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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD
NANDI HILLS CONSTITAENCY
Reports and F'inancial Statements
For the year ended June 30, 2019

L KET CONSflTI.'E.ICY INTORMATION AT{D MANAGEME{T

(a) Bactgrcund infom:ul$orr

The Nafional Government Constituencies Development fund (NG-CDF) (hereafter referred to as
the fund) formerly Constituencies Development Fund (CDD, is a fund established in 2OO3 through
an Act of Parliament, the Constituencies Development Fund Actr 2OO3. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2OO7, and rcpealed through CDF Act, 201.3.
The latter was subsequently succeeded by the current NG-CDF Act,2075. At cabinet level, NG-CDF
is representedby the Cabrnet Secretary for Devolution, who is responsible for the generul policy
and sfiategic direction of the Fund.

Itllmdab,
T1:.e mandate of the Fund as derived fiom sec (3) of NG-CDF Act, 2015 is to:

a) Recqgnize the constituency as a platform for identification, performance and
implementation of nattonal Sovernment functions;

b) Facilitate the performance and implementafion of natronalgovernment functions in alTparts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the pafiicipatron of the people in the determination and implementation of
identified national Sovernment development projects at the constituency level pursuant to
Article 1O(2)(a) of the Constitufionl

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equalify,
human rights, non-discrimination snrl protection of the marginalized pursuant to Article
1,O (2) O) of the Constitutionl

e) Provide for the sustainable development of all parts of the Republic pursuant to ArLicle 10
(2) (d) of the Constitutionl

f) Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive rcalization of the economic and social rights gaaranteed under Article 43 of
the Constitutionl

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an e4uitable sociefy and in pafttcular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 201 (D (iii) of the
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided'under Article 2OG
(2) (c) of the Constitution;

j) Frovide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national Soyernment at that level in
accordance with the Constitution

Yisim
Equitable Socio-economic development countrywide

Mi$im
To provide leadership and policy direction for effective and efficient management of the Fund
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCD F)
NANDI HILLS CONSTITAENCY
Reports and Financial Statements
For the year ended June 30r 2019
Crc Vafues

1. Patriotism - we uphold the nationalpride of all Kenyans through our work
Z. Plficipficrn of fitc people- We involve citizens in making decisions about proSrammes we

fund
3. Timeliness - we adhere to prompt detvery of service
4. Good tovtmance - we uphold high standards of transparency, accountability, equlty,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

(p) Keylvtanagemnemt

The NGCDF NANDI HILLS Constituency day-to-day management is under the following key
orSans:

i. National Govemment Constituencies Development Fund Board (NGCDIB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(o) Itduciary lvtanesBm€nt

Tlre key management personnel who held office during the financial year ended SOthJune
201,9 andwhohad direct fiduciary responsibilify were:

No.
1.
2.
3.
4.

Desic(nfrm
A.I.L:lu*:ef
Sub-County Accountant
Chairrnan NGCDFC
Member NGCDFC

Name
JOSHUABORE
JOSEPIr ROrrCrr
CHARI,ESI,IMO
SARAH MEI.LY

(0 nauciary Oversight Arrarypments

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall frduciary
oversight on the activifies of NGCDF -NANDI HII LS Constituency. The reports and
recommendation of ARMC when adopted by the NGCDF Board are forwarded to the Constituency
Committee for action. Any matters that require policy guidance arc forwarded by the Board to the
Cabinet Secretary and National Assembly Select Committee.

(e) NC'CDF NAI.IDI HIIIS Constifiemcy trcaaryarms

P.O. Box 737-3O7OO
NGCDF Building
NANDI HILIS

2
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NATIONAL GO VERNME NT CONSTITUENC IES DE VELOPMENT FUND (NGCD D
NANDI HILLS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

O NGCDF NAI{DI HIIIS Coutifrrcnoy Contac'ts

Telephone: (254) olz5z89lS6
E-mail: cdfnandihillsconstituency@gmail.com
Website: w"ww. ngcdf nandihillsco nstituency go.ke

G) NCrCDF NANDI HIIIS Conditu€mcy Bankero

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

2. Equify Bank
Nandi Hills Branch
P O Box 222O-3O7OO
Nandi Hills.

(r) naceaUatAudibrs

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
l.'^' Box 30084
coP o0100
Nairobi, Kenya

G) nincipatl"%alAdyiser

The Attorney General
State Iaw Office
llarambee Avenue
P.O. Box 401,72
Cify Square O02OO
Nairobi, Kenya

1
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND NGCDF)
NANDI HILLS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

IL H)RIMARD BYTIIE CIIAIRMANNGCDF COMMITTEE

This report and frnancial statement represents the financial position of Nandi Hills constituency for
the financial year 2018/ 2019.It lays down thEreceipts and expenditures of all the funds that
Nandi Hills NG-CDFC received from the NG-CDF BOARD.
I wish to make the following remarksl
a). Year Performance
In the financialyear 2078/ 2019 Nandi Hills NG-CDF was able to achieve the following

ve in various sectors

b)NG-CDf f.IAI{DI HIIJS haye been d.* ) achieye the folloriry;
1. It has completed 29 pimary school projects, 35 secondary school projects, 1 security

project which are in use and has resulted in improved infrasfructure in our institutions.
2. funded 2722 needy students in both secondary and tertiary institutions which has resulted

in students' retenfion in school and improved their academic performance in the
FYR2018/2079.

c). Dnneqgiry issu€s rclaEd to NG-CDF in I.IAI\DI HIIIS Constituemcy a,re;
1. All learning institufions i.e. secondary andprimary schools depend on NG-CDF lOOo/o on

development as directed by ministry of education
2. Need to compete with counties to jusfify the long existence of NG-CDF

d). NG-CDF Inrylemeirtatbn challeqges in NAI.IDI HIIIS @nstifircmcy are;
1. Overdependence of the fundby the public on all development rclated issues. (Here public

paftrcipatton is involved in identification of projects for funding andbursary beneficiaries within
the constituency).

2. Funds disbursement from theboard is at times untimely leading to unnecessary adjustments.
(NG-CDF committee is disbursing funds as soon as funds are received).

3. Many projects alTocated funds- leading to projects receiving insufficient funds (NG-CDF is
focusing on allocating enough funds to complete the project within 2 years).

4. Implementation of projects through labourbavd which makes it difficult to comply with all
Sovernment rcgulatrons on procurement and line ministry supervision. (NG-CDFC is
educatrngthe Project Management Committees to contract contractors on full contract.)

Through my leadership, NG-CDFC Nandi Hills constituency will endeavour to fulfil its mandate in
disbursement and monitoring of projects funds as per the guidelines of the NG-CDF ACT 2015

4

PAYMEI{TS Dinal Hdret
total
expemditure

btrdgpt
aljli,zaldron
difftremce cloof tafiliza$on

Compensafion of Employees 3.1,51,.265 1,779,225 1,373,O4O 56.40h

Use of coods and services 12.O72.449 77,471,72O 540,729 95.5o/o

Transfers to Other
Goverrtment Units 717.705.834 67,367,832 44,344,OO2 60.3o/o

Other qrants and transfers 47.988.063 34,1.50,553 73,837,51O 71.2o/o

Other payrnents (Retention) o.ooo/o

Acquisition of Assets 1.000.916 52O288 480.628 52.Ooh

Constituency Stratecic Plan 3.000,000 2,997,953 72,'1.47 99.60h

TrytAt 178898.827 118270A71 60,599,056 66.1%



NATIONAL GOWRNMENT CONSTTTAENCIES DEWLOPMENT FILND (NGCDF)
NANDI HILLS CONSTITUENCY
Reports and Financiel Statements
For the year ended June 30, 2019

CIIAf,I.EIIIMO

CTIAIXMAN NGCDF

t
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FAND @GCD F)
NANDI HILLS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
M. STAITME.ITOFE\EITYMANAGEMET.ITRESTNSIBIIMES

Section 81 (1) of the Public Yrnance Management Act, 201,3 requires that, at the end of each
frnancial year, the ac*orxtrng officer for a National Government Entify shall preparc ftnancial
statements in respect of that entity. Section 81 (3) requires the financial statements so prepared to be
in a form that complies with relevant accounting standards as prescribed the Public Sector
Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-NANDI HILIS Constituency is responsible for the
preparatton andprerentation of the entify's financial statements, which g;ve a tnte and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,
201,9. This responsibilify includes: (i) maintainrng adequate financial management arrangements
and ensuring that these confinue to be effective throughout the reporting period; (ii) maintaininS
proper accounting records, which disclose with reasonable accwracy at any time the financial
position of the entity; (iii) designing, implementing and maintaining internal controls relevant to the
preparutton and fat presentation of the financial statements, and ensuring that they are fiee from
material misstatements, whether due to enor or fraud; (iv) safeSuarding the assets of the entify; (v)
selecting and applyvrg appropiate accounfing policies; and (vi) making accounttng estimates that
are reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-NANDI HILIS Constituency accepts responsibilify
for the entil/s financial statements, which have been prcpared on the Cash Basis Method of Financial
Reporting, using appropiate accounting policies in accordance with International Public Sector
Accounting Standards [PSAS). The Accounting Officer is of the opinion that the entity's financial
statements give a true and fair view of the state of enfity's transactions during the financial year
€iicrctjr June 30, 2019, and of the entity's frnanciar;xisition as at that date. The Accounting Officer
charge of the NGCDF-NANDI HILIS Constituency further confirms the completeness of the
accounting records maLntainel for the entity, which have been relied upon in the preparation of the
entity's frnancial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer incharge of the NGCDF-NANDI HILLS Consfituency confirms thatthe entity
has complied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), andthat the entity's funds received duing the year vnder auditwerc
used for the eligible pulposes for which they were intended and were properly accounted for.
further the Accounting Officer confirms that the enfity's financial statements havebeen prepared, in
a form that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Aperwal of fte fmancial staffiiena

The NGCDF-NANDI HILLS Constituencv financial
Accounting officer on -l${utC, ZOtg.

-l

statements were approved and signed by the

NameJOSEPII ROIICH
ICPAKIVtember Number:

Account
Name:JOSIIUA
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Telephone: +254-Qo) 321 4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFTCE OF THE AUDITOR-GENERAL

E n han c ing Ac c o unt abi I ity

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - NANDI HILLS CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Nandi Hills Constituency set out on pages 7 to 48,
which comprise the statement of assets and liabilities as at 30 June, 2019, and the
statement of receipts and payments, statement of cash flow and summary statement of
appropriation- recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

!n my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund Constituencies - Nandi Hills Constituency as at 30 June, 2019, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the National
Government Constituencies Development Fund Act, 2015 and the Public Finance
Management Act, 2012.

Basis for Qualified Opinion

1.0 Unsupported Cash and Cash Equivalents

The statement of assets and liabilities reflects a cash and cash equivalents balance of
Kshs.3,453,330 as at 30 June, 2019 in Note 10A consisting of a bank balance held at
equity bank account number 0920261628747. However, the bank reconciliation
statement for the month of June, 2019 reflects an amount of Kshs.6,274,159 as payment
in bank statements not recorded in cash book. No evidence of reversal or clearance of
cheques in the cash book or in the bank, was provided for audit verification.

Consequently, the accuracy and validity of the bank balance of Kshs.3,453,330 as at
30 June, 2019 could not be confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Nandi Hills Conslituency

for the year ended 30 June, 2019
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2.0 Unsupported Project Management committee Bank Batances

As previously reported, Note 15.4 to the financial statements reflects Project Management
Committee (PMC) bank balances totalling Kshs.19,895,968 as at 30 June, 201g whose
bank account details have not been disclosed. !n addition, the cash books, bank balances
and bank reconciliation statements for the individual project management committee bank
accounts were not provided for audit review. Consequently, the existence, accuracy,
validity and completeness of the project management committee bank balances of
Kshs.19,895,968 as at 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Nationat Government Constituencies
Development Fund - Nandi Hills Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtiined is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1.0 Budgetary Control and Performance

The summary statement of appropriation- recurrent and development reflects final
receipts budget and actual on comparable basis of Kshs.1TB,BSB,S2T and
Kshs.121,730,801 respectively resulting to an under-funding of Kshs.S7,12Z,T26 or 32o/o
o! the budget. Similarly, the Fund spent Kshs.118,270,471 against an approved budget
of Kshs.178,858,527 resulting to an under-expenditure of Kshi.60,588,0s6 or 34o/o of the
budget. The underfunding and underperformance affected the planned activities and may
have impacted negatively on service delivery to the residents of Nandi Hills Constituency.

2.0 Project lmplementation

Nandi Hills Nandi Hills National Government Constituencies Devetopment Fund had a
total of 149 projects in their records which had been implemented to various stages of
completion as at the time of audit in December,2019. 33 projects were ongoing whlreas
the rest had been completed.

No reasons were provided to as why the thirty-three (33) projects were not executed to
completion when funds for the same had been disbursed.

Report of the Auditor-General on National Government Constituencies Development Fund - Nandi Hitts Constituency
for the year ended 30 June, 2019
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related

Report of the Auditor-General on National Government Constituencies Development Fund - Nandi Hills Constituency

for the year ended 30 June, 2019
3



!

to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act,2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financia! statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that

Report of the Auditor-Ceneral on National Government Constituencies Development Fund - Nandi Hills Constituency

for the year ended 30 June, 2019
4
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might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

a

o

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

Report of the Auditor-Generol on National Governmenl Constituencies Development Fund - Nandi Hills Constituency

for the year ended 30 June, 2019
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

! also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

30 December,2021

Report of the Auditor-General on National Government Constituencies Development Fund - Nandi Hills Constituency
for the year ended 30 June, 20 I 9

6



NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCD F)
NANDI HILLS CONSTITAENCY
Reports and Financial Statements
For the year ended June 30r 2019
ry. STAIEMEIT OF RECHPIS AND PAYMINIS

BECHPITI

Transfers from NGCDF board
Proceeds from Sale of Assets

Other Receipts

TCyrATIECHPTS

PAYME{IS

Compensation of employees

Use ofgoods and services

Transfers to Other Government Units
Other grants and transfers

Acquisition of Assets

Other Payments

TOIAL PAh{E.IIS

st RPLI S/@EICrI)

Itlrd Aocount lvtanag,er
Narc:JOSIIUA BORE

10617881279 4314081172

NoE 2018 - 2019
Kshs

2017 - 2018
Kshs

I
2
3

706,748,273
0

7,OOO

r,778,225

11,471,720

67,361,832
34,150,553

52O2,88

2,987,853

43,405r772
0

0

7,048,735

722O,069
4,797,954
25,442,O54

0
q

1
5

6
7

8
I

The accounting policies and explanatory notes to these financial
11ryncbl statements. The NGCDF-NANDI HILLS Constituency

- s14g 2o7e andsigned by

1181270471 92A92,812

ff+ElEJg& 70,972.9@

statements form an integral part of the
financial statements were approved on

Name: RSTICII
ICPAK lvtcrnber Nuriber:

lllr- rt
tltrltlr

7



NATIONAL GOWRNMENT CONSTITUENCIES DE VELOPMENT FUND (NGCD F)
NANDI HILLS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019
V. STAIEI,TBITOFASSEISANDUABII,XIIES

FINAI{CIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book)

Cash Balances (cash at hand)

Total Cash and Cash Equivalents

Current Receivables

Outstanding Imprests

TOTAL FINAI\CIAL ASSETS

FINANCIAL LIABILITMS
Accounts Payable

Retention

Gratuity
TOTAL FINAI{CIAL LIABILITES
NET FINAI\CIAL ASSETS

REPRESENTED BY

Fund balance b/fivd

Surplus/Deficit for the year

Note

l0A
108

11

t2A
t2B

t4

2018-2019
Kshs

3,453,330

0

3,453,330

2017-2018
Kshs

I1,068,528

2,400,000

13,468528

00

3,453,330 13,468,528

13,468"528

0

0

g

0

0

3,453J30

l3
13,468,528

(l 1,515,198)

2,556,168

10,912,360

Prior year adjustments

I\TET FINAI\CIAL PO SITION

1,500,000

3,453"330 13,468,528

The accounting policies and explanatory notes to these financial statements forrn an integralpart of the
statements. The NGCDF-NANDI HILLS Constituency financial statements were approved on

2079 and signed by

Name: ROIICH

8

NameJOSHUA BORE
ICPAKIvleomber Numbec



NATIONAL GOW RNMENT CONSTITAENCIES DE WLOPMENT FAND NGCD F)
NANDI HILLS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019
vI. STAIEME..ITOFCASTIHOW

CASII HOWS TTOM OMAIING ACIrVrIIES ?018 - 2019 2017 -?.o18
neo€fip,ts

Transfers from NGCDF Board 1 706,748,273 43,4O5,772

Other Receipts 3 7,0o0 0
Totalreodpb 106,759,273 43AO9,172

Paymcfifs

Compensation of Employees 4 7,778,225 1,049,735

Use of goods and services 5 11,,477r720 1,220,069

Transfers to Other Government Units 6 6713611832 417g7rg54

Other grants and transfers 7 34,750,553 25,442rO54

Other Payments 9 2rgg7rg53 0

Totrtpayncrdr (tt7,7w,tE3\ (92A92,812\

Total neoeiptr lrssTotal Paymmls (IoBe4B10) 1Or9121360

A4iusbdfm
Outstanding imprest tt (o) (2,4OO,OOO)

Retention Payable 72l. o o

Gratuity Payable 128 0 0

hior year adjustments 14 1,5oO,OoO o

NetAdiusfimcmts 1lsoopo (2,400poo)

N€t cash flow ftm qeratins activities (9,494810) Erg72r3ffi

CASIITIOW IXOM IN\IESTING ACIIYIIIES

Proceeds from Sale of Assets o o o

Acquisition of Assets 9 (520388) (0)

Net coEh flows ftm Iny€sting Activitics (92o,28E> 0

NLTINCREASEINCASH AI.ID CASEI EQt IYALENI (lop15,19E) Er8lzJ6o

Castr arrd calh equivulcnt at BEGIMIING of lhe year 13 t3r4g8rd28 2rd36r16E

Crsh ad cash cqufural€nt at E{D of fteyear g.4EEJIto 77.0fi.82,8

The accounfing policies and explanatory notes to these frnancial
.. financial statements. The NGCDF-NANDI HILLS Constituency

3O[ -(yCS+_ 2o1e andsigned b1r

statements form an integral part of ttre
financial statements were approved on

Sub-County
Name;JOSEFII RCYUCH

ICPAKMeimber Number:

9

Name:
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NATIONAL GOVERNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF) _
NANDI HILLS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2019

I)L SIGNMCANTACCOI,'NTTNGPOUCtrS

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. StaEmcmtof ComplianceandBasis of ne,pastim

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounfing Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentafion prescribed by the
PSASB. The accounting policies adoptedhavebeen consistently applied to all the years presented.

2. neeortfugEntity

lllre financial statements are for the NGCDF-NANDI HILIS Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 201,2

3. nceortns Oumcy

Ttre financial statements are presented in Kenya Shillings (I6hs), which is the functional and
reporting currency of the dovernment and all values are rounded to the nearest Kenya Shilling.

4. Signiffcant Accoutint Policies

Tlre accounting policies set out in this section have been consistently applied by the Entity for all
the years presented.

a) Rcoognitim of Receip6
The Entity recognises all receipts from the various sources when the event occurs and the rclated
cash has actually been received by the Entify.

TaxRooeip6
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notificafion of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers ftlom flre Hcheqrcr
Transfers from the exchequer ate recognized in the books of accounts when cash is
received. Cash is considered as received when payment insfruction is issued to the bank and
notified to the receiving entify.

17



NATTONAL GOWRNMENT CONSTTTaENCTES DEWLOPMENT FaND @GCDF) -
NAhtDI HIITS CONSTITTIENCY
Reports and Financial Statements
For the year ended June 30, 2019

$C.NIIIICATIT A@OI'NTING POI.ICIES

Fx0esul Assisbflce
External assistance is received through grants and loans from multilateral and bilaterul
development partners.

Grants and loans shall be rccognizcd in the books of accounts when cash is received. Cash is
considered as received when a payment adice is received by the recipient entify or by the
beneficiary.

In case of grant/loan in kind, such grants arc rccorded upon receipt of the grant item and
upon determinafion of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recognition critena is applied for loans received in the form
of a direct payment.

During the year ended SOth June 2079, there were no instances of non-compliance with
terms and conditions which have resulted in cancellafion of external assistance loans.

Oflr€rreoeipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recognized in the financial statements the time
associated cash is received.

b) Rccqgition of paymeirts
The En,.,y r-'ecognises all payments when the event occius and the rclated cash has actually been
paidout by the Entity.

Compemsation of Employees
Salaries and wages, allowances, statutory contribution for employees are rccognized in the
period when the compensation is paid.

Useof Gods and Swices
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

.qoquisition of tli:red Ass€ts
The payment on acquisition of properfy plant and equipment items is not capitalized. fr.e
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset canbe reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entify and a summary provided for
purposes of consolidafion. This summary is disclosed as an annexure to the financial
statements.
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDD _
NAI{DI HILLS CONSTITIIENCY
Reports and Financial Statements
For the year ended June 30r 2019
SIGNITICAI{T ACCOT.'NTING POUCIES

5. In-kindoontrib,utims
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
seryices ruther than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be rcliably
determined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
raorded.

6. Cash afld Cash Equivral€mb
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which arc rcadily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year.

7. Accounb Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accountd for at the end of the financial year
arc fieated as receivables. This is in recognition of the government practrce where the imprest
payments arc rccognizr,d as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
frnancial statements.

8. AocounbPayable
For the purposes of these financial statements, deposits and retenttons held on behalf of third
parties have been recognized on an accrwal basis (as accounts payables). This is in recognition of
the government pracfice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Perding Bitls
Pending bills consist of unpaid liabilifies at the end of the financial year arising from contracted
goods or seryices during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as 'memorandum' or'off-balance' items to provide a
sense of the overall net cash position of the Entify at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

IO. Unutilizedttud
Ununliz,ed funds consist of bank balances in the constifuency account and funds not yet disbursed
by the Board to the constituency at the end of ttre frnancial year. These balances are available for
use in the subsequent financial year to fund projects approved in the respective pfior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act,201,5.
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDD -
NAI\IDI HILLS CONSTITT]ENCY
Reports and Financial Statements
For the year ended June 30r 2019
SIGNIFICAIS ACCOI.'NTING POUCIES

tl. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The original budget was approved by Parliament on

June 2078 for the period Ist July 2078 to 36ttt June 2079 as rc4uiredby law and therc was no
supplementary adjustment to the original budget during the year. lncluded in the adjustments are
the unufilized funds.

A comparison of the actual petformance against the comparable budget for the financial year
under review has been included in the financial statements.

12. Compararive Ftgurcs
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

19. SutcoquertE\rcnb
There have been no events subsequent to the frnancial year end with a significant impact on the
financial statements for the year endeA 3othJune 201.9.

11. Hzttrs
Material prior period errors shall be corrected retrospectively in the first set of financial statements
afihotied for issue after their discovery by: i. restating the comparatle amounts for prior
period(s) presented in which the error occurredl or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilitieu and net assets/equity for the
earliest prior period presented.

During theyear, errors thathave been corrected arc disclosed under note 14 explaining the nature
and amounts.

15. ndabd krtyTransactims
Related pafi relattonships are a normal feature of commerce. Specific information with regards to
rclatedparty transactions is included in the disclosure notes.
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
NANDI HILLS CONSTITTIENCY
Reports and Financial Statements
For the year ended June 30r 2019

X NOTES TO TIIE FINAI\CIAL STATEMENTS

1. ITA}ISIBS IROM oIIIH. GOVBITMETT EI.ITIIIES

OFASSE'IS

Derriution 20tE-2019 ?nt7-2018
Kdu Kdts

NGCDF Board

AIE NO 1 28,OOO.OOO 5,500.000

AIE NO
?

24.748-273.25 37.905.172

AIE NO 3 10.ooo.ooo

AIE NO 1 I2.OOO.OOO

AIE NO
c

8.OO0.OOO

AIE NO 3 11.OOO.OOO

AIE NO 4 13.OOO.OOO

TOTAT 106.718273 13.408.172

2018-2019 2017-201E
Kshs Kshs

Receipts from sale of Buildincs

Receipts from the Sale of Vehicles and Transport Equipment c c

Receipts from sale of office and *eneral equipment c c

Receipts from the Sale Plant Machinerv and lnuipment c c

Total 0 0
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
NANDI HILTS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO mE IINANCIAI STAIEI/IENTS (hntinued)

3. OIHM.RrcffiS
201&?nrc

Ksht

Interest Received

Rents

Receipts from Sale of tender documents

Other Receipts Not Classified Elsewhere

Total

1. @MTEI\SANON OT EMPIOYEES

o

o
7,OOO

o

2017-201E
Krhs

o

o

o

o

7p00 0

2018-2019
2017-
2018

Kshs Kftr

Basic waqes of contractual employees 1.190.964 7.048.735

Basic waqes of casual labotlr 0 0

Pcrcorel allowarces oaid as uart of salstr 0

House allowance 0

0

0

Iransport allowance 0

leave allowance 0

Gratuitv - oaid 587.261 587,267 0

accrued 263.923

Other personnel payments c 0

fotal 1.778221 10[8.735
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDD -
NAT.IDT Slr,rls CONSTITTIENCY
Reports and Financial Statements
For the year ended June 30r 2019

NOTES TO T'HE FINANCIAL STATEMENTS (bntinued)

r. T SEOFGOODSANDSBVICES

Committee Expenses

Utilities, supplies and seryices

Communication, supplies and senrices

Domestic travel and subsistence

hinting, advertising andinformation supplies & services

Rentals of produced assets

Training expenses

Hospitality supplies and senrices

Insurance costs

SpecialheA materials and services

Office and general supplies and services

Other operating expenses
Routine maintenance - vehicles and other transport
equipment

Routine maintenance - other asseb

To,tat ttA7t,z?n r,,20p69

2018-2019
Kdrt

31335r740

2r37O1706

5,026,474

8OO,0OO

xxx

2017-2018
Xrht

565,OOO

o

xxx
xxx
xxK

xxx
xxx
xxx
xxx
xxx
xxx
o

xxx
xxx
xxx
xxx
xxx
xxx
xxx
xxx
xxx

55O,OOO

105,069
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF) _
NAIIIDI milis CONSTITUENCY
Reports and Financial Statements
X'or the ended June 2019
NOTES TO TI{E FINANCIAL STATEMENTS (Continued)

e. I?ANIII'ERTO CvIIIR GO\IERIIW{E{T EDITITIES

Oemtpton 2018-2019
Kslts

2017-201E
Ksh!

Transfers to National Government enfities

Transfers to primary schools (see attached list)
Transfers to secondary schools (see attached List)

Transfers to tertiary institutions (see attached list)
Transfers to health institutions (see attached list)

rrorAt

z. OTIIEB.GXANISAND OIHE.PAYME{II

Bursary - secondary schools (see attached list)

Bursary - tertiary institufions (see attached list)
Bursary - special rchools (see attached list)
Mock & CAT (see attached list)

Security projects (see attached list)

Sports projects (see attached list)
Environment projects (see attached list)
Emergency projects (see attached list)

Total s4,15O,553 29A12p61

17,976,249

49,385,583

o
o

2,2g7,OOO

2,50O,OOO

o

o

67,561,832 1,781:9tu4

2078-2019
Kshs

72,161,8OO

74rO57,OOO

1,000,000

0

1,5OOr0O0

7r9\5r074
o

3,516,679

%)17-2018
Ksht

lo12891600

11,355,5OO

o
o

SOO,OOO

o
805,OOO

2,697,954
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
NANDI HILLS CONSTITUENCY
Reports and Financial Statements
F'or the ended June 30,2019

NOTW

8. ACQI,ISmONOIASSE'IS

Non tfuancial Assc6 2018-2079
KshE

?nfi-2018
Kshr

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings
Rrrchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household furniture and Institutional Equipment

Purchase of Office Furniture and General Equipment

Rrrchase of ICT Equipment, Software and Other ICT Assets

Pnrchase of Specialised Plant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery and Equip.

Acquisition of I,and

Acquisition of Intangible Assets

Total

9. OTHERPAWEITS

520,288 O

52O,2

0

0

0

0

0

0

88

0

0

0

0

0

o

0

o
0

o

o

o
o

o

o
o

0

201&2019 20fi-?n18
KshB Kchr

Stratecic plan 2.987.853 o
ICT Hub 0 0

2.9$453 0
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NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF) _
N HIT,LS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2019
NOTES TO TIIE ITNANCIAL STATEATENTS (Continued)

10A. Ban& Accounb (caft boot bailt balanc)

f.Ialmc of Bant Account No. & cururrv ?fit&2019 ?nfi-?n18
Ksh! fEIr!

Equity Bank Nandi HiIIs, Account No.
092026r628747 3.453.330 11.068"528

Nzune of Bank. Account No,

Nane ofBank, Account No.

Tffil 9l5S.sso r1p6&528

lOB: CASIIINHAND

Location 1 0 2.400,ooo
I,cr,ation2 0

Location 3 o

Other Locafions krecifv)

Tdl 0 13.168.828

[Prouide cash count certificates for eachl
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDD _
NAI{DI HN LS CONSTITUENCY
Reports and F'inancial Statements
For the year ended June 30, 2019
NOTES TO TIIE ITNANCIAL STATEMENTS (Continued)

I 1: OLITSIANDING IMIAESIS

TfuI

lbufu& an aanex d the list is langa than I ryel

12A" REIETIION
?.4$-20t9

Kshs

xr

I
?nfi-201E

KEtrc

Supplier 1

Supplier 2

Supplier 3

Total
lfuouide short appopriate explanations as necessary

128. STAIT GRATI.'ITY OUTSTATiIDING

Name 1

Name 2

Name 3
Addas appropriate

Total
[houide short appropriate explanations as necessztql

o
o

o

o

o
o

o0

201E - 2019
KshE

?nfl-2018
Kslts

263,923
xx
xx

xx
xx
xx

26 3 xx

I{arcdAfuchstifirtiln
l,

Dabtupat
Tafu Anotmt

rbtu
.ltnomt

StnanM tulatw

Klhs Kslrs Kslrs

Nzune of Officeror Institution dd/mm/yy xxx xxx xxx
Nane of Officer or Institution dd/mm/yy xxx xxx xxx

Nzune of Officer or Institufion dd/mm/yy xxx xxx xxx
Nane of Officer or Institution ddlmm/yy xxx xxx xxx

Name of Officer or Institution dd/mm/yy xxx xxx xxx
Natne of Officer or Institution ddlmm/yy xxx xxx xxx
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NATIONAL GOYERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDN -
CONSTITT'ENCY

Reports and Financial Statements
For the year ended June 30, 2019

:n t".l , I

1 3. BAIANCES Bf,OI.'GIil rcf,WAXD

Bank accounts

Cash in hand

Imprcst

Totrl

201&2019

Krlu
7314681528

o

0

2017-201t

Krhr
21556r769

o
o

73,468,528 2,556,768
[Prouidc shott apprcpriate e.xplanations as n@essryJ

14. EXO[. YFAB ADJT S'IMBTN

Bank accounts

Cash in hand

Imprest

Totrl

201v2fi19
Klhr

2017-2018
ffi!

o

0

o

I ,50Op0O
o

0

1"500poo 0
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDD _

NANDI trU,Lq CONSTITTIENCY
Reports and Financial Statements
For the year ended June 30r 2019
NOIES TO mE FINANCIAL STATEIVIENTS (Continued)

1 5. OIIIB. IMrcNTAI\T DISSO$I.]BES

I 5.1 : IE{DING ACCOLTNIS PAYABII (Scc Afficx 1)

Construction of buildings
Construction of civil worLrs

Supply ofgoods

Supply of senrices

15.2: E{DING STAIT PAYABLDS (Soe Annex 2)

Senior manaSement

Middle management

Unionisable employees

Others (specify)

I5.3: LINUTIIIZD It I{D (Seetuncx S)

Compensation of employees

Use of goods and senrices

Amounts due to other Government entities (see attached list)
Amounts due to other grants and other transfers (see

attached list)

Acquisition of assets

Others (strutegic plan)

201&2019
Kstrs

0

0

0

o

2017-201E
Kshs

o

o

o
o

0 0

KshsKsltc

00

0

0

0

0

0

0

0

o

Kshs

'1,,3731040

54O,729

441344r0O2

73,837,570

48O,628

1,2,147

K*rs

1,051,265
4,9921686

51,939,484

7,O271216

40o,oo0

3,0oo,ooo

6015E6p56 6ErS10r651
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NATIONAL GOWRNMENT CONSTNUENCIES DEWLOPMENT FUND (NGCDF) _
CONSTITTIENCY

Reporh and Financial Statements
For the yeerended June 30r 2019
NOI:ES TO TItr EINAMW STAIEMENTS (@ntinud)

18.4: PIIIC aooormt talru (56 Atrffi D

20t&20t9 20fi-?mE
fft! Xfti

PMC account Balances (see attached list) 1918951968 xxx

19195,968 IEI

30



ca

aI
E

g

$s*

o
Iql
ll
'6

Eds
E.E 

O
o

E

H$ FA

BE
st

0

E
E
J9

g
ts
I
r9
(A N c{)

dt
F
3
v)

$ TO

d

E
g

N m

3o
Er

I
sr5q)

o N

d
_6ri
ll
CA

E
P
cd

Ht(,

ffi;
&..:

ffi.]

tti
1...i
S" 1,1

ffi,
Hl
ffii

H
trl

3
2
2
oo
?
(J
Z
a
a
9to
qt
u)
x
z
:
trzz

:6
q)

a)

t,
q)

h
ct

t
I
B
a)
\lotesrrLFEFrV
H -(1RE3
T HRzgd
N.s?"sa 9Et i
fr's 

=N €.9
8E E

sE hi; r
E E€s dE<frh



tl
E
E

5

$s*

o
Iql

{

E$r
()

€asl Fq

BE
ql

g
I

Ht
H2 N co

E
.A
a

$ (o

E
5
E

t- aO oi

E
c6

o C\

T
g

EF
EI
E
E

(\t
(a

R
EI

*
*
atlt)
(J
ea
a
fa.o
u)d

=
4

"!
E
v

i
1|.

R
a)
q)
.ri

o'
a)
E
It

Eo\t
a)

ItestrirF4trY
E:itll ru or- Eot

=sdNS('l
E? !
E's 

=B.E T
\)F( q)

*tE h
*:EB
R!3 qr

5EE





ca
ca

$ss

ro(o
sl
toq

(o
@(o
N
o,€
$

ti
o0{
O)(t)q
Io

IO
o:.t
d:t
q
I\
rA

(o

c1
Fslo
t-

(!
e.l
F
Nq
F

u:t
(D
o
cl
il
rD

ooo
oo{

8
o.

g
e
8rl
ol

E:I
(D
o
.'r
6(!

$s*

oao
v)t-
lrr

ol
N
F.
o{
ro

N
8"
t{
ral
$
$

F\F
EI6l
(9{

o
Io
F
ca)o
aa)

o
rl
F
ot
oe
.l

{
TO
6)q
I

oo
N
@"

Ia
F-{
N

Iat\F
NolI

€
EIq
srr
o(o

*E!

o
Ez

t
g

tt
E
E
Ip

E
3
6

E€d
E
g

Et
s
E,B

g

E
€6

E€

5u)

2
e
o

H5
3

I

c)

Ez

a
G\

q)
s)-s

o'
q)

s
B

t
S
o\l
a)
\totes3*eFr \./ErA
Fi uv
EE3
F. Ee{>gdN5('|
= r-^ C)

E; E

E'g E
E.EI()fr o
*tE h
;\ElRl3 ar

E hf
x g,g



t
ca

(o
G,)rl
I\

{

66q.
(o
H
FI
FI

e
d)t\ta

{(Nq
e
E)

o
&oN!o

(
oNh

@
cfi
EL
I\
F.

a

e
E:I
(D
E:I

IfL
!n
Ir
EI

(o
d)q.
(0

&
E:

o
ov)
c)

b
Los
o
Eiql
old

EI
trq)

E
o.

,s'
f-.
t-)

€i{

v)g

Q
P
a)
6i
st
U)
o0
tr
€
ca

C)

9.

t'o
!roao
st
L.t-

u)
oo
tr

ttr
E
(l
I

it{
l+a

io
tsg.

Tf
c)
c)o

o

o)
Ea
f,:
E
tr
sl

ho
trso$
E
tro

o

q)

Iv)
cl
RIL

5a
€
sl
(l)
bo(\l

tr
C)

o
(1)
4)
o)
(d
q)

s
b0
si(\l
g E

EE
IA
B
H

E

B
hoI
=E
u)

I{
E
z

c.

a
q)

"s
o'
q)

E
B

t
S
a
B
q)

cl
.9
\3€ar€
3-AHg
E:5
E BR
Ef;f3E e,

e7E
HEcvfrr o

3E !lgf;.gl
ti e'r1
T gE]



NATIONAL GOYERNMENT ENTITY - (ndicate actual name of the entity)
Reports and f inancial Statements
For the year ended June 30,2019 (Kshs'ffi0)

AI{NEK 4 _mtLC BAI{K BAIAI\ICES AS AT 3$1r JtrNE 2O1 9

St. Steohen Chebllat 0920271261951 7,640

Kapchumba Primary Schoo! 092027LLO1522 754,40

Kitechgaa Prlmary School o9202618Lil70 7,988

St. Pauls kaptlen Prlmary School 092021860s711 3,295

Lelwak Prlmary School o9202ffi785772 1,455

Nduroto Primary School 0920265208755 4o0,775

Oglrglr Prlmary School 092026748837 468

Lessos Hlll Prlmarv School 092026439392s 77,976

Chepkunyu k Prlmary School 09202il34218/ 210,60s

Tururo Prlmary School 09202674s0809 470

Kogamel Prlmary School 0920262195724 4L6,678

Sirwa Prlmary School 0920262578123 334.600

Ainapngetuny Primarv School 0920262195099 t,562

Lengon Prlmary School o92026L699227 707,L20

Solyet Prlmary School 0920278948198 98,810

Ndubusat Primary School 0920299835452 502,746

Kipkimba Prlmarv Schoo! 0920270255542 745,675

Chebinyiny primary 0920262239686 51

Ch€ptingting primary 0920261809151 26!,632

Chcrobon primary 0920262206701 502,547

AIC Chesirikan primary 1,505.00092W62554614

Kapchanga primary 0920262t93085 250,972

Kapsean primary 0920262s10724 2,285
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NATIONAL GO\DRI\MENT ENTITY - (indicate actual narrc of the entity)
Reports and Financial Statements
For the year ended June 30r 2019 (Kshs'ffi0)

Kaputi primary 0920262489385 401,498

0920262195918 29,475Kimolonik primary

Kimwogi primary 0920262238124 746,238

Kipkorom primary 0920262606162 9,504

0920262198292 200,843Kipsamoo primary

Kipsebwo primary 092026n46974 48,089

0920299914220 70t,376Nandi hills township primary

254Sile primary 0920262563208

Simbi primary 0920262198366 427,L97

0920262518123 334,600Sirwaprimary

0920262ss1391 2,743.15Nukiatprimary school

Koimur primary school ltzozaztottoz E I zos,zss

728,909Keben primary school 09202627s8083

Kapnyemis primary school 0920268299333 6,973

0920264349490 66,390Keteng primary school

Mogobichprimary 0920270/.86700 227,874

092466841655 49,505Kaptumaprimary

502,746Ndubusat Primary 0920299835462

Emitiot primary Tereno 092027124s310 934,205

Cheptililik primary 0920271172410 499,405

2,907St Mathias Kapkwang pri 0920294173389

092027t06249 4t2,725Mosine Primary

Kabikwenprimary 0920262335859 t74,290

KIMUGUL PRI SCHOOL 09202616/;9682 3

0920262510977 603,665ST.MARKS LOLKIRENY PRI SCHOOL
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NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Financial Statements
For the year ended June 30,2019 (Kshs'm0)

0920263509617 1,000,227.55
JEAN MARIE SECONDARY SCHOOL

o92026msts79 227,546
KAPLELMET SECONDARY SCHOOL

KAPTIEN SECONDARY SCHOOL w20262581103 !,375

0920262430184 il,75!KIPKOROR SECONDARY SCHOOL

092029s277620 40,711.58
KOILOT SECONDARY SCHOOL

Alnapng'etuny Seconda ry school 0920264495589 2,637.70

092026v217735 551,781.89Tereno girls sec

701,110Chepngetuny secondary school w20268303871

0920261665976 M,502.25Kosoilnro Secondary School

092026r',46660.2 2,404,230Lelwak Boys Secondary School

722,797Sin /a Secondary School @20262545040

Taboivat Secondary School 09202624L5703 2,335

09202@777466 2,320Tigltyo Secondary School

St. Mary's Hlgh SchoolSaylet 09202635171/t8 461,774,45

09202il2L3290 283,127Mogobich Secondary School

o920262s8rJ416 407,306Kimgul Secondary School

@20262494437 9,385Kaputl Secondary School

751.,L20St. Johns Chepkunyuk Secondary School 0920262388848

Sochoi Secondary School 0920262238895 7,079

0920262486330 M,279Cheptabach Secondary School

0920263647708 771,U2Ollessos Day Secondary School
19r89586ETffiI
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NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Financial Statements
For the year ended June 30,2019 (Kshs'000)

PROGRESS ON TOHOW I'P OF AI'DITOR M
The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor. We have nominated focal persons to resolve the yarious issues as
shown below with the associated time frame within which we the issues to be resolved

lvtanqgpfiocnt comments

f,cfwn
ceNo.
onSre
€dems
Iardit
n€port

l$aa / Oboerrarions ftom
Atldibr

focal Point
persor to
rpsolvefte
itrrue Nane
afid
aaisutXn)

Status:
&e$W/
Not
nw@

TLn€fr
ame:
@ta
dab
nlra,
Weryt
tlre
isue
bb
twlv
d)

1.1

1.1 Budget Performance
During the year under
review, the fund had
expenditure budget of
Kshs.100,745,823 against
actual expenditure of
Kshs.32,562,051 resulting to
an under expenditure of
Kshs.68,183,771 or
approximately 68% of the
approved budget, Funds not
utilized is an indication of
approved programs not
implemented, hence an
indication that budget has
not fully met the intended
objectives of improving
delivery of goods and
services to the residents of
Nandi Hills constituency.
ln two instances nil
expenditure was reported i.e.
Constituency lnnovation Hub
and Constituency Strategic
plan and it was not clear as
to why there was budgetary
provision for the two items.

Funds not utilized are as a
result of delayed
disbursement to the
constituency by the NG-
CDF Board. As at the time
of preparation of financial
statement the constituency
had received a total Ksh.
43,405,172. Large sum of
this Ksh. 37,905,132 was
received in May The
constituency had received
Nill funds for Constituency
innovation hub and
Constituency Strategic
Plan.

FAM RESOLVED N/A

7.2
Underfunding of Budget
Kshs.57,340,651

The was a delay in
disbursement of funds by

FAM/NG-
CDFC

RESOLVED N/A
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NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Financial Statements
For the year ended June 30, 2019 (Kshs'000)

Refeoen
ceNo.
on the
exHrna
lailfut
Report

lsfI{te/ Otneryationsftom
Arditm lvtailgsemrcnt comments

focal Point
penor b
resolve the
isfI{te Nane
and
daigrtatiotr)

Status:
(Rc&Itd /
Not
Re&W

Tktr€ft
arne:
@rta
dab
r4rlw,
Jrw
@
fie
ieeue
bb
twlv
d)

Criteria
Section 16(a) of the National
Government Constituency
Development Fund Act 2015
states;The functions of the
Board shall be to ensure
timely and efficient
disbursement of funds to
every constituency
Findings
During 2017118 financial
year Nandi Hills constituency
had an approved budget of
Kshs 100,745,823.17 as
detailed in the Summary
Statement of Appropriation.
Out of this amount only
Kshs.43, 405,172 or 45.62%
was disbursed from the CDF
Board to the constituency
i.e.the constituency was
underfunded by Kshs.57,
340,651. The details of
disbursements are provided
bel

Date AIE No.

23tO1t2018 482
04-05-18

Total

Effect
The underfunding negatively
affects the i lementation of

the NG-CDFB to the
constituency. The NG-
CDFC is in constant
communication with the
NG-CDFB to ensure timely
disbursement to the
constituency.
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NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Financial Statements
For the year ended June 30, 2019 (Kshs'000)

Rcfuren
ceNo.
on firc
cdrrna
larrfut
lepffi

I$$rc / Otnemations ftom
Audiffi lvtaflagmcntcommenb

Focal Point
person b
resolvethe
irriue Nane
and
daigution)

Stalus:
RffiM/
Not
EeIv@

Ttnefr
ame:
futa
dab
urlnnwdryt
the
isue
btu
twlv
d

the planned projects and
programs thus denying the
residents of Nandi Hills
Constituency the services
they are entitled to.
Recommendation
The Board should ensure
timely disbursement of funds
to the constituency so to
enable them implement their
projects on time.

1.3

1.3 Purchase of Land
As reported in the previous
year under transfers to other
Govemment entities was an
Expenditure of
Kshs.6,400,000 which was
disbursed to various primary
schools for the purchase of
various parcels of
land, H owever, procurement
records such as opening,
evaluation, award minutes,
search certificates from
lands office,valuation report
were not availed for
verification.
Documents of ownership
such as title/lease were also
not availed for audit
verification
lmplication
Under the circumstances,
the ownership, validity and

The management has
availed records for the
purchase of respective
parcels of land which
accounts for Kshs.
6,400,000 disbursed by the
NGCDFC to the respective
schools. Reffer attached
copies

FAM/NG-
CDFC

ONGOING
FY
2020
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NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Financial Statements
For the year ended June 30, 2019 (Kshs'000)

ncferen
ceNo.
onlfte
e,ffina
laflfut
Rcpct

lmre / Obsmations ftom
Aditur ItaflagFmcntcomfients

tocalPoht
person b
resolve flrc
irriue Nanu
and
ae.cigutiorr)

Status:
(Re&M/
Not
Re&@

Tim€ft
amei
frtta
dab
whqwewt
the
isue
bb
,wlv
d

propriety of the land costing
Kshs.6, 400,000 for could
not be conflrmed.
Recommendation
The management should
provide explanation to justify
the expenditure

7.4

Unpresented Cheques
Kshs.12, 487,613
Criteria
IPSAS No.1 (27) provides
that, financial statements
shall present fairly the
financial position, financial
performance, and cash flows
of an entity. Fair presentation
requires the faithful
representation of the effects
of transactions, other events,
and conditions in accordance
with the definitions and
recognition criteria for
assets, liabilities, revenue,
and expenses set out in
IPSAS. The application of
IPSAS, with additional
disclosures when necessary,
is presumed to result in
financial statements that
achieve a fair presentation.
Audit Finding
Management reported an
amount of Kshs.12, 487,613
as unpresented cheques on
Equity bank account number

Since the Nandi Hills NG-
CDFC received the large
amount of Ksh37, 905,172
under AIE numberA892993
on 04-05-18, it started
disbursing the bursary
cheques to the institutions
of respective beneficiaries
towards the closure of
financial year 201712018.
The unpresented cheques
of Kshs. 12,487,613
included the disbursement
of bursary cheques. Most
of the unpresented
cheques reported as at 30th
June, 2018 have since
been cleared and the
management has provided
details on the same. As for
a few cases of stale
cheques.

FAM RESOLVED N/A
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NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Financial Statements
For the year ended June 30,2019 (Kshs'000)

Refmt
ceNo.
m(re
CXEflA
Iaudit
[€port

lssIua / Obswarims ftm
Audibr ttanageillent comm€mts

Focal Poht
personb
rtsolve tlre
ilrntr- Naap
and
desisrution)

Status:
@ffiW/
Not
Xe&@

Tinn€fr
ame;
futa
dab
t4rIE I
Jryeryt
the
is&re
btu
rwlv
d)

0920261628747 . lncluded in
the unpresented cheques
were cheques dated March
2016 i.e. more than 2 years
old as at 30th June 2018.
It was not clear as to why
payments would be made
and then payees fail to cash
their cheques. The cheque
dispatch register was not
availed and we could not
confirm if or when the
cheques were dispatched. lt
was also not possible to
confirmed whether the
cheques were cleared or
otherwise as at the time of
audit in March, 2019. The
management needs to
provide details on when the
cheques were cleared or
otherwise after the close of
the financial year.
lmplications
The intended payees failed
to receive their payments
Recommendation
Proper expenditure controls
should be in place to avoid
writing unnecessary cheques
which could lead to fraud.

1.5

Bank Charges and
Erroneous payments ksh.
147,073

The management has
immediately, initiated the
process of determining

FAM RESOLVED N/A

42



NATIONAL GOVERNMENT ENTITY - (indicate actual nante of the entity)
Reports and Financial Statements
For the year ended June 30, 2019 (Kshs'000)

Refmt
ceNo.
on tlre
e,ffina
laili*rt
Xeport

lsrlrrc / Otreryations ftom
Ardiar lvtanryemcntoommcmts

FocslPoint
perton b
rcsofuethe
irrius Nanu
arrd
aifisufun)

Status:
(RffiW/
Not
Rc&W

Timefr
ame:
futa
dab
wilw,weryt
tlp
nsue
bb
twlv
d)

Criteria
IPSAS No.1 (27) provides
that, financial statements
shall present fairly the
financial position, financial
performance, and cash flows
of an entity. Fair presentation
requires the faithful
representation of the effects
of transactions, other events,
and conditions in accordance
with the definitions and
recognition criteria for
assets, liabilities, revenue,
and expenses set out in
IPSAS. The application of
IPSAS, with additional
disclosures when necessary,
is presumed to result in
financial statements that
achieve a fair presentation.
Audit Finding
The bank reconciliation
statement for June 2018
reported an amount of
Kshs.150, 998 as payment in
bank statements not
recorded in cash book.
lncluded in the figure was an
amount of Kshs.147, 073
which related to bank
charges and erroneous
payments i.e. Kshs.47, 950
was for bank charges and
Kshs.99, 123 was erroneous

when the bank charges
were incurred and to clear
the bank charges and to
investigate and recover the
erroneous payment.
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NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Financial Statements
For the year ended June 30, 2019 (Kshs'000)

Reftrem
ceNo.
onlhe
e,ffins
lat dit
Xcport

lssuq / Obsemrafimsfumr
Audiffi lvtan ,Eemcntcommenb

focal Point
personb
resolve the
iss,u,a Na,ne
afld
daigrution)

Status:(ReW/
Not
Res@

Tinnefr
ame:
futa
dab
r4rlw,
Jrweryt
the
isue
bb
twlv
d

payment to a contractor
named as Jochkem.
It was not clear when the
bank charge was incurred
and also when the enoneous
payment was made. No
decision had been made to
reverse the transactions or
otherwise and it was also not
clear how long the
management intended to
retain the transactions in
their books.
lmplication
The reported Cash and Bank
balance figure may not be
fairly stated as long as the
transactions remain in the
books.
Recommendation
Management should resolve
the issue of outstanding
figures in their books.

1.6

lnaccuracy of the reported
Cash and Cash Equivalent
balance Kshs.126,879
Criteria
IPSAS No.1 (27) provides
that, financial statements
shall present fairly the
financial position, financial
performance, and cash flows
of an entity. Fair presentation
requires the faithful

The management has
adjusted the financial
statement, and accurately
corrected the
misstatement.

FAM RESOLVED N/A
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i NATIONAL GOVERIYMENT ENTITY - (indicate acttnl nanu of tlu entity)
Reports and Financial Statemenb
X'or the ended June 30,2019

representation of the effects
of transaclions, other events,
and conditions in accordance
with the definitions and
recognition criteria for
assets, liabilities, revenue,
and expenses set out in
IPSAS. The application of
IPSAS, with additional
disclosures when necessary,
is presumed to result in
financial staternents that
achieve a fair presentation.
Audit Flndlng
The management reported
an amount of Ksh.13,
399,289 as the figure for
cash and cash equivalents
as at 30th June 2018 in
statements of assets. The
cash book figure however
was Kshs.13, 526,168
composed of;

Cash balance
Kshs.2,418,000

Reconciled bank
balance Kshs.11.
108.168

Tota!
Kshs.l3.526.{68

Reported balance
Kshs 13.399.289

Dlffercnce
Kshs.{26,879
lmpllcation
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The reported cash and cash
equivalent figure of Kshs.13,
399,289 was not accurately
stated.

7.7

Environment Expenditure
Kshs.736,362
Griteria
IPSAS 1(27) stipulates that,
financial statements shall
present fairly the financial
position, financial
performance and cash flows
of an entity. Fair presentation
requires faithful presentation
of effects of transactions,
other events and conditions
in accordance with
definitions of recognition
criteria for assets, liabilities,
income and expenses in the
framework. The application
of IPSAS with additional
disclosures. The application
of IPSAS with additional
disclosures, when necessary
is presumed to result in
financial statements that
achieve fai r presentation
Regulation 104 of the Public
Financial Management
Regulations 2015 requires
that all receipts and payment
vouchers of public monies
shall be properly supported

The management has
adjusted the financial
statement accordingly and
supporting documents
have been presented for
verification. Project file has
been availed and the
expenditure of Ksh. 763,
362 has been fully
accounted for.

FAM RESOLVED N/A
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.rrys

by pre-numbered receipt and
payment vouchers and shal!
be supported by appropriate
authority and docurnentation.
Flndlngs
The statement of receipt and
paynents reflects Kshs.25,
118,462 as other grants and
other payments. Out of this
amount Kshs.763, 362 was
paid to M/s Rotaline
engineering for an
environmental project. The
following observations were
noted:

(i) An amount
Kshs.41,638 was paid
as withholding tax to
the commissioner of
VAT but was not
included in the
reported figure hence
leading to an
understatement of the
reported amount by
Kshs.41,638

(ii) The pQect file was
also not availed for
audit examination
hence the propriety of
the expenditure of
Kshs.763, 362 could
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not be confirmed

Effect
The financial statements
may not portray a true and
fair view and also may have
been loss of public funds
given that expenditure is not
supported.
Recommendation

Management should
adjust the financial
statement accordingly
and supporting
document should be
presented for
verification.

1.8

Compensation of
employees
Criteria
The Constituencies
Development Fund Act 2013,
in section 24 subsections 17
and 18 provides for
employment of staff to
facilitate the work of the
Constituency Development
Sub sect 17 states that the
Committee may employ staff;
not exceeding five in
number; and such staff shall
have knowledge in
construction, basic
accounting. lnformation and
Communication Technoloqy

The management had
taken note of additional
staff recruitment for
position of Clerk of works
and accounts assistant and
had initiated the process by
factoring in the 201812019
financial year budget.
The management through
the NGCDFC has initiated
the process of reviewing
the employee contracts to
a three year term
according to the
regulations and realigning
the employee salaries and
allowances to the
respectlve iob qroups.

FAM/NG-
CDFC

ONGOING
FEB

2020
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Sub section 18 states that
the staff employed under
subsection (l 7) shall help in
project monitoring,
coordination and proper
keeping of records. Such
staff shall be remunerated
from the funds allocated for
administration and recurrent
expenses in the constituency

Further the circular has
recommended critical
positions to be filled for
effective management of the
Fund at the constituency
level in line with the CDF Act
2013whicl'r are clerical
officer, accounts assistant,
clerk of works, records
management officer and
driver.Also the circular strates
the terms of service of the
employees whereby they
shall be on contract of three
years' renewable subject to
performance.

Observatlon
During the audit of Nandi
Hills NGCDF, the following
anomalies were noted;

I. Nandi Hills NGCDF
had only three
members staff who
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were; 1 driver, 1

records managernent
officer and 1 clerical
officer.

There was no
Clerk of works
who should be
there with
knowledge of
construction
and to assist in
projects

implementation
and monitoring.

There was also
no accounts
assistant.

ll. The three officers
were appointed on 3d
January 2018 by
CDFC on contracts
two (2) and not 3years
which is in

contravention of the
regulations.

The basis of the salaries
and allowances paid
were also not clear since
no job groups were
quoted in their
appointment letters.

a

a
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Risk
The Fund operations may be
hampered by lack of key
staff.
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