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Ki.;C UT INVESTMENTS LIMITED

I. Thc havc plcasurc in submiuing thcir Rcport and Audited Accounts for

the year 30 June 2008.

Thc Activity of the Company is to carry out buiincss of'an investmcnt

Company.

Dividcnd

lhe do not recom$end paymcnt of any dividcnd.

BY OF THE BOARD

Mr. Edger Jumbr

Drtc

2.



I

The Conep Act requires the Directors to prepare financial statements for

each year that give a true and fair view of the state of the Company

as at the end of the financial year and its operating resuits for that year. It
aiso req the Directors to ensure that the Company keeps proper

accounting cords, which disciose, with reasonable accuracy, the financial

Company. They are also responsible for safeguarding the

ST
FO

position of
assets of the

The Directo
fair view of

However
dissolved
were unfi

maintenance I t>f accou

preparation o[ financial
Financial Corirrols.

J

KTDC UTAI,II INVESTMENTS LIMITED

EMENT OF DIRECTORS' RESPONSIBILITIES
THE YEAR. ENDED 3OTH JUNE 2008.

pany.

are of the opinion that the financial statements give a true and

the state of the financial affairs of the Coinpany and of its

The accept the responsibility for the annual financial statements,

which have prepared using appropriate accounting policies supported

by reasonabl and prudent judgement and estimates, in coitformity with the

Internatiortal Financial R-eporting Standards and the requirements of the

Companies

operattng ts. The Directors further accept the responsibility for the

ntrng records that may be relied upon in the

stateme nts, as well as adequate systems of Internal

It has, ho f) come to the attention of the Directors that the Company will

not rentatn a go ing concern for more than twelve months from the date of

the Balance heet. This is since the ComP any has sold off all its investments

during the year and there is an application to the Registrar of

Companies strike off the name of the Company as indicated in note 2 to

the Financial tatements

rh post-balance sheet events reveal that the Coinpany was

ugh Gazette Notice No. 9389 of 3'd October 2008. Since there

iness by the Company, it was reinstated through Gazettenl bus

Notice No. 1 6 of2"d January 2009

Directon:. Date:.. 1.?.... t.:..??

Direct Date:..t.?.: .l D
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KENVA NATIOF{AL AUDIT OFFICE

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINANCI STATEMENTS OF KTDC UTALII INVESTMENTS LIMITED FOR
THE YEA ENDED 30 JUNE 2OO8

and belief, re necessary for the purpose of the audit.

Directors' ponsibility for the Financial Statements

rs are responsible for the preparation of financial statements which
give a true and fair view of the state of affairs of the Company and its operating
results in ance with the lnternational Financial Reporting Standards. This

I have aud
on pages
lncome
with a su
accordan
obtained al

responsibil
relevant to
free from

hacad nn

standards
requrremen
reasonable
misstateme

the financial statements of KTDC Utalii lnvestments Limited set out
to 12 which comprise the balance sheet as at 30 June 2008, the

ent and the cash flow statement for the year then ended together
ary of significant accounting policies and other explanatory notes in

with the provisions of Section 14 of the Public Audit Act, 2003. I have
the information and explanations which, to the best of my knowledge

includes: designing, implementing and maintaining internal controls
e preparation and fair presentation of financial statements that are

and that the audit be planned and performed with a view to obtaining
assurance that the financial statements are free from material

lves performing procedures to obtain audit evidence about the
disclosures in the financial statenrents. The procedures selected

auditor's judgement, including the assessment of the risks of
nt of the financial statements, whether due to fraud or error

se risk assessments, the auditor considers internal controls relevant
ny's preparation and fair presentation of the financial statements in

n audit procedures that are appropriate in the circumstances, but not

aterial misstatement, whether due to fraud or error, selecting and
applying a ropriate accounting policies; and making accounting estimates that

e in the circumstances

Responsi ity of the Controller and Auditor General

My respon lity is to express an independent opinion on the financial statements
audit, The audit was conducted in accordance with the International

Auditing. Those standards require compliance with ethical

An audit in
amounts an
depend on
material mi
ln making
to the co
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for the purpose of expressing an opinion on the effectiveness of the Company's

internal controls. An audit also includes evaluating the appropriateness of

accounting policies used and the reasonableness of accounting estimates made

by the Di[ctors, as well as evaluating the overall representation of.the financial

siatements. I believe the audit provides a reasonable basis for my opinion.

'{.. Going Concern

As disclosed in note 2, to the financial statements an application to the Registrar of

Companies was made on 27 lVay 2008 by the parent company, KTDC to have the

narne of the company struck off from the Register of Companies as the company

had after Treasury approval disposed of its investments. Further, the note

indicates that although the deregistration was done on 3 October 2008 through

Gazette Notice no gJgg of 2008, the company was reinstated by the Registrar of

Companies vide Gazette Notice No. 176 of 2 January 2009 on request by the

management. Although the note in addition indicates that the company was

reinstated due to some "unfinished business" the directors have not indicated the

precise nature of the unfinished business or explained why such business could

not have been concluded before the Company was deregistered. It/oreover it has

not been clarifled what the company will be trading on as all the investments, the

cornpany had, have been disposed of. Under the circumstances it has not been

possible to confirm whether or not the company will remain a going concern for

more than twelve months from the date of the balance sheet.

2. Late Submission of Financial Statements for Audit

Section 13 of the Public Audit Act, 2003 requires every state corporation to
prepare and submit its annual financial statements within three months after the

end of each financial year to which the accounts relate or such longer period of
time as the National Assembly may by resolution extend. However, the

cornpany's unsigned financial staternents were submitted on 11 November 2008,

while the signed ones were received on 12 January 2009, six and a half months

after the due date. No evidence has been seen to confirm that the company was
granted extension of the period of submission of accounts for audit for the year by

the National Assembly as required by the law.

3. Advances from Privatization Proceeds

ln the report for 2O0G12007, concern was expressed over the use of privatization

proceeds amounting to Kshs.10,214,358 to finance house loans for two senior

staff (now retired) of the parent company. Although the two staff members have

since left the seryice, there is no evidence of the action being taken by the

management towards the realization of security against one of the loans of

Kshs.5,95B,g22 which was not being serviced. Further, an amount of

Kshs,24,041,535 was paid to Kenya Tourist Development Corporation by the

company for unclear purposes and the amount was treated as a debt without

o
I
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expla
Board a

n. ln both cases, the loans were advanced without approval of the
contrary to Treasury Circular No.351/03 of 26 April 1993.

the reservations discussed in the preceding paragraphs, in my opinion,
of account have been kept and the financial statements give a true
of the state of the financial affairs of the lnvestment as at 30 June

of its profit and cash flows for the year then ended in accordance with
ational Financial Reporting Standards and comply with the Kenya

Compan Act Cap 486 of the laws of Kenya

A.
c

.M. G TU BU
LER AND

Nairobi

6 April

Opinion

Except
proper
and fair
2008
the I
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T'TDC UT INVESTMENTS LIMITED

Nole

ASSETS

Non-Current Asscts

lnvcstmcnts at Cost

Current Asscts

Debtors

Cash and cash

TOTAL ASSETS

EQUITY AND

Crpitrl end Rcscrvcs

Share Capital
Profit and L.oss Account

Currcnl Lirbilitics

Crcditors and Provisions

Corporation Ta.x

TOTAL EQUITY AND

Thc accounts on Pagcs 5 l2 havc bccn signcd on behalfofthc Board ofDirectors by:

JULIE T. NJERU. DIRECTOR

Slatcmcnt of Directors' is on Pagc 3

Rcpon ofthc Controllcr Auditor Gcncral is on Page 4.

Thc balancc shect, profit loss account and cash tlow statcmcnt arc to bc rcad in

coniunction with thc notes

I 9to 12.

and foming part of thc financial satcmcnts sct out on

2

200E

KShs

30,000,477

14,509,904

7041

KShs

446.71 I

446,71 I

3

4

30,602,787

t05,154

44.5 10,38 I 30,701 ,941

44,s r0J8l 3 r,r 54,652

5 2,000,000

42.314,'t38

2,000,000
26.124,153

6

7

44,3'74,738 28.t24,153

4 r ,575 31,475
2-999,02493 968

r 3 5,643 3.030.499

44.510,381 31,154,652

DArE.....l.a..:..1.-...?2
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[- -'DC II TNVESTMENTS LIMITED
ll

I

l

200E

KShs

z0a7
KShsNotc

8&9TI,'RNOVER

Net Profit altcr ta:iation

Ratained Profit(Loss) Ycar

Balarrcc Brought Forwud

Prior Pcriod ACiustmcnt

0l July

KCB Dcbtors amounl off
writc ofI5s Housc Losn

Faymcnt ol Tlx not providcd

697,968 4t8,131

462.7t3 264.7l.4

16.7n,119 2&.714

26,124,153 25.859,439

(720)

(46s,707)
(80.707)

25,57?,0 I 9 25,859.439
264.'114t6,"t97 .719

26,12{,153

i_

3(b)

3(d)
7

Bulancc BrouEht Forw8rd

Rctaincd ProtjV(Loss) tbr
.Brhncc Crrricd

Rcstatcd

Yclr
on 30 Junc
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',TDC UT IT M{VESTMEI\TS LIMITED

3

Notc

691,96E .r 1E,737

2008

KShs

697.968

697,968

10.200

20.000

6.750

36,950

2001

KShs

284. I 52

r 34.585

{ I E,737

16,125

20,000

4.450
.10,s75

TTIRNOYER

INCOME

Dividend lncome

Othcr Incomc

TOTAL INCOME

EXPENSES

Printing & Stationcry
. 'udit t'ees

.- /,ank charges

TOTAL EXPENSES

8

9

l0
II
t2

PROFIT FROM ARY ACTIVTTIES

BEFORE TAXATION

Lcss: Provision fbr T

PROFIT AFTER T TION

Cain(Loss) tiom sale lnvcstmcnt

RETAINED P FOR THE YE.{R

z

66t.018

I 98,305

462.7 I 3

I 6.335.006

t6,797 ,719

i78. I 62

I l 3,448

264.714

264,114



l'agr ll

KTDC INVESTMENTS LIMITED

.I

2008

KShs

661 .01 8

(720)

707\

194,59 I

602,3 r0

10,200

807,1 0 1

(3. r 84.068 )

(2376.9671

16.781.717
16,78 t,7l 7

14,404,750

r05, I 54

378. I 62

(284. l s2)

94,0 l0
(2'12,859)

2007

KShs

Protit fbr thc Ycar trxatlon

Adjustmcnts:

lnvestrncnt Income (Di

KCB Debtors amount oti'
writc otTExccss Horrse Loan

Opcrating Proli bcfort Working

Crpitrt Chengcs

(lncrcasc/Dccrcasc in

r' .as€y'(Dccrease) in
'ursh gcnemtcd from
tncomc Tax Paid
Nct Crsh in from Opcreting Aclivitics

Dividcnds recervcd

Proceeds liorn sale of
Nct Cesh inflow/(O frorn lnvcsting Activitics

Net I Cash and Cash

Equrvolcnrs

Cish and Cash at bcginning of
the pcriod

Cnsh:rnd Crsh
of thc pcriod

Note

Cash at Bank and in

Flcxiblc Trcasury Bills

Cesh rnd Crsh Equiv et crd of thc pcriod

3(b)
3(d)

Note

z

(205.674)

'7 14.208
(z r 9,882)

284. I 52

28.{,l52

64,2?0

40.884

at tnd
l4,509 .904 l0i. t54

799.999

I 3:7o9.eos

105. I 5,1

105.15{
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C UTALTI STMENT I-IMITED

ACCOT]NTINC

The pnncrpol accoulltlng adoptcd in thc preparation ofthesc

tinancral stalemsnts arc scl bclow:

(a) BASIS OF

Thc financial statetncns bcen preparcd in accordancc to and in

Compliancc with thc Accounting Standards. TheY are

prepared under thc convention.

(b) INCOME ITION

cmc is obtaincd fiom from invcstmcnts in ordinary sharcs

ond also iotcrest chargcd to loans.Thcsc ars accountcd for on an

rccrual basis ond in the period in which thcy arc declared

in which thcy ar. camcd in case of interest.in case dividcnds and

(c l INVESTMENTS

luvcstrncnt in OrdinarY is stared at actual balances at cost.

(d) cAslt AND

These comprisc cash at

EQUIVALENTS

and in hand. As at i0 Junc 2008 thcrc

was no caslt in hand Thcse net ol'bank overdrafls wherc applicable.

Cash equivalens orc thc in Flcxible Treasury Bills whose

rnoturiry dates arc less than months l'rom thc datc olihi Balance Shcct'
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2008
I{sltr-

PgEG 10

-1007
l&hs

Cort paid
ISlu

41Ii,268

_28443_
_i6l-1j_

to hmdlc the solc 01 shaes irlld e
Stoci; iiirii.a 'Jurilg tire cuilr:li )'uE

2. SCI{EDEI,E I$!'E STl\{E!.{r'..i },T COST

Ni,, of SLtu'cs

l. Ei(press 363,880

i.- ( tL tlatui
4{3,080

'ftre Stock Dyer and Bluir'Insssgncds, rvho was appointcd in ltmc 20&l

lqrteo*r., iri t-iFC Ilurir lirrdlS'aranaged tc seil dl€*'e 'i;hal'es though ll)e
'l.ti: r';il.-r iriier
L1re lrrc,ceeds tile

hod giva irpproval l,o sen theil diuilg the prtiious yeu 2uJ6,]0n;i.

sale of rfuD-* sllat'es iogstittr lrith lllr griri ieuir:ati ore i'i siroc,:t lre[o\&.

79,'tJU

Cds( piid
I{shs

24,O{ r,555

5,958,922

23.b37.581

59s892,2
&7J,90
L3AJ14

Procs6'k Aosr
Plccceds fr<iur

T*ta.!Procr;d,i

L.iocc nre

stnrck of liom
As at 30th lunc

3. r,E.B?OP.S

r) K.TnC
b) KCE
c! Pabick
d) Rob.rt
e) Express Lintited

a) A&ounr due

i'elro lA,\

F{)tlo..,r,iilg

tI/ aF,pl,!,inq thc

of iln +s it': Ili.pi;s.: Iiur;-'.l .i..iil

{:il:ihs!.ti iii aT:l SiBI}i l.i,j

bil

t{r{is 10$l'
[-:shi Hllrl

7.&5,i.11.1
S rli ?1i

16.781.71i

].€.!Sr Cost hl the t$ro ComF'anirs

Grlnil"Loss) f i.$r {ti fnvf :$.r]$.Uf

has now sold otf thc two ijtvesmenls:on lPPlic$ioo wos mode t*' KTDC 8s thc

sole on 27th Mry 20CE io Ete R€gisra, of coElPad.es to ha$e thc nlnle af the compu['

r6,3S5.006

Rcgistcr of ColrFt[ries. This wc,s dcne tndcr sectioo 1r39(f) of tte ComPsnie': Act.

flre Rcgistrar lrad not strrck olf and ds€isttrcd thc CoinPEny hn was e:P€trd
to bc dcns in nsxt J'cu' :,,0Ot1120(.19.

Aowever ftre Bheet evt'fis reveal that the CorDPury wes diseolued lhroue& Grze&e

No6cc No. of 3rC Ocrobtr 2008. Sincc thet w:r+ some Iudinisrhcd busin*a by 6rc Compury, it

'su idnstated rjnz.ftc N?ti.e No. : ?,i .f 3nd ,antraEi 2D09 ald nolv asstules goirq colrcc'rL

3008 !00?
KtlU X*'lts

Thcsr

its',ffirdiru up Board applovai a0et whic'h all irs assets trc'ludirrg cush will revat to RTLlCj.

b) -fuuourrt uf 720 due iorrr IiCts Llrivusitl lviq' rcie{' to e ChequE book rs{ueissj tntre bul Burk clt'aiged

lmcen 1l!.5 orrd lank w[s requested to revelse tiris sacniiii er[4,-ftis rer,etsai was rltvtt tlottc aittl

tliis leglisible h&s n(]i; b*a) writet of to tr'.etairirti Saltrillgr diutg dte cuu eiti i'qd.

r:) No Housz I'epa!?le$t 
-ojy- Peli,* IIutErili fJar t,liriie dutiiis iite ct]lr'crit ycaj 20s7l1008.I3st rqiartreru.

$ar in tha !'ea'
IJ(ifi'est atartial

r.:bir:ti l:ali:ci IiShs ?li;ld:.

,.0 Robct Itidfir r:u:uil$'-Iiou:-i.T-.oan repa)'nlettt l'cr cunt*rt}'eiu'uPto Octcbel 2007 totdlitls

wry
I{oue Loan

.-1qpg1?:.- -1!'{9?l-8-Z-

KTDC, rbe parL{rt Compasy, Ffet to pr}4neots ru& by this compilrly to KTDC ahead cf

illr'crrr.r, lli:i lrt..ri .-u:l-i;ertl.:,:1 ii: Lrllcctell ful tidtt 9.

sli 665 110) a:rrl tiris was receive*l- a:s was *'ith previous years. by IIIDC.
itlc Coilrparll, ,'i6cf,etai'J'- ffis patticularloan was !tworked durilg tha cureflt)'P-ar

69'0 p. a. rot€ of iEterest tllrougt)dtlt Aa'Iii inccption ia Jmuar-v 2000 to 3l Octabet

?DO7 Blrerebi' tlslance becams NiL The hter€st i":c aoln J8Itl&-)'2004 bad be€a ':a!cuia!e'd a, conur.{ cinl

rates.'fttc amoruit af,or ielvo;r"ing rhe loan rqrto 30 Iusr ?o0? was Xshs 45.5,707 \rhiclt has

now bm wittm ta Retaiucd Eaminss druilg lhe cumt Ycu.

Inf.a'cst.h8€rd thr loel for qment vc;:r 'r,'as Y-9h"- 2-391 $ oPDoscd to lost yctt's HShs 1j'1,-s85('ncic s)

6) Expre8 IJd tt.nded of l(she 138.:174 thor w88 due u€ et :i0 June 2007 wrs rrcdved druilrg

th6 cuEeAt -y..ear
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4. CASH ANt) EQTJIVALENTS

Thesc

Cash at Bank ln Hand

tl illsFlexrble T

200E

Kshr

799.999

I 3.709.905

t4,509,904

2008

Kshs
20,000

21.675

7007

Kshs

105.t54

105,154

2007

Kshs

20.000

5. SHARE

There was no in Hand as at 30 Junc 2008 os indicatcd on page 9 in notc l(d)

Thc sharc

AL
ofthecompanyisKShs2,000,000comprisingl00'000ordinarysharesofshs.20cach
Kcnya Tourist Dcvelopmcnt Corporation (KTDC)'fully paid for

6.

Audit ttes

Provision tbr

The crcditors proYlslo,ls

PROVISIONS

balance

75

41,675 3 I,J75

Frovision lbr is the amount providcd tbr the spiml binding of thc Annual Rcpon and Accounts atlcr

thc audit, of rhe accouns for 2006t2001 had not becn donc as at 30 June 2008.

Paymcnt tbr audit t'ees fbr 2005/2007 year was made in lhe current ycar 2007/2008

il

tbr 2006200 KS hs 75 and

curTent ycar KS hs 20.000

tbr currcnt ycsI 7007t2008 KS lrs 0.200
KShs ,67 tbr the accrucd aud ttcs fbr4 is5 rt

rnd fbr cxpenscs 7 .4

TAXATION

Brought on 0l July

Provision tbr year

Less: lar paid

tax pard

Canied on lOrh Junc

During thc ycar the

tiom thc tilcd ncomc Tax

rcsultant
providcd for.

KShs 1a.208

8. DIVIDEND ME

'fhis rvas

shares thcn tn:

CFC Bank

CFC Bank

(2.999.0?4

93,968 2,999'02{

Tax ot'KShs i,079.?3 I that sroscCompany paid all oustanding Corporation

tbrms. thc balance

2008

Kshs

2,999.024

r 98.i05

3. l 97.i29
( I 04.ii7)

2007

Kshs

2.899.784

I I 3.448

3.0 t1.232
( t4.208)

Retum incc tn thc lncomc Tox occount % KShs 999 .024 .rhca 2.

paid hs 80.707 was chzrrgcd Rctainedamount of KS

Taxcs paid including thhotding tax thcretbrc mountcd to KShs

rvithholding tax only).

200E

Kshs

Earnings as Tax not previously
84.068 (200?

2007
Kshs

,,

for previous year and esrned tiom the

im on 79.200 sharcs @ KShs 0.50

on 79.300 sharcs @ KShs 1.25

39.600
99.000

l 45 -552
Exprcss Lrd-tinal on 363.S80 shares (0 KShs 0.40

28{. I 5?

-
No Dividend
in CFC Bunk

earncd during thc currenr y9!r as (hc invcstmclrt in shares hcld in Express Kenya Ltd und

werc sold otl'crrly irr the cutrent year (see xlso note 2)'



KTDC UT TI INVESTMENT LIMITED

9. OTI{ER

l'aqr: I2

2008
Kshs

7aU7

Ks-lts

This reltrs the lbllowing:

lnterest on Kiattu House Loan 2.391

695.5'77

691,968

I 34.585

lnterest Flexible Treasury Bills 34.i85

The accrual
cvidcnt that

rrrcgular in

intcrcst Cue on Patrick Mutemi Housc loan was tirst susPcndcd during 20032'004 ycar as it was

mav noi be realiscd sincc loan rcpaymcnt was irrcgular thcn. Thc loan repayment continucd to be

ycars and no rcPayment was rnade during thc cunant ycar. Conscqucntly, as with thc last

tbur years, interest chargcd during thc current

Ksh 1J83.099).

ycar of Ksh I ,589,654 has not been accrued as income as was

prcvrous

Howevcr, isstillbeingchargcdandrctlcctcdinhishouscloanstatamentscnttohimandisdemanded.

STATIONERY 200E

Kshs

2001

Kshs

This ref'crs thc uccrual of binding of the accounts alier

the audit as ibllows:
10.200 r 1.475

accrued tbr thc Ycar

P

tbr the ycar 2004/2005

lbr the year 2005/2006
i 9?5

4 650

0.200 I 6.125

Binding of lbr current year alter the audit has bcen dorre has becn providcd at KShs l0'200'

ng of accounts tbr Years 200412005 and 2005/2006 rvcrc madc in rhcsc ycars at KShs l0'800

respectl vcly. Actual binding and payment lbr thcsc ),c.trs wcrc rnadc in 2006/2007 ycar ar

KShs rvhich rcsultcd into an undcrProvision of KShs 4,650 that was exPcnsed in that Ycar

Thc accounts for 2006/2007 year had not bccn done as at i0 Junc 200E as indicatcd in notc 6

Accrual of
and Kshs 7

II. AUDIT

Thcse tbes rhc annusl provision madc in thc books and are duc to Kenya Natronal Audit otllcc (KENAO) at

r&lc 20.000 pcr annum.

2. BANK RCES

Thcse wcrclcvicdiothccomPanysBankaccountatKenyaComnrcrcialBankLtd''Universit'yway
dunng thc They comprised thc tbllowingi

2001
Kshs

2008
Kshs

2.400
500

2.400
500
i50

r.400

Account Fccs

Ccnitlcatc Balance Chargcs

Bank ion Chargcs

Service
6.750 .r.450

The Servics lbr currcnl -Year lvils tbr full ycar whercas that tbr thc prcvious ygar was levied tiorn

Mrrch to 2007


