366

90
91 ,BB9

Suppliers ' Account

27

NHIF
P.A.Y.E
N-S.S.F
V.A.T
Training LevY

Amedo Centres (K) Ltd.

Woodventure (K) Ltd.

HFCK Deductions

Kenyuco Sacco

Kenyuco Housing Sacco

Othet Stall Co-operative Socielies

Stall Service Charge Accounl

Personal lngurances Account

Penslon Deductions - unremitted

Hotel Deductions
Students' Caution MoneY

Class Funds
Studenls' Council Account

Kitchen Pride Lld.

Secretariale W ellare Account

KSMS Deductions Accounl

Salaries Control Account

Students Allowances Control Account

Higher Education Loans Board

sHoHT TERM LlABlLlTlES AS AT JUNE 2006

92

92
92
g2

92
92
92

92

92
92
92
92
92
92
92
92
92
s2
92
92

92
92
92

92

34,7s7,183

200sI2006
KShs.

10,502

33,O22,259

Page

Numb

2004/200s
KShs.er

135,660
2,813,764

215,600
2,054,444

277,908
38,830
31,151

75,764
1,260,548

596,930
738,489

3.114,'167
242,475

1.704,630
518,649

1,917.640
200,551

3s,416
9,099

23,210
282,542
198,572

104.180
1,802,455

200.800
503,358
't21,462
49,610
28,501

2,000
418,966
256,350
682.103

't,134,078

196.512
1.149,484

425,943
1.457,693

111,4M
56.945

9,099
33,560

287,089
177.192
72,490

8,817

t
It

16,496,540 9,290,131

1g
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College

Hotel
KSMS
Jluucl r(i

30

Contra Acc

Hotel

KUC

Accounl

Fund Rais Welk Account

BeceiptsStalf P

Unpaid

Stafl Loans e

Stafl Well Fund Account

Pension e Refunds Account

Deceased

Unclaimed

Unclaimed

Fund Account

Account

Allowances

rl

F

i Collegc,
nd Financial Staten'lents lor the year enclcd 30th June 2006

SPECIAL CREDITORS AS AT JUTIE 2006

Page
Number

Account

93

94

95-96
94

97 - 106

97 - 106

94

94

107- 109

110

111

112- 118

119

2005i 2006

KShs.

17,164,051

302,400

168,000

198.427

5,909,O85

1,584,012

4,994,623

279,233

6,307,219

3,684,629

342.609

134,980

374.62.5

2004/200s
KShs.

16,446,506

933,442

199,427

6.880,16s

2,895,14'l

4,905,102

1s2,093

11,510,196

4,209,837

345,459

119,770

201,600

Receivable

s Receivable
Receivable
s Beceivable

Page

Numbor
2-6
7- 10

11-12
ra la

41 ,443,895

200s/2006

KSha.
46,058,229
47,967,153
33,897,601

a 11r nA1
/rrrrr!-L

48,797,739

2004/2005

40,977,949
23,295,820
25,304,349

6,057,248

ACCOUNTS RECEIVABLE AS AT 3OTH JUNE 2006

135,634,826 9s,635,366

LESS: Bad Doubtful Debts

Depostts

DEPOSITS AS AT 3OTH JUNE 2006

Page

Number

\7

21,12s,172

1 14,509,654

2005/2006

KShs.

3,320,427

16,094.46s

79,540,901

200fl2005

4,612,353

3,3?O,427 4,612,3s3

20



I
a Utalii Collcge,

th June 2006Keny
Artnttal

31

t ancl Ijirrattcial Statenlcnts Ior the ended 30

S

Page
Number

1B

C,
u

{

V N

2005/2006
KShs.

2002v2005

2,821.251
355,572

1,44B,tiB 1

275,966
B 19,296

9,040
28.393
95,34 1

3,116,184
53.063

15 569,02 I

Slaf I Advances Accouttt

Penston Advances

lmpresl Accounl

Medical Advances Account

SalarY rn Advance

Over<Jr awn studerrls allowances

Overdrawn salarles

Pledges Account

Warwrck lnternalronal

AHSSA
PrcpaYlnenls

-19
20
21

22
?-3

24

25
26
27
2B

29
30

2,578,939
400,450

l ,350, 166

33,377
630,206

15,27 4

42,538
.10,700

3,116,184
1 15.079

13.981.369

32

T Recoverablg

Food Stores

Beve(age Stores

General Stores

Conlatners Stores

Drugs

Tolal

Dinrng Roonr

StamP and Postage

Hotel
Purchasing
Petty Cash
TransPort
PrrnciPal's Olltce

Kcnya School ol Monetary Sludres

Total

INVENTORIES AS AT 3OTH JUNE 2006

Page

Number

31

31

31

31

32-50

FLOATS AS AT 3OTH JUNE 2006

Page

Number

31,653 259

53,907,539

200s/2006

KShs.

2,862,701

2,463,296

10,293,043

892,587

860,600

17,372,227

24,591 ,808

2004/2005

KShs.

i.,

i'

:

t1

it

u-

.j'

L

t
L

?

t

2,590,9s0

2,707,473

8,721 .701

556.566

61 1.828

1 5,1 88,517

33

2oos/2006

KSh3.
200

2004/2005

KShs.

54

51

55

56
57

5B

59

q) 217,000
10,000
75,000

1,000

10,000
20,ooo

333,200

200
600

157,000
10,000
75,O00

1,000

20,000

263,800

21
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34 CASH AND BANK BALANCES AS AT 3OTH JUNE 2006

Cash on

Cash at

Page

Number

2005/2006

KShs.

2004/200s

KShs.

2,870,954
70,786. t 93

60- 65
66-89

35

6,057,s03
43,600,299

49,6s7,802

ACCUMULATED FUND AS AT 3OTH JUNE 2006

Page

Number

200s/2006

KShs.

505.866,593
2,275,285

508,1 4 1 ,878

2 r ,450,365

529,592,243

73,657,147

2004/2005

KShs.

475,075.639
(643,001)

474,432,638

31 ,433,955

505,866,5S3

Balance Foward
Prior Y Adiustmenls

Surplus the Year

Balanc€ Foward

(a
i.!It.j
LJ

rI
I ii,

I ..!

ffi

ra
H

fi3

22
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