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KEY ENTITY INFORMATION

Background

Car Loan and

Kenya

The Salaries Remuneration Commission (SRC) in fulfilment of its constitutional mandate

exercise of the powers conferred to it under Article 230 of the Constitution and Section 13 the

Salaries and Commission Act, 201I has set and advised on the Car Loan and Mo

benef-rts for all Officers and other public officers in Kenya.

The approved ar Loan and Mortgage Scheme benefits are expected to facilitate State

public officers to benefit from Government funded loans to purchase cars and access

facilities.

It is expected that implementation of the benefits will motivate public officers and

contribute attraction and retention of requisite skills in the public service in line the

constitutional ples under Article 230(5) of the constitution

The approved will be applied to the intended beneficiaries within the following

I. SCO AND ELIGIBILITY

The scope of

Officers who

Car Loan and Mortgage Scheme shall include all State Officers and other

are currently not enjoying these benefits and are employed on and

pensionable

basis.

for public servants and for State Officers who are either on full time or on -time

2.C EMENT DATE

Schemes fbr State Officers and other Public Officers of of

in

and

The date shall be I't January 2015

2

County

l

commencfment



Kericho County Assembly

Annual Reports and Financial Statements
For the year ended June 30, 2019
3. IMPLEMENTATION AND ADMINISTRATION OF THE BENEFITS

The Car and Mortgage Scheme for State Officers serving in the Executive arm of Government and

the Independeqt Constitutional Commissions shall be administered and managed centrally by the

National Treasury.

Due to management efficiency, the Car Loan and Mortgage Scheme benefits for other public officers

shall be administered and managed by individual Government Institutions and Agencies such as

Commissions, Independent Offices, State Corporations, County Governments, Statutory Bodies and

Ministries Independently for their employees.

County Assembly of Kericho has prepared appropriate Regulations to Guide the implementation of

the benefits fbr its employees-The Public Finance Management (Kericho County Assembly Members

Mortgage Scheme Fund) (AMENDMENT) Regulations, 2016.

4. FINANCING

The National Treasury shall provide requisite funds through the MTEF budget process to

operationalize the Car Loan and Mortgage Scheme fbr the State Officers and other public officers.

Individual state agencies employing public officers shall make request for budgetary provisions by

the National Tieasury to operationalize the Car Loan and Mortgage Schemes for their employees.

County Government shall set aside the necessary funds through their budget process towards

implementation of the Car Loan and Mortgage Benefits to their employees.

Financing may also be arranged through agreements between Financial Institutions and the individual

goverrunent agency/organ within agreeable framework to both parties.

Each Government agency/organ will administer and manage the schemes internally and the same

shall be subjected to the annual audit of Government.

1J



Kericho County Assembly

Annual Reports and Financial Statements
For the year ended June 30, 2019
5. THRESHOLDS

The various cadres of staff specified in the first column in the table bellow shall be entitled to

maximum amount specified in the second column, subject to review by the salaries and

Remuneration Commission-

For Mortgage Loan;

For Car Loan;

6.INTEREST RATE CHARGE

The rate of interest applicable to both the Car Loan and Mortgage Scheme shall be three (3%) per

annum on a reducing balance for the duration of the loan.

7. DURATION AND TERMINATION OF THE SCHEME

The duration of the scheme shall be a maximum of twenty (20) years for mortgage schemes and five

(5) years for Car Loan.

Where a state officer or public officer leaves public service employment for whatever reason other

than disciplinary grounds, the terms of the loan remains in force and does not change for the life of

the loan unless in cases of default in which case it reverts to commercial terms.

4

Beneficiaries Mortgage Amount

Civil/Public Service Grade S,T,U Up to Ksh.20 Million
Civil/Public Service Grade P,Q,R Up to Ksh.l5Million
Civil/Public Service Grade K,L,M,N Up to Ksh.l0 Million
Civil/Public Service Grade G,H,J Up to Ksh.6 Million
Civil/Public Service Grade A,B,C,D,E,F Up to Ksh.4Million

Beneficiaries Car Loan Amount

Civil/Public Service Grade S,T,U Up to Ksh.4Million
Civil/Public Service Grade P,Q,R Up to Ksh.3Million
Civil/Public Service Grade K,L,M,N Up to Ksh.l.5 Million
Civil/Public Service Grade G,H,J Up to Ksh.800,000

Civil/Public Service Grade A,B,C,D,E,F Up to Ksh.600,000



Kericho County Assembly

Annual Reports and Financial Statements
For the year ended June 30,2019

Principal Activities

The principal activity of the.fund is to enable stafT members better their lives so as to provide quality

services to the county Assembly. In line with vision 2030 and in accordance with Big 4 agenda, staff

members will be able to have better houses to live in and better means of transport.

STAFF CAR&MORTGAGE FUND BOARD OF MANAGEMENT

Name Details of qualifications and experience

Hon. Hezron Ng'etich is the Chairperson of the Board. He is the elected
Member of County Assembly representing Chilchila Ward and the
Majority Leader of the County Assembly.

Hon. Nancy Langat is the Vice Chairperson of the Board. She is the
elected Member of County Assembly representing Tebesonik Ward and
the Vice Chairperson of Public accounts and Investment Committee.

Hon. Benard Mutai is a Member of the Board and the elected Member of
County Assembly representing Kipchimchim Ward and a member of the
County Assembly Service Board.

Hon. Gilbert Ng'etich is a Member of the Board and the elected Member
of County Assembly representing Kisiara Ward. He is also the Chief
Whip of the County Assembly.
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Kericho County Assembly

Annual Reports and Financial Statements
For the ear ended June 30 2019

All the above members were appointed on 3'd July,2018 after their names were approved by the

committee of the whole House in County Assembly of Kericho.

6
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Hon. Humphrey Kirui is a Member of the Board. He is the elected
Member of County Assembly representing Kapsuser Ward and the Vice
Chairperson of Youth, Culture and Social Services.

Mr. Martin Epus is the Secretary of the Board and also the Clerk to the
County Assembly.

Mrs. Sharon Mibey is a Member of the Board and also the Deputy Clerk
to the County Assembly.

Mr. Aggrey Kirui is a Member of the Board and also the Principal
Finance Officer of the County Assembly.

Mr. Josphat Mibei is a Member of the Board and an Accountant of the
County Assembly.
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SIGNATO

Registered

Kericho Cou Assembly Headquarters

P.O. Box 15

Kericho.

Kericho-N

Kericho C

Mobile No. 0

Highway

Assembly Contacts

I 69000

Entity

Website: www assembly. kericho. go. ke

l. Kenya Bank,

P.O BO

NAIRO

7

Patrick Martin EpusLMr Clerk to the County Assembly of Kericho

haron Mibey2. Mrs.S Deputy clerk

.Aggrey Kirui3. Mr Principal Finance Offi cer

E-mail : kcoassdmblv(@,smai l.com

------r----
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Kericho County Assembly

Annual ReportS and Financial Statements
For the year ended June 30,2019
1. REPORT OF THE FUND ADMINISTRATOR

This is the Financial Statement for Kericho County Assembly Car Loan and Mortgage Fund for the

financial period ended 30th June, 2019. This report was prepared and presented as required by

Section 168 of the Public Financial Management (PFM) Act 2012. The report expounds on the

expenditure incurred by the Kericho County Assembly in staff car loan and Mortgage provision.

The guiding regulations are the Kericho County Assembly Members Mortgage Scheme Fund

regulations of 2016 in line with the Salary and Remunerations Commission. The Fund Administrator

is the Clerk to the County Assembly of Kericho and its primary purpose is to advance loans to staff

for purchase of motor vehicles and mortgage.

The key challenges noted during the period included delay in release of funds by the National

Treasury

@
Martin Epus,

Clerk to the County Assembly

2. STATEMENT OF MANAGEMENT RESPONSIBILITIES

Section 167 of the Public Finance Management Act,2012 requires that, at the end of each financial

year, the Administrator of a County Public Fund established by Kericho County Assembly Mernbers

Mortgage Scheme Fund regulations of 2016 shall prepare financial statements for the Fund in

accordance with the standards and formats prescribed by the Public Sector Accounting Standards

Board.

The Administrator of the Fund is responsible for the preparation and presentation of the Fund's

financial statenlents, which give a true and fair view of the state of affairs of the Fund for and as at the

end of the financial year ended on June 30,2019. This responsibility includes: (i) maintaining adequate

financial management arrangements and ensuring that these continue to be effective throughout the

reporting period; (ii) maintaining proper accounting records, which disclose with reasonable acouracy

at any time the financial position of the Fund; (iii) designing, implementing and maintaining internal

controls relevant to the preparation and fair presentation of the financial statements, and ensuring that

9
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Kericho Count$, Assembly

Annual Reportb and Financial Statements
For the yea. en]ded June 30, 2019
they are free frorn material mis-statements, whether due to error or fraud; (iv) safeguarding the assets

of the Fund; (v) selecting and applying appropriate accounting policies; and (vi) making accounting

estimates that are reasonable in the circumstances.

The Administrator of the Fund accepts responsibility for the Fund's financial statements, which have

been prepared uing appropriate accounting policies supported by reasonable and prudent judgements

and estimates, in conformity with International Public Sector Accounting Standards (IPSAS), and in

the manner required by the PFM Act, 2012 and Kericho County Assembly Members Mortgage

Scheme Fund regulations of 2016. The Administrator of the Fund is of the opinion that the Fund's

financial statements give a true and fair view of the state of Fund's transactions during the financial

year ended June 30, 2019, and of the Fund's financial position as at that date. The Administrator further

confirm the completeness of the accounting records maintained for the Fund, which have been relied

upon in the preparation of the Fund's financial statements as well as the adequacy of the systerns of

intemal financial control.

In preparing the financial statements, the Administrator of the Fund has assessed the Fund's ability to

continue as a going concem and disclosed, as applicable, matters relating to the use of going concern

basis of preparation of the financial statements. Nothing has come to the attention of the Administrator

to indicate that rthe Fund will not remain a going concem for at least the next twelve months frorn the

date of this statement.

Approval of th,b financial statements

The Fund s finlncial statements were approved and signed on 1r'n

Clerk to the County Assembly
rl

10
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Auditors

The Auditor is responsible for the statutory audit of the entity in accordance with \r'tie 229

ol'thc Constitut n o l' lr.cn) rr and the Public Audit Act 201 5 for the year ended June 30, 2019

ll

County
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OFFICE OF THE AUDITOR-GENERAL

E n h a n c' i n g A c' c' o tt n t a b i I i t.v

P.O. Box 3oo

THE AUDITOR-GENERAL ON KERICHO COUNTY ASSEMBLY
D MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE 20',9

REPORT THE FINANCIAL STATEMENTS

Qualified nton

I have aud
Staff Car a
statement of

N

treet
rOlOO

IROBI

the accompanying financial statements of Kericho County Assembly
Mortgage Fund set out on pages 13 to 23, which comprise of the

position as at 30 June, 2019, statement of profit and loss and
sive income, statement of changes in net assets, statement of cash

statement of comparison of budget and actual amounts for the year then
summary of significant accounting policies and other explanatory

accordance with the provisions of Article 229 of the Constitution of
Kenya and on 35 of the Public Audit Act, 2015. I have obtained all the information
and expla ns which, to the best of my knowledge and belief, were necessary for

the audit.the purpose

!n my opin , except for the effect of the matters described in the Basis for Qualified
Opinion n of my report, the financial statements present fairly, in all material

financial position of the Kericho County Assembly Staff Car andrespects, th
Mortgage F nd as at 30 June, 2019, and of its financial performance and its cash
flows for year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Public Finance

4ct,2012

Basis for alified Opinion

1. Fixed ln lnvestments (Loan Balance)

The statem of financial position and Note 10 to the financial statement reflects fixed
interest i ents (loan balance) of Kshs.67,565,372. However, the amount was

to the opening loan balance of Kshs.19,471,243, the loans advanced

of Kshs.6,
the year of Kshs.52,569,760 and the loan repayments during the year
,747 both reflected in the statement of cash flows. ln addition, although

part of the I n balance is long term in nature with only a proportion being recoverable
within twe months, the entire loan balance has been treated as a non-current asset.

Under the stances, the accuracy and classification of the fixed interest
investme (loan balance) of Kshs.67,565,372 could not be confirmed

Report of the A
30 June, 2019

on Kericho County Assembly Staff Car ond Mortgage Fundfor the year ended



?

2. Unsupported Operating Expenses

The statement of profit and loss and other comprehensive income reflects operating
expenses amounting to Kshs.1,521,481 which includes Kshs.471,520 in respect of
committee sitting allowances, Kshs.756,000 in respect of committee training
expenses and Kshs.98,280 tax on committee allowances all totalling Kshs.1,325,800
that were not supported with ledgers.

Under the circumstances, the accuracy, occurrence and propriety of the operating
expenses amounting to Kshs.1,325,800 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Kericho County Assembly Staff
Car and Mortgage Fund Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and
in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements

The financial statements for the year under review were submitted for audit on
12 March,2020 beingfive (5) months after the statutory submission deadline of
30 September, 2019. No proper explanation has been provided for the long delay.

Consequently, the Management was in breach of the law.

2. Adoption of lncorrect Reporting Framework

The financial statements for the year ended 30 June, 2019 were prepared in
accordance with the accrual basis of accounting method under the lnternational
Financial Reporting Standards (IFRS) instead of under International Public Sector
Accounting Standards (!PSAS).

Report of the Auditor-General on Kericho County Assembly Staff Car and Mortgage Fund for the year ended
30 June, 2019

2
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Consequentlg, the financial statements did not comply with the template as prescribed
by the Public Sector Accounting Standards Board.

The audit wa$ conducted in accordance with ISSAI 4000. The standard requires that
I comply with bthical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statgments are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVTCNNruCT

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operatihg effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibiliities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements i,n accordance with lnternational Public Sector Accounting Standards
(Accrual Bapis) and for maintaining effective internal control as Management
determines iS necessary to enable the preparation of financialstatements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectivehess of internal control, risk management and overall governance.

!n preparing the financial statements, Management is responsible for assessing the
Fund's abilily to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

i

Managemeqt is also responsible for the submission of the financial statements to the
Auditor-Genbral in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition tb the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, firfancial transactions and information reflected in the financial statements
are in compfiance with the authorities which govern them, and that public resources
are applied in an effective way.

Report of the Auditor-General on Kericho County
30 June, 2019

3
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them, and that public resources are
applied in an effective way in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, ! consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overallgovernance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgment and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on Kericho County Assembly Staff Car ond Mortgage Fund for the year ended
30 June, 2019

4
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. ldentify and assess the risks of material misstatement of the financial statements,
whether dpe to fraud or error, design and perform audit procedures responsive to
those risk$, and obtain audit evidence that is sufficient and appropriate to provide
a basis forlmy opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal cQntrol.

o Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

. Conclude ron the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainly exists related to events or conditions that may cast significant doubt on
the Fund'p ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements oI, if such disclosures are
inadequa{e, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may causp the Fund to cease to continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlyin$ transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business lactivities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicdte with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also providd Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationshipq and other matters that may reasonably be thought to bear on my
independen$e, and where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

11 February,2022

Report of the Awditor-General on Kericho County Assembly Staff Car and Mortgage Fund for the year ended

30 June, 2019
5



Kericho County Assembly

Annual Reports and Financial Statements
For the re June 2019

STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME FOR
THE YEAR ENDED 30 JUNE 2019

The financial statements were approved by the Board on Vundsigned on its behalf by:

Clerk to the Co{nty Assembly

Name: Martin fatrick Epus.. @

Principal Finance

REVENUES
Revenue

Cost of sales

Gross profit

Grants from the National Government
Interest income from loan 5 1,527 ,672 569. l 8s
Other income: Loan insurance receivable 6 162,960 109,043
Other gains(losses)

TOTAL REVENUES 1,690,632 678,,228
OPERATING EXPENSf,S
Committee Sitting Allowances &Lunches 471,520 0

Loan insurance 162,960 109.043
Bank Charges(Cash Book) 32,721 1,100
Tax on committee allowances 98,280 0

Committee training expenses 756,000 0

TOTAL OPERATING EXPENSES 7 1,521,481 I 10,143

PROFTT/(LOSS) BBFORE TAXATTON 169,151 568,085

INCOME TAX BXPENSE/(CREDTT) 0

PROFTT/(LOSS) AFTER TAXATTON 169,151 568,085
SURPLUS B/t) 617,tt50 497,65

I

SURPLUS C/D 787.001 617.850

] Name: Aggrey K

tt Note I 20r8-2019 2017-2018
KshbKshs r

I

I
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STATEMENT F FINANCIAL POSITION AS AT 30 JUNE 2019

ASSETS
Non-Current Asr ets

I equipment
Intangible assets

Investment prope ty
Prepaid operating Iease rentals
Fixed interest inv )stments (Loan balance) l0 67,565,372 t9,471,243

tS

Unquoted investn Lents

Staff receivables Iue after one year

Total Non-Curn rnt Assets
Current Assets
Inventories
Trade and other r rceivables-Balances on Loan
Loan insurance rt ceivable 9 29,936 41,643
Bank t2(a) r r,4r3,r l6 34,208,373
Cash In Transit t2(b) 132,720 0

Undercharse on ( eductions t2(c) 6 0
Total Assets 79,141,150 53,727,259

EQUITY AND I ,IABILITIES
Capital and Res )rves
Exchequer Trans ers r3 78,000,000 53,000,000

Fair value adjustr nent reserve

Retained earning ;-Surplus 787,001 617,850
Proposed divider ds

Capital and Res Srves 78,787,001 53,617,850

Non-Current Li abilities
Borrowings
Deferred tax liab ility

Total Non-Curr ent Liabilities

Trade and other t4 354,149 109,409

TOTAL EQUIl Y AND LIABILITIES 79,r41.r50 53,727,259

The financial

Clerk to the C Assembly

were approved by the Board on 1? and signed on its behalf by

Principal Finance

Name: Aggrey Kirui

t4
o
*

aAssE^4Y Y(
^

r7

Name: Martin Epus

4
o

o I

County

2018-2019
Kshs

Note
+

2017-2018
Kshs

Ouoted investmer

,ayables

I
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F CHANGBS IN NEI'ASSETS AS AT 30I'II.IUNE 2019

Balance as at July 2017 20,000,000 49,765
.,

,765

Surplus/(deficit for the period 568,085 56 85

Funds received the year 33,000,000 JJ ,000

Revaluation

Balanceasat30 une 2018 53,000,000 617,850 53,61 ,850

Ilalance as at July 2018 53,000,000 617,850 53,61 ,850

Surplus/(defici for the period I 69 ,15 I I ,l5l
Funds received during the year 25,000,000 )5 000

Revaluation

Balance as at June 2019 78,000,000 787,001 78, ,001

l5
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OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts
Transfers from te County Assemb ly-Treasury 25,000,000 JJ t00

Insurance Premi rm Deposited-Cash deposits-Brian 19,000 0

Total Receipts 25,019000 )00
Payments
Bank charges 32,721 I 00
Training expens, )S 504,000 0

Committee g allowances 471,520 0

Tax on committt ,e sitting allowances 0 38, ]s0
Insurance premir rm paid 272,003 94, )80
Total Paymentr (1,280,244) (134,( 30)
Net cash flow fi 'om operating activities 23,738,756 32,865, 970

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase ofprol rer1y, plant and equipment
Proceeds from d isposal of property, plant and equipment

Net cash generi rted from/(used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Mortgage and C ar loan advanced to staff (52,569,760\ (2480,1 )00)
Loan repaymenl S 6,035,747 3,512 603
Repayment of b orrowlngs

Net cash gener tted from/(used in) financins activities (46,534,013) 1,032 603

INCREASE(T
EOUIVALEN'

IECREASE) IN CASH AND CASH
IS (22,795,257) 33,898 ,573

CASH AND C
YEAR

{SH EQUIVALENTS AT BEGINNING OF
34.208.373 309 ,800

Effects of foreil rate fluctuations

CASH AND C {SH EQUIVALENTS AT END OF THE YEAR ll,4l3,116 34,208 ,373

t6

-j l-
Note

KbhsKshs I

2018-201 e | 2017-2018

I
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,

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30 JUNE 2OI9

Rel'enue Kshs Kshs Kshs Kshs Kshs

Sale ofgoods

Sale ofservices

Transfers from the Government 25,000.000 0 25.000.000 0 0

Donations in kind

Finance lncome-interest on loan 1.527,672 0 t,521.672 1.527 ,672 100%

Other income- Loan insurance receivable t62.960 0 162,960 162.960 1000,o

Total income 26,690,632 0 26,690,632 I,690,632 60h

Expenses

Cornpensation of employees-committee allowances 250.000 0 250,000 471.520 189o/o

Use ofgoods and services

Finance cost-bank charges 3?..721 0 32,721 32.721 1009,o

Rent paid

Tax on committee allowances 98,280 0 98,280 98,280 r00%

Loan insurance payable 162,960 0 162,960 t62,960 t00%

Committee training expenses 756,000 0 7,s6,000 756,000 t00%

Total erpenditure l,2g9,96l 0 I,299,961 1,521,{gl 100'

Surplus for the period 25,390,671 25,390,671 l69l5l l"
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NOTES TO THE FINANCIAL STATEMENTS

I. GENERAL INFORMATION

Kericho County Assembly is established by and derives its authority and accountability from the

Constitution of Kenya,2010. The entity's principal activity is to make legislation, oversight and

representation of the people of Kericho county.

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The financial statements have been prepared on a historical cost basis except for the measursment

at re-valued amounts of certain items of property, plant and equipment, marketable securities and

financial instruments at fair value, impaired assets at their estimated recoverable amounts and

actuarially determined liabilities at their present value. The preparation of financial statements in

conformity with International Financial Reporting Standards (IFRS) allows the use of estirnates

and assumptions. It also requires management to exercise judgement in the process of applying

the entity's accounting policies. The areas involving a higher degree ofjudgement or complexity,

or where assumptions and estimates are significant to the flnancial statements, are disclosed in

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the entity.

The financial statements have been prepared in accordance with the PFM Act, the County

Government Act and International Financial Reporting Standards (IFRS). The accounting policies

adopted have been consistently applied to all the years presented.

3. SUMMARY OF SIGNIFICANT ACCOI"INTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

Revenue recognition

Revenue is recognised to the extent that it is probable that future economic benefits will flow

to the entity and the revenue can be reliably measured. Revenue is recognised at the fair value

t7
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received or expected to be received in the ordinary course of the ty's

net of value-added tax (VAT), where applicable, and when specific criteria

for each of the entity s'activities as described below.

d cash equivalents

cash equivalents comprise cash on hand and cash at bank, short-term on

i) ance income include interest received on the loan advanced to members of

IS in profit or loss on a time proportion basis using the effective

ii) income is recognised as it accrues.

4. SUMM Y OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

a) and other receivables

Trade and other receivables are recognised at fair values less allowances for any

unco amounts. These are assessed for impairment on a continuing basis.

and

rate

call highly liquid investments with an original maturity of three months or less, hich

are y convertible to known amounts of cash and are subject to insignificant of

in value. Bank account balances include amounts held at the Central of

and at various Commercial Banks at the end of the reporting period. For the

of financial statements, cash and cash equivalents also include short term cash

and advances to authorised public officers and/or institutions which not

or accounted for at the end ofthe financial year.

c) and other payables

and other payables are non-interest bearing and are carried at amortised cost, IS

at the fair value of contractual value of the consideration to be paid in

of goods and services supplied, whether billed to the entity or not, less any

to the suppliers.

5. ST INCOME
l8

ln
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Interest ncome from treasury bonds
Interest i ncome from treasury bonds
Interest I iom receivables
Interest rom commercial banks and financial institutions
Interest rn staff loans 1,527,672 569 ,185

,185Total 1,527,672 569

short appropriate explanations as necessary)

INCOME

Insuranc e income receivable 162,960 101 ,043

t62,960 10! ),043Total

RATION COSTS

StafTco sts

Commi :tee sitting allowances 471,520 0

98.280 0Tax on ;ommittee allowances
Commi [tee training expenses 756,000

Staff tr: rining expenses

Hospita lity supplies and services
162,690 109.( 43Loan in surance

Bank cl rarges and commissions 32721 1,1 00
Office rnd general supplies and services
Auditor 's'remuneration

Legal f,
Consul' f-ees

Repairr and maintenance
Provisi for bad and doubtful debts
Other c

1,521,481 1l0l 43Total

t9

2018-2019 2017-0,018
1 Kshs Kshs

2017J2018

Kshs

2018-201
Kshs

I

2017-2418

-t
KdhsT tron

201

)es
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)STS

2018-2019 2017-20. 8

Ksl lsKshs
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THE FINANCIAL STATEMENTS (Continued)

AND OTHER RECEIVABLES

47,( 43Loa n insurance receivable 29,936

29,936 47,1 ;43Tot rl

Gr rss staff loans and advances 67,565,372 19,47t,243

67,565,372 19,471,243Tt tal

- up of bank balances and short term deposits is as follows:

led analysis of the cash and cash equivalents

INVESTM ENTS (LOAN BALANCE)

AND CASH BALANCES

a) Current account
34,208,373Kenya Commercial bank I l,4l3,l l6

Sub- total

b) Others(specifv)
132,720 0Cash in transit

cash in hand

c) Adjustments:
undercharge 6 0

2t

2018-2019
Iftl*

20r7-20r8*--KtG

20t 2017-20t8
Kshs

2017-20t8
Kshs

20 r 8-201 9

Kshs

2017-2018
Kshsl- L- 2018-2019

Kslrs
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13. ARY SHARE CAPITAL

14. AND OTHER PAYABLES

I5. RELATED PARTY DISCLOSURES

financial statements are presented in Kenya Shillings (Kshs)

16.

Current Liabilities
Tax p{able 98.280 0

Prepaid instalments-Aggrey Kirui 366 366

Prepaid insurance-Brian 1,293 0

Prepaid instalments - General 2.210 0

Loan insurance payable 0 109.043

Trainihg expenses payable 252.000 0

Total Current Liabilities 354,149 t09,409

Exc lequer transfers 78,000,000 53,000,000

Totr rl 78,000,000 53,000,000

Key management compensation 2018-2019 2017-2018
Kshs Kshs

Committee training expenses 7s6,000 0
Committee sitting allowance 471,520 0

I

Total 1,227,520 0

22

TRADE

20t8-20r9 I

Kshs I

2017-2018

Krt"

20 I 8-20t I
Kshs I

2017-2018

Kshs

I
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