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LanuEast Gonstituencry
Ithtional Gorrcrnncnt Constituencies f,)evelopncnt ftrnd (NGCDf)

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(o) Bockground informotion

The Notionol Government Constituencies Development Fund (NG-CDF) formerly Constituencies
Development Fund (CDF), is estoblished under the NG-CDF Act 2015 os omended in 2015.The

Act is o successor to the Constituencles Development Fund (CDF) Act of 2003 which initioted the
Fund ond its subsequent omendments/reviews of 2007 ond 2013. At cobinet level, NG-CDF is

represented by the Cobinet Secretory for the Treosury, who is responsible for the generol policy
ond strotegic direction of the Fund.

Mondote
The mondote of the Fund os derived from sec (3) of NG-CDF Act, 2015 is to:

o) Recognize the constituency os o plotform for identificotion, performonce ond
implementotion of notionol government functions;

b) Focilitote the performonce ond implementotion of notionol government functions in oll
ports of the Republic pursuont to Article 6(3) of the Constitution;

c) Provide for the porticipotion of the people in the determinotion ond implementotion of
identified notionol government development projects ot the constituency level pursuont
to Article l0(2)(o) of the Constitution;

d) Promote the notionolvolues of humon dignity, equity, socioljustice, inclusiveness, equolity,
humon rights, non-discriminotion ond protection of the morginolized pursuont to Article I0
(2) (b) of the Constitution;

e) Provide for the sustoinoble development of oll ports of the Republic pursuont to Article l0
(2) (d) of the Constitution;

f) Provide o legislotive ond policy fromework pursuont to Article 21 (2) of the Constitution for
the progressive reolizotion of the economic ond sociol rights guoronteed under Article 43

of the Constitution;
g) Provide mechonisms for the Notionol Assembly to deliberote on ond resolve issues of

concern to the people os provided for under Article 95 (21 ot the Constitution;
h) provide for o public finonce system thot promotes on equitoble society ond in porticulor

expenditure thot promotes equitoble development of the country by moking speciol
provisions for morginolized groups ond oreos pursuont to Article 201 (b) (iii) of the
Constitution;

i) Authorize withdrowol of money from the Consolidoted Fund os provided ' under Article
206 (21 (c) of the Constitution;

j) Provide mechonisms for the NotionolAssembly to focilitote the involvement of the people
in the identificotion ond implementotion of projects for funding by the notionol
government of the constituency level; ond

k) Provide for mechonisms for supplementing infrostructure development of the
constituency level in motters folling within the functions of the notionol government ot
thot level in occordonce with the Constitution

Vision
Equitoble Socio-economic development countrywide

Mission
To provide leodership ond policy direction for effective ond efficient monogement of the Fund
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Nationat Governrtcnt Crcnstituerrcies Derrcloprrent fbnd (NGCD[)
kports and ftnancial Staterrrcnts for Ere Year Ended Fne {rmzl

Core Volues
I. Potriotism - we uphold the notionol pride of oll Kenyons through our work

2. Porticipotion of the people- We involve citizens in moking decisions obout progrommes

we fund
3. Timeliness - we odhere to prompt delivery of service

4. Good governonce - we uphold high stondords of tronsporency, occountobility, equity,

inclusiveness ond integrity in the service of the people

5. Sustoinoble development - we promote development octivities thot meet the needs of

the present without compromising the obility of future generotions to meet their own

needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Committee is os outlined in section 1 I of The Notionol Government

Constituencies Development Fund Regulotions, 201 6.

(b) Key Monogement

The Lomu Eost Constituency NGCDF doy-to-doy monogement is under the following key

orgons:

i. NotionotGovernmentConstituenciesDevelopmentFund Boord (NGCDFB)

ii. NotionotGovernmentConstituencyDevelopmentFundCommittee (NGCDFC)

(c) Fiduciory Monogement

The key monogement personnelwho held office during the finonciolyeor ended 30th

June 2021 ond who hod direct fiduciory responsibility were:

No Designotion Nome

I A.l.E holder CPA Kumbotho Josef

2 Sub-County Accountont CPA KimoniGeoffreY

3 Choirmon NGCDFC AliKossim Msolom

4. Member NGCDFC Khodiio Swobir Mohomed

(d) Fiduciory Oversight Anongements

The Audit ond Risk Monogement Committee (ARMC) of NGCDF Boord provide overoll fiduciory

oversight on the octivities of Lomu Eost Constituency NGCDF . The reports ond recommendotion

of ARMC when odopted by the NGCDF Boord ore forworded to the Constituency Committee for

oction. Any motters thot require policy guidonce ore forworded by the Boord to the Cobinet

Secretory ond Notionol Assembly Select Committee.

(e) Lomu Eost Constituency NGCDF Heodquorters
P.O. Box 262 - 80500
Duko lo Sigoro Building
Behind Lomu Fort
Lomu, KENYA
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Lomu Eost Constituency NGCDF Contocts
Telephone : (2541 7 25 281 89
E-moil : cdflomueost@ngcdf .go.ke
Website: www.cdf .go.ke

(0 Lomu Eost Constituency NGCDF Bonkers
Equity Bonk (Kenyo) Limited
Account Nome: Lomu Eost Notionol Government Constituency Development Fund

Account Number: 1 590261 644233
Lomu Bronch
P.o. Box 262-8O5OO
LAMU

(g) lndependentAuditors
Auditor Generol
Office of the Auditor Generol
Anniversory Towers, University Woy
P.O. Box 30084
GPO 00r00
Noirobi, Kenyo

(hl Pdnclpol tegol Advlser
The Attorney Generol
Stote Low Office
Horombee Avenue
P.O. Box 40112
Clty Squore 00200
Nokobi, Kenyo
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LarnrEast Gonstifuenry
I\htional Crovernnrnt C.onstituencies llerrcloprrent ftlnd (NGCD[)

II. NGCDF COMMITTEE CHAIRMAN' S REPORT

AliKossim Msolom

I om pleosed to forword the Finonciolstotements ond Reports for NGCDF Lomu Eost

Constituency for the period ended 30th June 2021 os the expended Budget for the Finonciol Yeor

2020/2021. The octuolreceipts frorn the NGCDF Boord for the referred period wos

kshs.l 13,400,000 which represents kshs.l 10,900,000 out of the totol onnuol Project Proposol

Budget for the tY 2O2Ol2O2l of kshs.l 37,088,879.31, being 81% ot the onnuol ollocotion.
Outstonding Disbursements held pending ot the NGCDF Boord is kshs.26,l88, 879.31. representing

19% of the Annuol Budget Proposol. The octuol finol budget for the referred period wos

kshs.207.t 71,849 bocked up by on Adiustment (coshbook opening bolonces) of kshs.67,582,970

ond ksh.2.500,000 being outstonding receipts from previous finonciolyeors.
Totol expenditure for the period wos kshs.178,323,616 which is equivolenlto 86% of the octuol
finol budget closing with o coshbook bolonce of kshs.2.659,354 ond outstonding pending

disbursements of kshs.2 6,188,879.31 totoling to unutilized budget bolonce of kshs.28,848,233

being 14% ot the Finol Actuol Budget for the referred period

Budget ollocotions for the period hove been summorized in o pie-chort os coptured below

.r :; Ea- 1 Ol'i A l-L(-i(-- Al'lc) l l (i i' FllrAL BU L)G iT FOI? FY 2O?t-\'2-02 1

0Til ERS lllvlEIlGENCY
2oA 3.50/o

tJttR\ARY
i 4rk,

ADMINISTRAI'IOI.I
,l.Sotit 

M $
2t,1a

ENVIRoN IVI ENlbponrs
'Io/o 

lo,lt

. i;l)iti.A l'{()i',j

r i:N \ii Ii( )l.l [{ l: r'l'l

i:t,ii:i,\tl:.

t sl (:trtit't'i'

:.. .!l ;I ri

0'{ Illri(\

,J l'( 
' 
l('l':-i

.,\ |)lr'i I l'i I S'l li,\'i i t )l'l

lai'I I1 It(; lr l'i I l','

5



IamrEast Constituerrcry
I{ational C'overnnrent Gonstituencies f,}errcloprrril nmd (NGCD[)
kports arrd flnancial Staterrents for llre Year Ended [ulne firnzl

As depicted in the pie-chort, educotion hos remoined o moior priority os it tokes o lion' s shore

of the entire budget totoling 497o comprising of 25%being for educotion infrostructure projects

such os construction of clossrooms, dormitories, librories,loborotories, odministrotion blocks,

oblution blocks omong others ond 24% being bursories for needy ond bright students both in

secondory ond tertiory institutions of leorning ond provision of sociolsecurity progroms through

NHIF comprehensive medicol cover for vulneroble fomilies within the constituency.
Coming in second os o mojor beneficiory of the funds ollocotion is security which is

understondoble due to the perenniol threots posed by the porous boorder shored by Kenyo ond
her neighbor - Somolio thot hove seen the Al-shoboob militonts continuously invoding the Boni

forest oreo of Lomu Eost Constituency.
Environment ollocotion hos gone olong woy to conserve the environment through
implementotion of projects such os construction of VIP toilets to improve woste disposol,
provision of roin woter horvesting equipment ond plonting of trees in schools ond public

compounds.
Sports ollocotion hos owoken tolents hornessing for the youths os they engoge in vorious sporting

octivities ond competitions.
Emergency ollocotion hos come in hond to orrest life threotening colomities mostly coused by

mother noture thot moy not hove been prior plonned for os they ore unforeseen in noture

Administrotion ollocotion copocitotes the committee to monoge the fund efficiently ond

effectively

2. PROJECTS OUT PUT AND LEVEL OF FUND UTILIZATION

The low levelof project implementotion wos due to deloys occosioned by lote disbursements of

funds by the NGCDF Boord os by closure of the FY 2020-2021 on 30 June 2021. o whooping
kshs.26,188,879.31 of the yeor' s proposed ond opproved budget of kshs.137,088,879.31 wos still

pending of the NGCDF Boord Heod Quorters.
The untimely ond inconsistent trickling of funds from the NGCDF Boord coupled with the

bureoucrocies in the procurement lows. posed o chollenge in expending the onnuol budget
within the required time frome
Hence the less thon 100% utilizotion os shown in the bor-groph below
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PERENIAL ISSUES

Lomu Eost Constituency suffers from pre-independence chollenges of;

i) Diseoses, illiterocy ond poverty
ii) Tronsport is hompered by lock of roods on the islonds ond the oceon
iii) lnsecurity coused by pirotes ond now terrorists

As o result, the fund hos continuously endeovored to leod in the fight ogoinst illiterocy by

supporting educotion 100% through infrostructure development ond students sponsorship,

construction of security focilities notoble chief ' s offices ond police posts in every villoge of the

constituency ond more so insecurity hot spots.

EMERGING ]SSUES

i. Economic collopse coused by covid-19 pondemic
ii. Climotic chonges cousing droughts, unpredictoble roinfoll ond unusuolrough seos

iii. Bon on down to dusk fishing
iv. Bon on mongrove horvesting
v. High rurol-urbon migrotion by youth due to ioblessness thus stripping the islonds of much

needed mon-power for develoPment

Despite o few chollenges here ond there, NG-CDF continues to be one of the most preferred

devolved funds of the grossroots by the society due to its broodened ond inclusive

monogement style ond the visible tongible results thot hove brought hope to mony villoges thot
not so long ogo were leoving in despoir ond rovoging poverty.

Forword by;

AliKassim Msalau
hoirmon l NGCDF Lomu Eost ConstituencY
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III. STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY' S PREDETRMINED OBJECTIVES

lntroduction

Section Bl (2) (f) of the Public Finonce Monogement Act, 2Ol2requtres thot, of the end of eoch

finonciol yeor, the Accounting officer when preporing finonciol stotements of eoch Notionol

Government entity in occordqnce with the stondords ond formots prescribed by the Public

Sector Accounting Stondords Boord includes o stotement of the notionol government entity' s

performonce ogoinst predetermined obiectives'

Lomu Eost Constituency is moinly mode up of Potte, Ndou, Kiwoyu islonds ond the moinlond Boni

forest. Thus the moin economic octivity is fishing ond tourism. Aroble lond is very limited though

the populotion proctice some crop production moinly food crops such os moize, beons, green

groms ond sim-sim. They olso keep some livestock such os cows ond donkeys'

The constituency hos people of diverse culture thot co-exist ond porticipote in the development

of the constituency but molority of the populotion is composed of the Boiuni community

Moiority of the populotion is poor ond records high illiterocy rote ond perenniol food deficit. This

is one of the biggest chollenges thot foces the populotion of Lomu Eost Constituency. ln terms of

infrostructurol development, the constituency logs behind in poor rood network, inodequote

sofe drinking woter, schools, security infrostructure ond heolth focilities. The non-existence of o

developed rood network hos resulted into the usoge of dhows ond donkeys os the moin meons

of tronsport.

Mojority of the populotion of Lomu Eost Constituency derive their livelihood from fishing,

subsistence ogriculture ond livestock keeping. The oreo experiences unrelioble roinfoll ond the

populotion hos perenniol shortoge of food ond hos repeotedly to depend on the government

for food relief. Thus 65 per cent of the populotions ore food poor, 43 per cent ore hordcore poor

meoning thot they connot meet the bosic minimum food requirements even ofter spending oll

their income on food olone. About 60 per cent of the odult populotion connot meet the

minimum cost of food ond non food items essentiol for humon life hence ore obsolutely poor' ln

terms of gender, 45 percent of the poor ore mole ond 55 percent ore femole. The highest

poverty incidence is found in the hinterlond Boni forest oreos of the constituency where the Boni

community live os hunters ond gotherers.

Lock of sufficient ond relioble sources of potoble woter supply ond sonitotion services in Lomu

Eost Constituency hove greotly contributed to the high poverty levels inherent of the oreo'
provision of reodily ovoiloble potoble woter supply ond improved sonitotion willimpoct positively

on the livelihoods of the communities by ovoiling odequote time for engogement in forming ond

other economic octivities, erodicotion of woter borne reloted diseoses, improved food security

ond better heolth core services.

The constituency hos endeovored to come up with strotegic objectives ond reloted

progrommes ond projects thot hove been formuloted to better the livelihoods of the

constituents os envisoged in the five yeor strotegic plon (2018-2022lt. This is o commitment by the

Lomu Eost NGCDF Committee to initiote projects for o period of five yeors thot is expected to

tronsform the livelihoods of the constituents for the better.

The vision stotement is ,,To be o leoder in promoting citizen ' s driven socio-economic
progrommes for sustoinoble development"

8
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The strotegic objectives include

To improve the quolity of the socio-economic well-being of the morginolized ond vulneroblea

locol communities.
. To contribute in enhoncing infrostructure improvement.
. To promote conservotion ond monogement of the environment.
. To contribute in reducing unemployment omong the youth in the constituency
. To develop ond sustoin institutionol copocity of Lomu Eost Constituency NGCDF Committee

For purposes of implementing ond coscoding the obove development obiectives to specific

sectors, oll the development obiectives were mode specific, meosuroble, ochievoble, reolistic

ond time-bound (SMART) ond converted into development outcomes. Attendont indicotors

were identified for reosons of trocking progress ond performonce meosurement: Below we
provide the progress on ottoining the stoted obiectives:

The key obiectives of NGCDF Lomu Eost ' s2O1*2022plon ore to

ln the FY 2020/2021
we increosed number of
clossrooms, furniture,
sonitotion blocks.
Multipurpose holls,

Administrotion offices, etc in
the following institutions
- Kiungo Primory School
supply of furniture
- Fozo Boys Primory School
supply of furniture
- Potte Girls secondory school
completion of science
loborotory
- Siyu secondory school
supply of furniture
- Mbwoiumwoli secondory
school multipurpose holl
- Mbwojumwoli secondory
school Administrqtion block
- Bursory beneficiories of oll
levels were sponsored with
tuition fees totoling
kshs.40,000,000

9

PerformoncelndicotorConstituency
Sector

Obiective Outcome

Number of usoble
physicol
infrostructure build in
primory, secondory,
ond tertiory
institutions

Number of bursory
beneficiories of oll
levels

To hove oll
children of
schoolgoing
oge ottending
school

lncreosed
enrollment in

primory schools ond
improved tronsition
to secondory
schools ond tertiory
institutions

Educotion

ln the FY 2020/2021the
following infrostructure wos
implemented:-
-Lomu Eost Sub-county Heod
Quorters of Fozo
- Lomu Eost Sub-county
Police Heod Quorters ot

To hove oll
government
security
ogencies
within the
constituency
provided with

Heightened security
within the
constituency thot
guorontees sofe
working
environment ond
peoceful co-

Number of police
posts constructed
ond furnished

Number of chiefs
offices constructed
ond furnished

Security
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Environment

Sports

SociolSecurity
Progroms

odministrotion
offices ond
secured
working
environment

existence of
communities ond
improved service
delivery to the
citizens

Kizingitini Police Stotion
- Chief Offices of Kiungo,
Siyu, Potte, together with
furniture of chief offices ot
Ndou, Kiwoyu, Mbwoiumwoli
ond Tchundwo

Rehobilitotion
ond
Conservotion
of
environment

Restorotion of
noture ond
protecting noture
from degrodotion
ond pollution

Number of tree
seedlings plonted,
gobions
constructed, woter
horvesting focilities
initioted ond pit-
lotrines constructed

ln the FY 2020/2021,we
constructed 3no pit-lotrines
of Mbwojumwoli secondorY
schools for stoff, boys ond
girls.

- Pit-lotrines of Mwoiumwoli
primory school Primory
School
- Plonted trees ot
Mtongowondo PrimorY

School, Potte Girls secondory
school ond Siyu secondorY
school

Promotion of
Sports ond
Sporting
octivities

Hornessing of youth
tolents ond
promotion of
peoceful
coexistence of
communities
through sociol
welfore octivities
such os bollgomes,
boot rocing ond
donkey
competitions

Number of teoms
porticipoted in

sponsored sporting
events

lnfrostructures
constructed in
institutions thot
providing sporting
spoce

Sporting geor ond
equipment procured
for sporting teoms

ln the FY 2020/2021,we
orgonized constituency
sports tournoment thot
provided o plotform to
horness ond identifY sPorting
tolents, offered
entertoinment ond Peoce
building opportunity for oll
the communities in the
constituency

Promotion of
sociol welfore
progroms ond
octivities

Provision of public
omenities thot coter
for public utilities

Construction of
public Dios

Procurement of
Office motor
vehicles thot
enhonce service
delivery to the public

ln the FY 2020/2021,we
mode o provision of
kshs.l.5M to go towords
provision of universol heolth
core progrom to vulneroble
fomilies in the constituencY in

colloborotion with NIHF

t0
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IV. CORPORATESOCIAL RESPONSIBILIWSTATEMENT/SUSTAINABILTTY REPORTING

Lomu Eost NGCDF exists to tronsform lives. This is our purpose; the driving force behind everything

we do. lt' s whot guides us to deliver our strotegy, which is founded on sociol sector, nomely,

Educotion & Troining, Security Sector Support, Environment. ond Sports. This pillor olso mokes

speciol provisions for Kenyons with vorious disobilities ond previously morginolized communities.

I . Sustoinobility strotegy ond profile -
To ensure sustoinobility of Lomu Eost NGCDF, the committee funds the following key sectors with

the following sustoinoble priorities.
o. Educotion ond Troining: Lomu Eost NG-CDF focus on humon copitol for constituency

development is entrenched in its strotegy to support needy ond bright students from

eoch word of the constituency. The intention is to empower the constituents such thot in
yeors to come, the beneficiories of secondory school levels would hove tronsitioned to

Tertiory institutions while those of tertiory levelwould hove tronsitioned to the iob morket

os employees or employers thereby contributing positively to the economic growth of

the constituency. This strotegy tokes core of both morginolized groups including girls

ond people living with disobilities.

b. Security Sector Support: Among its key pillors; NGCDF hos security os o priority oreo with

intention to provide better working environment for the security providers within the

constituency os well o secure constituency. The strotegy is to hove o long-term

colloborotive working opprooch thot enhonces community engogement in security

octivities. This is oimed ot eliminoting crime ond vices in the long run by providing o

better working environment for the low enforcement ogencies while colloboroting with

community in trust on motters of security.

c. Environment: The Constituency ocknowledges thot ollits operotion hos on impoct on

environment. Cognizont of the Sustoinoble development gools, the NG-CDF hos

ollocoted port of its budget on environment conservotion through octivities such os tree

plonting, woter conservotion, sensitizotion forums for oggro-forestry os well os best

proctices to reduce soil erosion.

d. Sports: The NG-CDF hos token sports os o key pillor of cohesion ond integrotion. To

sustqin this pillor, the strotegy token is thot of developing skills through sports with

intention of identifying, nurturing tolent ond encouroging physicol fitness omong the

constituents.

To ottoin this levelof sustoinobility, we ocknowledge chollenges currently orising from the effects

of Covid-19 thot hove odversely offected the sporting octivities ond thereby limiting the
potentiol benefits envisoged in using sports os development strotegy within the constituency. On

mocro levels FY 20l2l hos been o chollenging yeor with limited funding towords these octivities

which moy homper the success of priority strotegies undertoken.

2. Environmentol performonce
Environment Policy ond Action Plon
protection of the environment in which we live ond operote is port of Lomu Eost NGCDF

initiotives
Core for the environment is one of our key responsibilities ond on importont ospect in the woy
in which we corry out our operotions.
Our Environmentol Policy

ll
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ln this policy stotement Lomu Eost NGCDF commits to:

tl Comply with ollrelevont environmentollegislotion, regulotions ond opproved codes of

proctice
.El Protecting the environment by striving to prevent ond minimize our contribution to

pollution of lond, oir, ond woter
tslseeking to keep wostoge to o minimum ond moximize the efficient use of moteriols ond

resources

4 Monoging ond disposing of ollwostoge in o responsible monner;

tsl Providing troining for our CDFC ond stoff so thot we ollwork in occordonce with this

ond within on environmentolly owore culture
fll Regulorly communicoting our environmentol performonce to our employees ond other

significont stokeholders
tsl Developing our monogement processes to ensure thot environmentol foctors ore

considered during plonning ond implementotion

4 Monitoring ond continuously irnproving our environmentol performonce.

t{ Seeking to leveroge our environmentol impoct by encouroging stokeholders to improve

their environmentol performonce
Our Environmentol Action Plon
Lomu Eost NGCDF hos identified four oreos in which we os on office hove direct or indirect

environmentolimpoct, ond where we con implement initiotives to monoge ond reduce these

impocts. These four oreos ther with our o rooch ond torge ts for eoch ore shown below

lmpoct Areo Approoch
Promote environmentoloworeness by sensitizing the L':crruEot NG-CDFC, NG-

CDFC stoff ond PMCs on good conservotion proctices

To encouroge, through regulor communicotion to Lomu Eost NG-CDFC, stoff , ond

a

a

other stokeholders chonges in individuol behoviour to reduce usqge

Copocity Building

. To moximize use of ovoiloble technologies to remove the need to use poper

o To enCouroge ourclients to engoge with us using electronic meonswhere
possible

o To moximize on roin woter horvesting
o To moke energyefficiency o key foctor in the selection of ony new energy devise

being purchosed
r To investin ovoiloble energysoving technologies ond devices within ourexisting

mrses

Conservotion of
Energy ond
Resources

Environmentol
Protection ond
Conservotion

o To promote use of volt guords to control power surges

o We hove constructed culverts ond gobions to prevent soilerosion

o To encouroge tree plonting in the constituency to improve the forest cover

. To promote purchose ond instollotion of fire extinguishers to oid in

extinguish ond controllin fires

Pollution Control
ond Woste
Monogement

To ensure thot oll poper woste is recycled
To ensure segregotion of woste
Toensureproperhumonwostedisposolthroughconstructionof pitlotrines, septic

a

a

ond sook tonks
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3. Employee welfore
We invest in providing the best working environment for our employees. Xxx constituency

recruitment is guided by Employment Act, NGCDF Act ond other regulotions os issued from time

to time. ln line with the low ond regulotions, the Constituency offers equol opportunity to oll while

odhering to the one third gender rule ond speciol groups. We olso Recognize ond oppreciote of

our employees for exemplory performonce. The reword ond sonctions system is bosed on

performonce opproisol.
The constituency promotes o heolthy lifestyle ond provides oll employees with heolth insuronce

cover through o relioble insuronce Scheme. Employees ore encouroged ond supported to

continuolly build on their skills ond knowledge. Lomu Eost constituency invests in copocity
building progroms for employees. These include courses on technicol competencies relevont to

eoch employee ond continuous sensitizotion on cross cutting issues.

The committee hos o policy on sofety in complionce with Occupotionol Sofety ond Heolth Act

of 2OO7 , (OSHA) ond hos ensured the work environment is conducive for everybody in terms of

movement ond occessibility within the office. The Constituency hos olso put in ploce disoster

mitigoting meosures including fire extinguishers ond occessible escope routes in cose of

emergency.

4. Morket ploce proctices-
Lomu Eost NGCDF Constituency is committed to foir ond ethicol morket proctices.
The Procurement of goods ond services is done through o tronsporent ond competitive bidding
process thot ollows equol opportunities to oll porticiponts. We support locolvendors drown from

the constituency for purposes of uplifting them economicolly. Our ethicol mqrket proctices

ensure the fund get volue for money on ollgoods ond services procured.

We ore olso committed to heolthy relotions with our suppliers which is enhonced through
orgonized sensitizotion forums thot relote to the procurement legol fromework ond ethicol
subject motters. We ore dedicoted to honoring ollcontrocts ond settling poyments promptly.

NGCDF hos put in efforts to ensure

o) Responsible competition proctice by encouroging foir competition ond zero

toleronce to corruption
b) Good business proctice including cordiol Supply choin ond supplier relotions by

honoring controcts ond respecting poyment proctices.
c) Responsible morketing ond odvertisement
d) Product stewordship by sofeguording consumer rights ond interests

5. Community Engogements-

Lomu Eost NGCDF hos endeovored to sustoin community engogement through CSR os well os

opprecioting our existence through engoging locol controctors ond suppliers when necessory.

We hove olso engoged the community through sports ond community prolects.

Public Porticipotion in Project ldentificotion ond lmplementotion ond Monitoring
The NGCDFC deliberoted on project proposols from oll the words in the constituency ond
considered the most beneficiol to the constituency, considering the notionol development plons

13
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ond policies ond the constituency strotegic development plon. The identified list of priority

projects, both immediote ond long term, wos submitted to the NG CDF Boord in occordonce
with the Act.

Public porticipotion is the process thot directly engoges the concerned stokeholders in decision-

moking ond gives full considerotion to public input in moking thot decision.
The NG CDFC during bursory progromme, engoged the community through the community

leoders to identify the needy students to be oworded with the bursory.

Public Aworeness
This includes mechonisms for porticipotion ond cooperotion with locol, regionol ond notionol

ogencies, ond for conducting community - bosed needs ossessments ond public oworeness

compoigns ond holding community meetings.
Lomu Eost NG-CDF hove continuolly procticed public porticipotion ond public oworeness during

prolect identificotion ond proposolcollections in oll the words in the constituency.
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V. STATEMENT OF MANAGEMENT RESPONSIBIL]TIES

Section Sl (l) of the Public Finonce Monogement Act, 2Ol2requtres thot, ot the end of eoch
finonciol yeor, the occounting officer for o Notionol Government Entity sholl prepore finonciol
stotements in respect of thot entity. Section 81 (3) requires the finonciol stotements so prepored

to be in o form thot complies with relevont occounting stondords os prescribed the Public Sector

Accounting Stondords Boord of Kenyo from time to time.

The Accounting Officer in chorge of the NGCDF Lomu Eost Constituency is responsible for the
preporotion ond presentotion of the entity' s finonciol stotements, which give o true ond foir
view of the stote of offoirs of the entity for ond os ot the end of the finonciol yeor (period) ended
on June 30,2021. This responsibility includes: (i) mointoining odequote finonciol monogement
orrongements ond ensuring thot these continue to be effective throughout the reporting period;
(ii) mointoining proper occounting records, which disclose with reosonoble occurocy of ony
time the finonciol position of the entity; (iii) designing, implementing ond mointoining internol
controls relevont to the preporotion ond foir presentotion of the finonciol stotements, ond
ensuring thot they ore free from moteriol misstotements, whether due to error or froud; (iv)

sofeguording the ossets of the entity; (v) selecting ond opplying oppropriote occounting policies

ond (vi) moking occounting estimotes thot ore reosonoble in the circumstonces.

The Accounting Officer in chorge of the NGCDF Lomu Eost Constituency occepts responsibility

for the entity' s finonciol stotements, which hove been prepored on the Cosh Bosis Method of
Finonciol Reporting, using oppropriote occounting policies in occordonce with lnternotionol
Public Sector Accounting Stondords (IPSAS). The Accounting Officer is of the opinion thot the
constituency ' s finonciol stotements give o true ond foir view of the stote of entity ' s

tronsoctions during the finonciol yeor ended June 30, 2021, ond of the entity' s finonciol position

os of thot dote. The Accounting Officer chorge of the NGCDF Lomu Eost Constituency further
confirms the completeness of the occounting records mointoined for the constituency, which
hove been relied upon in the preporotion of the entity' s finonciol stotements os well os the
odequocy of the systems of internolfinonciolcontrol.

The Accounting Officer in chorge of the NGCDF Lomu Eost Constituency confirms thot the
constituency hos complied fully with opplicoble Government Regulotions ond the terms of
externol finoncing covenonts (where opplicoble), ond thot the entity ' s funds received during
the yeor under oudit were used for the eligible purposes for which they were intended ond were
properly occounted for. Further the Accounting Officer confirms thot the constituency' s

finonciol stotements hove been prepored in o form thot complies with relevont occounting
stondords prescribed by the Public Sector Accounting Stondords Boord of Kenyo.

Approvol of the finonciol stotements

The NGCDF Lomu Eost Constituency finonciol stotements were opproved ond signed by the
Accounting Officer on _20 April,2022.

NGCDF Committee Fund Account
Nome: Ali Kasslrn Msalam

l5
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

En hanc i ng Accounta bi I i ty

HEADqUARTERS
Anniversary Towers

/Vlonrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND. LAMU EAST CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazetted notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
rr:sponsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
F'ublic Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
tlre report, when read together constitute the report of the Auditor-General.

FIEPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

! have audited the accompanying financial statements of National Government
Constituencies Development Fund - Lamu East Constituency set out on pages 17 to 53,
which comprise of the statement of assets and liabilities as at 30 June, 2021 and the

Il,eport of the Auditor-General on National Government Constituencies Development Fund - Lamu East Constituencyfor the year
ended 30 June, 202 I



statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Lamu East Constituency as at 30 June, 2021 and its financial performance and
its cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management
4c1,2012.

Basis for Qualified Opinion

Unsupported Bursaries to Tertiary lnstitutions

The statement of receipts and payments reflects other grants and transfers balance of
Kshs.116,646,672 as disclosed in Note 7 to the financial statements. The amount
includes payment of bursaries to tertiary institutions amounting to Kshs.25,389,818.
However, payments amounting to Kshs.14,854,000 were not supported with
acknowledgement of receipt of the bursaries by students and the respective institutions.
Further, the payments relate to bursaries to secondary schools and not tertiary
institutions.

ln the circumstances, the accuracy and completeness of bursaries to tertiary institutions
of Kshs.14,854,000 could not be confirmed .

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Lamu East Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. ! believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Mafter

Budgetary Contro! and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.207,171,849 and Kshs.180,982,970 respectively resulting to

Report of the Auditor-General on National Government Constituencies Development Fund - Lamu East Constituency for the year
ended 30 June. 202 I
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an under funding of Kshs.26,188,879 or (13o/o) of the budget. Similarly, the Fund spent
Kshs.178,361,765 against an approved budget of Kshs.207,171,849 resulting to an
under-expenditure of Kshs.28,810,084 or (14%) of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. lrregular Emergency Projects

The statement of receipts and payments reflects other grants and transfers of
Kshs.116,646,672 as disclosed in Note 7 to the financial statements. lncluded in the
expenditure is Kshs.7,192,558 in respect to emergency expenses out of which four (4)
projects with a total cost of Kshs.5,692,558 were not of emergency nature as required by
Section 8(3) of the National Government Constituencies Development Fund Act, 2015.
Further, the expenditure from emergency reserve was not reported to the Board within
thirty days of occurrence of the emergency contrary to Regulation 20 (2) of the National
Government Constituencies Development Fund Regulations, 2016.

ln the circumstances, the Management was in breach of the law.

2. Delay in Construction of Sub County Headquarter

Physical verification in April, 2022 of the construction of phase two (2) sub county
headquarters with a contract sum of Kshs.12,000,000 revealed that the works were
incomplete with plastering, electrical works and plumbing works still pending. Further,
contract period had lapsed by one hundred fifty (150) days and no evidence of extension
was provided for audit.

ln the circumstances, value for money may not be obtained for the resources already
spent on the project.

3. Delay in Project lmplementation

Analysis of the project implementation status report revealed that Management had
planned to implement fifty-one (51) projects with a total allocation of Kshs.80,522,206.
However, only two (2) projects were completed, thirty-two (32) projects with total
allocation of Kshs.56,222,206 were on-going while seventeen (17) projects with total
allocation of Kshs.23,300,000 had not been started. ln addition, three (3) rollover projects
amounting to Kshs.21,000,000 remained incomplete as at April, 2022.

Report of the Auditor-General on National Government Constituencies Development Fund - Lamu East Constituency for the year
ended 30 June, 202 I
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ln the circumstances, value for money may not be obtained from the delayed projects.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

Lack of Ownership Documents and Incomplete Fixed Assets Register

Annex 4 of the financial statements reflects a summary of fixed assets register with an
historical amount of Kshs.20 ,841,943 as at 30 June, 2021. However, a review of the fixed
assets register and other supporting documents maintained by the Fund revealed the
following anomalies:

(i) The land parcelthat houses the Fund's building did not have ownership documents.

(ii) Two boats owned by the Fund were not functional and ownership documents (Log
books) for the two boats were also not provided for audit review.

(iii) The assets were not tagged and could therefore not be clearly identified.

In the circumstances, the internal controls of the Fund could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance lnternational Public Sector Accounting Standards (Cash Basis)
and for maintaining effective internal controls as Management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
controls, risk management and governance.

Report ofthe Auditor-General on National Government Constituencies Development Fund - Lamu East Constituencyfor the year
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ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
the sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in comptiance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordancewith the provisions of Section 7(1)(a) of the PublicAuditAct,20l5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in

Report of the Auditor-General on National Government Constituencies Development Fund - Lamu East Constituencyfor the year
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which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

o

o

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

Report ofthe Auditor-General on National Government Constituencies Development Fund - Lamu Easl Conslituencyfor the year
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA CBS
AUDITORGENERAL

Nairobi

23 September,2022

Report of the Auditor-General on National Government Constituencies Development Fund - Lamu East Constituencyfor the year
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VII. STATEMENT OF RECEIPTS AND PAYMENTS

The occounting policies ond explonotory notes to these finonciolstotements form on integrol

port of the finonciol stotements. The NGCDF Lomu Eost Constituency finonciolstotements were

opproved on April2022 ond signed by:

Choirmon NG-CDF Committee

Fund Account Monoger
Nome: CPA Kurnbatha Josef

CPAK Member No:24271

Notionol Treosury Sub-CountY
Accountont
Nome: CPA Kirnarrl heot{rey

]CPAK Member No:22179
Nome: Ali Kassiru Msalawr

Note 2020-2021 2019 -2020

Kshs Kshs

RECEIPTS

Tronsfers from NGCDF Boord I I 13,400,000 137,367,724

Proceeds from Sole of Assets 2 0 0

Other Receipts 3 a 0

TOTAL RECEIPTS r r 3,400,000 137,367,724

PAYMENTS

Compensotion of employees 4 4,899,172 3,973,895

Use of goods ond services 5 8,235,694 9,363,652

Tronsfers to Other Government Units 6 43,903,200 42,7 44,800

Other gronts ond tronsfers 7 116,646,672 66,167,757

Acquisition of Assets 8 0 7,266,388

Other Poyments I 4,677,027 0

TOTAL PAYMENTS 178,361 ,7 65 129,516,492

SURPLUS/(DEFTCTT) (64,961,765]| 7,851,232
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VIII. STATEMENT OF ASSETS AND LIABILITIES

The occounting policies ond explonotory notes to these finonciol stotements form on integrol
port of the finonciolstotements. The NGCDF Lomu Eost Constituency finonciolstotements were
opproved on _20 April2022 ond signed by:

6d
Fund Account Monoger
Nome: CPA Kurubatha Josef

CPAK Member No:24271

Notionol Treosury Sub-County
Accountont
Nome: CPA Khuarrl Oeoffrey

ICPAK Member No:22179

Choirmon NG-CDF Committee

Note 202G2021 2019-2020

Kshs Kshs

FINANCIAL ASSETS

Cosh ond Cosh Equivolents

Bonk Bolonces ( os per the cosh book) r0A 2,621,20s 67,582,970

Cosh Bolonces (cosh ot hond) 108 0 0

TotolCosh ond Cosh Equivolents 2,621,205 67,582,970

Accounts Receivoble
Outstonding lmprests ll 0 0

TOTAL FINANCIAL ASSETS 2,621,205 67,582,970

FINANCIAL LIABILITIES

Accounts Poyoble (Deposits)

Retention 124 0 0

Grotuity 128 0 0

TOTAL FINANCIAL LIABILITES 0 q

NET FINANCIAL ASSETS 2,621,205 67,582,970

REPRESENTED BY

Fund bolonce b/fwd 67,582,970 59,731 ,738

Prior yeor odjustments 14 0 0

Surplus/(Deficit) for the yeor (64,961,76s], 7,851,232

NET FINANCIAL POSITION 2,621,205 67,582,970

t8
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2020-2021 201? -2020

Kshs Kshs

Receipts from operoting octivities
Tronsfers from NGCDF Boord I 1 r 3,400.000 137,367,724

Other Receipts 3 0 0

Totolreceipts I r 3,400,000 137,367,724

Poyments for operoting octivities
Compensotion of Employees 4 4,899,172 3,973,895

Use of goods ond services 5 8,23s,694 9,363,652

Tronsfers to Other Government Units 6 43,903,200 42,744,800

Other gronts ond tronsfers 7 116,646,672 66,167 ,7 s7

Other Poyments I 4,677,027 0

Totolpoyments 178,361,765 122,250,104

Totol Receipts Less Totol Poyments 164,961,765], 15,117,620

Adjusted for:
Decreose/(lncreose) in Accounts receivoble
outstonding imprest)

l5 0 0

lncreose/(Decreose) in Accounts Poyoble
(deposits/grotuity ond retention)

16 0 0

Prior yeor odiustments 14 0 0

Net cosh flow from operoting octivities (64,961,765l, 15,117,620

CASHFLOW FROM INVESTING ACTIV]TIES

Proceeds from Sole of Assets 2 0 0

Acquisition of Assets 8 0 7,266,388

Net cosh flows from lnvesting Activities 00 (7,266,388)

NET INCREASE/(DECREASE) IN CASH AND CASH

EQUIVALENT
(64,961,765], 7,851.232

Cosh ond cosh equivolent of BEGINNING of the
yeor

l0 67,582,9V0 59,731 ,738

Cosh ond cosh equivolent of END of the yeor 2,621,205 67,582,970

Ianrr East Gonstituerrcy
National Governrrrnt Crcnstituencies Deyeloprrent tbnd (lllGGDf)
&ports and [lnancial staterrrents for lhe Year Ended ]une n, nzl

IX. STATEMENT OF CASHFLOW

The occounting policies ond explonotory notes to these finonciolstotements form on integrol

port of the finonciolstotements. The NGCDF Lomu Eost Constituency finonciol stotements were

opproved on -20 April2022 ond signed by

€.*d
Fund Account Monoger
Nome: CPA Kunrbatha JoSEI

CPAK Member No:24271

NotionolTreosury Su

Accountont
Nome: CPA Klruanl He.attrrv

ICPAK Member No:22179

b-County Choirmon NG-CDF Committee

l9

Nome: Ali Kasslrr Msalam
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Kshs Kshs

Cosh ond Cosh equivolents
Bonk Bolonces 2,621,205

Cosh Bolonces

Outstonding lmprest

Poyments
Compensotion of Employees 4,899,172

Use of goods ond services 8,235,694

Tronsfers to Other Government
Units 43,903,20c

Other gronts ond tronsfers 116,646,672

Acquisition of Assets

Other Poyments 4,677,O27

Receipts

Tronsfers from the Boord I r3,400,00c

Proceeds from sole of ossets

Others receipts
Prior Yeor
Adiustment
Fund Bolonceblt 67,582,97C

TOTAL 180,982,97C 180,982,97C

Ianrr East Gonstihrerrcy
I{ational Gorrcrnnrent Gonstihrencies Derrcloprrent fturd (NGCD[)
kpotts and llnancial Statencnts for llre Year Erded trure {rNZl

X. TRIAL BALANCE AS AT 3OTH JUNE 2O2I

The occounting policies ond explonotory notes to these finonciolstotements form on integrol

port of the finonciolstotements. The NGCDF Lomu Eost Constituency finonciol stotements were

opproved on April2022 ond signed by:

Fund Account
Nome: CPA Kurnbatha Josef

CPAK Member No:24271

I

Notionol Sub-Cou
Accountont
Nome: CPA Kirtarri $eaffreV

ICPAK Member No:2217?

nty Choirmon NG-CDF Committee

Nome: Ali Kassiu Msalanr
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IanuEast Constituencry
National Governrrrent Constituencies flevelopncnt ftrnd (NG€D[)

XI. SUMMARY STATEMENT OF APPROPRIATION
Receipts/Poyments Originol

Budget
Adiustments

Finol
Budget

Actuolon
comporoble
bosis

Budget
utilizotion
difference

dlo of
Utilizofon

o b c=o+b d e=c-d f=d/c%

RECEIPTS 202012021 Opening
Bolonce
(Coshbook
ond AIA)

Previous
Yeors'
Outstonding
Disbursements

202012021 3010512021

Kshs Kshs Kshs Kshs Kshs

Tronsfers from NGCDF
Boord

137.088.879 67.582,970 2,500,000 207.171,849 180,982,970 25,188,879 87.4%

Proceeds from Sole of
Assets

0 n 0 0 0 0 0%

Other Receipts 0 U 0 0 0 0

TOTALS 137,088.879 67,582,?70 2.500.000 207 ,171 ,849 180,982.970 26,188,879

PAYMENTS

Compensotion of
Employees

4,300.000 1,050,369 0 5.350,369 4,899,172 451,197 91.6%

Use of goods ond
Servrces

8,036,672 257.907 0 8,294,579 8,235,694 s8,885 99.3%

Tronsfers to Other
Government Units

32,200,000 r9,003,200 0 5l ,203.200 43,903,200 7,300,000 85.7%

Other gronts ond
tronsfers

92,552,207 42,594,467 2,500.000 137 .646,67 4 1t 6,646,672 2l ,000.002 84.7%

Acquisition of Assets 0 0 0 0 o.o%

Other Poyments U 4,677,027 0 4,677,027 4,677,027 0 1@%

Funds pending
opprovol**

0 0 0 o 0 0 0%

TOTALS 137,088,879 67,582,970 2.500.000 207 ,171 .84? 178.361,765 28,8 r0,084 86.1%

0%

'",Ftrncls pentlinc_1 ctptr:rctviil t:il't) itllTts 11;.tl ye:t ctpptoti€ci by th<:' ttocirct for utilizcttitttt and inclttcle
cpy".tvrrr'*r, tillo,::cttic>rts onci/cr,4lA ncti yt:t ctllctc<.tt<zr:t for sSt<:cliic projects.

Budget wos full funded with disbursements for the finonciol yeor from the NGCDF Boord, Coshbook
bolonces brought forword from previous finonciol yeors ond Previous yeor' s outstonding
disbursements thot were received during the finonciql yeor. Approved budget for the finonciol yeor

2O2O/202\ wos kshs.l 37 ,088,879 . kshs.67 ,582,970 is coshbook opening bolonces brought forword from
previous finonciol yeor while kshs.2,500,00 is funds thot hod been outstonding for disbursement of the
NGCDF Boord but received during the finonciol yeor. Thus the totol finonciol budget ovoiloble for
expending during the yeor under review wos kshs.207,17l ,849. Actuol on comporoble bosis is

(Receipts)kshs.180,982,970 which is equivolen I of 87/% of totol finoncing budget ond Totol

expenditure for the period (Poyments) kshs.l 78,323,61 6 being 86.1% ot the totol finoncing budget
leoving o closing Coshbook bolonce of kshs.2,659,354.
Disbursements outstonding from the NGCDF Boord by closure of business of end of finonciol yeor
totoled kshs.26,l 88,879. The bolonce utilizotion difference of kshs.28,848,233 is therefore o summotion
of the closing coshbook bolonce - kshs.2,659,354 ond the pending disbursement of kshs.25,188,879

The under-utilizotion of funds in oll sectors, i.e Compensotion of employees (9O.9%) is o bolonce
ovoiloble ofter the finonciol yeor which cushions the employees till funds for the succeeding finonciol
yeor ore received. ln Tronsfers to Other government units (85.7%) ond Other gronts ond tronsfers
(84.7%1, these ore the funds outstonding for disbursement from the NGCDF Boord

2l



Reconciliotion of Summory Stotement of Appropriotion to Stotement of Assets ond Liobilities

Amount
Description

28,8r0,084Budget utilizotion difference totols

26,188,879Less non-disbursed funds receivoble from the Boo .)une 2021rd os ot

2,621,205

0Add Accounts poyoble

0Less Accounts Receivoble

0Add/Less Prior Yeor Adiustments

2,621,205Cosh ond Cosh Equivolents ot the end of the FY

LarrrFast Constituerrry
National Governrrent Constitgencies Developnrent fund (NG€D[)
Repotts and tlnancial Staterrents for Itre Year Ended Fne {rmZl

The NGCDF Lomu Eost Constituency finonciol stotements were opproved on -20 April 2022 ond

signed by:

@r.(h*"
Fund Account Monoger
Nome: CPA Kurnbatha Josef

CPAK Member No:.24271

Notionol Treosury Sub-CountY
Accountont
Nome: CPA Kiruarri HwtfreV
ICPAK Member No:22179

Choirmon NG-CDF Committee

Nome: AliKass[u Msalau
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Progro mme/Subf rogromme Orlghol Euclget

Adlustmenb

Flnol Budget Actuol on
compqroble
bosls

Budget utfllzolbn
dlfference

20.2012021 Opentng
Eolonce
(Cqshbook
ond AIA)

Prevlous
Yeqrs'
Outstondlng
Dlsbursements

202012021 3010612021

Kshs Kshs Kshs Kshs Kshs

I.O COMPENSATION OF

EMPLOYEES

l.l Employee Solories 4,1 95,000 r ,02 r ,505 0 5,2r6,505 4,794,169 422,336

1.2 Employer NSSF 105,000 28,864 0 r 33,864 r 05,003 28,861

Sub-totol 4,300,000 r,050,369 0 5,350,369 4,899,172 451,197

2.0 USE OF GOODS AND
SERVICES

Administrotion &
Recunent
2.i Committee Expenses 3,000,000 45, r 38 0 3,045,138 3,045,138 0

2.2 Goods ond Services 924,672.41 2,302 0 926,97 4.41 9 r 8,556 8,4I 8.4 I

Monitoring ond
evoluotion
2.,l Committee Expenses 2,500,000 0 0 2,500,000 2,450,000 50,000

2.2 Copocity Building r ,6 r 2,000 210,467 0 1,822,467 1,822,000 467

Sub-totol 8,036,672.41 257,907 0 8,294,579.41 8,235,705 58,885.41

3.0 TRANSFERS TO OTHER

GOVERNMENT UNITS

3.,l Primory Schools

Shongo Primory School 0 28,000 0 28.000 28,000 0

Kiungo Primory School 0 s,775,200 0 5,775,200 5,775,200 0

Rosini Girls Primory School 0 r,000,000 0 r,000,000 r,000,000 0

Fozo Boys Primory School 0 1,000.000 0 r,000,000 r,000,000

Mtongowondo pry sch 800,000 0 0 800,000 800,000

Potte primory school r,000,000 0 0 r,000,000 r,000,000 0

Mbwojumwolipry school 900,000 0 0 900,000 900,000 0

Kiwoyuu Primory school 800,000 0 0 800,000 800,000 0

Potte primory school 2,000,000 0 0 2,000,000 2.000,000 0

Kiungo primory school r,000,000 0 0 r.000,000 r,000,000 0

Kizin gitini primory school 800,000 0 0 800,000 800,000 0

Mtongowondo pry sch 500,000 0 0 500,000 500,000 0

Myobogiprimory school 1,000.000 0 0 r.000.000 r.000,000 0

Ndou primory school 900,000 0 0 900,000 900,000 0

Rosini Girls primory school 800,000 0 0 800,000 800,000 0

Siyu prlmory school 800,000 0 0 800,000 800,000 0

Shongo primory school s00,000 U 0 500,000 500,000 0

Tchundwo primory 800,000 0 0 800,000 800,000 0

Larrrr East Constituerrcy
Natiornl Governrtrent C,onstituencies Developrrent ftrnd (NGGD[)
Reports and Ilnancial Staterrrents for lhe Year fided ]une 3Ot 2O2l

XII. BUDGET EXECUTION BY SECTORS AND PROJECTS

0
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IamrEast Constituency
National Crcvernrrrent Gonstituencies f,brrcloprtrent fturd (NGCDI)
Repoils and llnancial Staterrents for Ilre Year Ended Fne s0tmZl

school

Fozo Boys primory school r,000,000 0 0 r,000,000 r,000,000 0

Kizingitini Girls pry school 800,000 0 0 800,000 800,000 0

Mtongowondo pry sch 2,400,000 0 0 2,400,000 0 2,400,000

Kiongwe PrimorySchool 500,000 0 0 s00,000 0 500,000

Mkokoni Primory School r.000,000 0 0 r,000,000 0 1.000,000.00

Kiungo primory school 600,000 0 0 600,000 0 600,000

Mbwojumwoli pry school r,000,000 0 0 r,000,000 0 1.000.000

Siyu primory school 300,000 0 0 300,000 0 300.000

Sub-totol 20,200,000 7,803,200 0 28,003,200 22,203,200 5,800,000

3.2 Secondory Schools

Pote Secondory School 0 r,000,000 0 r,000,000 r,000,000 0

Pote Secondory School

-zo Secondory School

0 200,000 0 200,000 200,000 0

0 6.000,000 0 6,000,000 6,000,000 0

Kiungo Secondory
School 0 4,000,000

0
4,000,000 4,000,000 0

MbwojumwoliSec
School 4,500,000 0

0
4,500,000 4,500,000 0

Kiungo Secondory
School r,000,000 0

0
r,000,000 r,000,000 0

Siyu Secondory School r,000,000 0 0 r,000,000 r,000,000 0

Fozo Secondory School r,000,000 0 0 r,000,000 r,000,000 0

Pote Secondory School 3,000,000 0 0 3,000,000 3,000,000 0

Fozo Secondory School r,000,000 0 0 r,000,000 0 r,000,000

MbwojumwoliSec
School 500,000.00 0

0
500,000 0 500,000

Sub-Totol r 2,000,000 r 1,200,000 0 23,200,000 21,700,000 r.500.000

Totol 32,200,000 r 9,003,200 0 51,203,200 43,903,200 7.300,000

4.0 OTHER GRANTS AND
TRANSFERS

, BursorySecondory
lnstitutions 20,000,000 2,174,296 0 22,\74,296 22,174,296 0

4.2 BursoryIertiory
lnstitutions 20,000,000 5,389,81 8 0 25,389,81 8 25,389,8 r 8 0

4.3 SociolSecurity
Progroms r,s00,000 0 0 r,s00,000 r,500,000 0

Sub-totol 4r,500,000 7 ,564,114 0 49 ,064,114 49,064,114 0

4.4 Emergency Proiects 7,\92,246.90 353 0 7,192,559.90

Lomu Eost Covid
Response Fund 0 0 0 r,000,000

Kiungo primory school 0 0 0 0 2,300,000

Lomu Eost Covid
Response Fund 0 0 0 0 500,000

Fozo ACC Office 0 0 0 0 r,500,000

Kiwoyuu Primory school 0 0 0 0 r,000,000

24



I

Lartrt riast Gonstituerry
Natiornl Crcvernrrent Constituencies Developrrent fturd (I{GCD[)
Reports and flnancial Statenrents for [re Year Ended Fne 3Or2O2.l

Potte Chief's Office
Lomu Eost Sub-county
HQ

Ndou Chiefs office

Kiungo Chief's Office

Ndou AP Post

S Chief's Office

Siyu AP Post

Sub-Totol

Totol

0

0

5.0 ACQUIS
ASSETS

Kizingitini Police Stotion 0 0 0 892,558

Sub-totol 7,192,206.90 353 0 7,192,559.90 7,192,558 1.90

4.5 Sports

Lomu Eost Constituency
Sports Committee 2,730,000 0 0 2,730,000 2,730,000 0

Sub-totol 2,730,000 0 0 2,730,000 2,730,000 0

4.6 Environment

Mtongowondo Pry Sch 200,000 0 0 200,000 200,000 0

Mbwoiumwoli Pry School 630,000 0 630.000 630,000 0

MbwojumwoliSec
School r.700.000 0 0 r,700,000 0 r,700.000

Potte Girls Sec Sch 200.000 0 0 200,000 0 200,000

Sub-Totol 2.730,000 0 0 2,730,000 830,000 r,900,000

4.7 Security

Police Posts
Electrificotion 30,000 0 30,000 30,000

Lomu Eost Sub County
Heodquorters of Fozo 0 r2,000,000 0 r2,000,000 12,000,000 0

Kizin gitini Police Stotion 0 10,000,000 0 10,000.000 10,000,000 0

Kizin gitini Divisionol
Offices 0 3,000,000 0 3,000,000 3,000,000 0

Mbwojumwoli Chiefs
office 0 2,500,000 0 2,500,000 2,500,000 0

Tchundwo Chiefs office 0 2,500,000 0 2,500,000 2.500,000 0

Kiwoyuu Chiefs office 0 2,s00,000 0 2,500,000 2,500,000 0

Ndou Chiefs office 0 2,500,000 0 2,500,000 2.500,000 0

MkokoniChiefs office 0 0 2,500,000 2,500,000 2,500,000 0

Kizingitini Police Stotion 7,000,000 0 0 7,000,000 7,000,000 0

Tchundwo AP Post 1,000,000 0 0 1,000,000 r,000,000 0

Kiwoyuu Chief's Office 600,000 0 0 600,000 500,000

Tchundwo Chief 's Office 600,000 0 0 600,000 600,000

Mbwoiumwoli Chief's
Office

600,000
0 0 600,000 600,000 0

3,000.000 0 0 3,000,000 3,000,000 0

r 3,000,000
0 0 r 3,000,000 6,s00,000 6,500,000

600,000 0 0 600,000 0 600,000

3,000,000 0 0 3,000,000 0 3,000,000

3,000.000 0 0 3,000,000 0 3,000,000

3.000.000 0 0 3,000.000 0 3,000,000

3,000,000 0 0 3,000,000 0 3,000,000

38,400,000 35,030,000 2,500,000 75,930,000 56.830,000 r9, r 00,000

92,552,206.90 42,594,467 2,500,000 137,646,673.90 116,646,672 2r,000,00r.90

OF
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Ianu East Constiftrcnry
I[donal Governnent Gonstituencies Developrrent fturd (NGCD[)
ktrlotts and llnancial Staterrents for lhe Year Ended June 3(J.rm?l

5.1 Motor Vehicles
(including motorbikes)

0 0 0 0 0 0

5.2 Corstruction of CDF
office

0 0 0 0 0 0

5.3 Purchose of furniture
ond equipment

0 0 0 0 0 0

5.4 Purchose of
computers

0 0 0 0 0 0

5.5 Purchose of lond 0 0 0 0 0 0

6.0 orHfR PAYMENTS

6.1 Strotegic Plon

Lomu Eost Constituency
QOB-&2A Strotegic
Plon Mid-term Review

0 0 0 0 0 0

'lnnovotion Hub

,vrbwolumwoliSec Sch 0 4,677,027 0 4,677,027 4,677,027 0

Sub-totol 0 4,677,O27 0 4,677,027 4,677,027 0

Funds pending
opprovol**

0 0 0 0 0 0

GrondTotol r 37,088,879.3r 67,582,970 2,500,000 207,171,849.31 178,323,616 28,8r 0,084.31

(NB: Ihis stotement is o disclosure stotement indicoting
budgets which ore progromme bosed.)

the utilizotion in the some formot os the entitY' s
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Iarru fa$ Crcnstituerry
Natiornl C;orrcrnrrrent Gonstituerrcies f)eveloprrent fbnd (NGCD[)
Reports and flnancial Staterrents for lhe Year Erded ftne 3{l,z0zl

XIII. SIGNIFICANT ACCOUNTING POLICIES

The principle occounting policies odopted in the preporotion of these finonciol stotements ore set out below:
I . Stotement of Complionce ond Bosis of Preporotion
The finonciol stotements hove been prepored in occordonce with Cosh-bosis lnternotionol Public Sector
Accounting Stondords (IPSAS) os prescribed by the Public Sector Accounting Stondords Boord (PSASB) ond set
out in the occounting policy note below. This cosh bosis of occounting hos been supplemented with
occounting for; o) receivobles thot include imprests ond solory odvonces ond b) Poyobles thot include deposits
(grotuity ond retention).
The finonciol stotements comply with ond conform to the form of presentotion prescribed by the PSASB. The

occounting policies odopted hove been consistently opplied to ollthe yeors presented.

2. Reporting Entity
The finonciol stotements ore for the NGCDF Lomu Eost Constituency. The finonciol stotements encomposs the
reporting entity os specified under section 8l of the PFM Act 2012

3. Reporting Currency
The finonciol stotements ore presented in Kenyo Shillings (Kshs), which is the functionol ond reporting currency of
the Government ond oll volues ore rounded to the neorest Kenyo Shilling.

4. SignificontAccounting Policies
The occounting policies set out in this section hove been consistently opplied by the entity for oll the yeors
presented.

o) Recognition of Receipts
The entity recognizes oll receipts from the vorious sources when the event occurs, ond the reloted cosh hos
octuolly been received by the Entity.
Tronsfers from the NotionolGovernment Constituency Development Fund (NGCDf)
Tronsfers from the NGCDF to the constituency ore recognized when cosh is received in the Constituency
occount.

Proceeds from Sole of Assets
Proceeds from disposol of ossets ore recognized os ond when cosh is received in the constituency occount

Other receipts
These include Appropriotion-in-Aid ond relotes to receipts such os proceeds from sole of tender documents.
rent receipts, interest eorned on bonk bolonces, hire of Plont/Equipment/Focilities, Unutilized funds from PMCs

omong others.

Unutilized Funds from PMCs.
All unutilized funds of the Proiect Monogement Committee (PMC) ore returned to the constituency occount
Unutilized funds from PMCs ore recognized os other receipts upon return to the constituency occount.

Externol Assistonce
Externol ossistonce refers to gronts ond loons received from locol, multiloterol ond biloterol development
portners. ln the yeor under review there wos no externol ossistonce received.
b) Recognition of poyments
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LamuEast Corstituency
National Government Constituencies Development F\rnd (NGCDF)
Reports andFinancial Statements for The Year EndedJune30,202l

Ihe Entity recognizes oll poyments when the event occurs ond the reloted cosh hos octuolly been poid out by
the entity.

Compensotion of Employees
Solories ond woges, ollowonces, stotutory contribution for employees ore recognized in the period when the
compensotion is poid.

Use of Goods ond Services
Goods ond services ore recognized os poyments in the period when the goods/services ore poid for. Such
expenses, if not poid during the period where goods/services ore consumed, sholl be disclosed os pending bills.

Acquisition of Flred Assets
The poyment on ocguisition of property plont ond equipment items is not copitolized. The cost of ocquisition
ond proceeds from disposol of these items ore treoted os poyments ond receipts items respectively. Where on
osset is ocquired in o non-exchonge tronsoction for nil or nominol considerotion ond the foir volue of the osset
con be reliobly estoblished, o contro tronsoction is recorded os receipt ond os o poyment.
A fixed osset register is mointoined by eoch constituency ond o summory provided for purposes of consolidotion
This summory is disclosed os on onnexure to the finonciol stotements.
5. ln-kind contributions
ln-kind contributions ore donotions thot ore mode to the constituency in the form of octuol goods ond/or
services rother thon in money or cosh terms. These donotions moy include vehicles, equipment or personnel

services. Where the finonciol volue received for in-kind contributions con be reliobly determined, the
constituency includes such volue in the stotement of receipts ond poyments both os receipts ond os poyments
in equol ond opposite omounts; otherwise, the contribution is not recorded.
6. Cosh ond Cosh Equivolents.
Cosh ond cosh equivolents comprise cosh on hond ond cosh of bonk, short-term deposits on coll ond highly
liquid investments with on originol moturity of three months or less, which ore reodily convertible to known
omounts of cosh ond ore subject to insignificont risk of chonges in volue. Bonk occount bolonces include
omounts held of vorious commerciol bonks of the end of the finonciol yeor.

7. Accounts Receivoble
For the purposes of these finonciol stotements, imprests ond odvonces to outhorized public officers ond/or
institutions which were not surrendered or occounted for of the end of the finonciol yeor ore treoted os

receivobles. This is in recognition of the government proctice where the imprest poyments ore recognized os
poyments when fully occounted for by the imprest or AIE holders. This is on enhoncement to the cosh
occounting policy. Other occounts receivobles ore disclosed in the finonciol stotements.
8. Accounts Poyoble
For the purposes of these finonciol stotements, Deposits (grotuity ond retention) held on beholf of third porties
hove been recognized on on occruol bosis (os occounts Poyobles). This is in recognition of the government
proctice of retoining o portion of controcted services ond works pending fulfillment of obligotions by the
controctor ond to hold deposits on beholf of third porties. Grotuity eorned on monthly is held on beholf of the
employee ond loter poid of the end of the controct period. This is on enhoncement to the cosh occounting
policy odopted by Notionol Government Constituencies Development Fund os prescribed by PSASB. Other
liobilities including pending bills ore disclosed in the finonciolstotements.

9. Pending Bills

Pending bills consist of unpoid liobilities of the end of the finonciol yeor orising from controcted goods or services
during the yeor or in post yeors. As pending bills do not involve the poyment of cosh in the reporting period, they
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ore recorded os 'memorondum' ot 'off-bolonce' items to provide o sense of the overoll net cosh position

of the entity of the end of the finonciol yeor. When the pending bills ore finolly settled, such poyments ore
included in the Stotement of Receipts ond Poyments in the yeor in which the poyments ore mode.

10. Unutilized Fund
Unutilized funds consist of bonk bolonces in the constituency occount ond funds not yet disbursed by the Boord

to the constituency of the end of the finonciol yeor. These bolonces ore ovoiloble for use in the subsequent
finonciol yeor to fund projects opproved in the respective prior finonciol yeors consistent with sec 5(2) ond sec

7 (21 of NGCDF Act, 2015

I l. Budget
The budget is developed on o comporoble occounting bosis (cosh bosis except for imprest which is occounted
for on on occruol bosis), the some occounts clossificotion bosis, ond for the some period os the finonciol
stotements. The originol budget wos opproved by Porlioment on 4 June 2020 for the period I't July 2020 to 30th

June 2021 os required by low. lncluded in the odjustments ore Cosh book opening bolonce, AIA generoted

during the yeor ond constituency ollocotions not yet disbursed of the beginning of the finonciol yeor.

A comporison of the octuol performonce ogoinst the comporoble budget for the finonciol yeor under review
hos been included in the finonciolstotements.

12. ComporotiveFigures
Where necessory, comporotive figures for the previous finonciol yeor hove been omended or reconfigured to
conform to the required chonges in presentotion.

13. SubsequentEvents
There hove been no events subsequent to the finonciol yeor end with o significont impoct on the finonciol
stotements for the yeor ended 30th June 2021.

14. Enors
Moteriol prior period errors ore corrected retrospectively in the first set of finonciol stotements outhorized for issue

ofter their discovery by: i. restoting the comporotive omounts for prior period(s) presented in which the error

occurred; or ii. lf the error occurred before the eorliest prior period presented, restoting the opening bolonces of
ossets, liobilities ond net ossets/equity for the eorliest prior period presented.
During the yeor, errors thot hove been corrected ore disclosed under note |4 exploining the noture ond
omounts.

15. Reloted Porty Tronsoctions
The Entity regords o reloted porly os o person or on entity with the obility to exert control individuolly or

iointly, or to exercise significont influence over the Entity, or vice verso.
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XIv. NOTES TO THE FINANCIAL STATEMENTS

I. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

2. PROCEEDS FROM SALE OF ASSETS

Descrlption 2020-2021 2019-2020

Kshs Kshs

NGCDF Boord
ArE NO. B 04r r03 I 4,000,000

AtE NO. B 041310 2 20,000,000

AtE NO. B 047729 3 7.000,000

AIE NO. RTGS 4 9,000,000

AtE NO. B 049350 5 r9,000,000

AtE NO.8047952 6 9,000,000

ArE NO. 8096761 a 69,367 ,724.1O

AIE NO. B 104924 2,000,000

AtE NO. B t04930 2 5,000,000

ArE NO. B 124586 3 9,000,000

AIE NO. B 124781 4 500.000

AtE NO. B il9537 5 r 2.000,000

AIE NO. B 119927 6 r 5,000,000

AIE NO. B I28I68 7 6,900,000

AtE NO. B r2848r B 8,000,000

AtE NO. B 132225 I 6,000,000

AtE NO. B 138893 r0 15,000,000

AtE NO. B 126187 ll 6,000,000

AtE NO. B 126482 12 r 0,000,000

AtE NO.B 140625 l3 18,000,000

TOTAL I I3,400,000 137,367,724

2020-2021 2019-2020

Kshs Kshs

Receipts from sole of Buildings 0 0

Receipts from the Sole of Vehicles ond Tronsport Equipment 0 0

Receipts from sole of office ond generol equipment 0 0

Receipts from the Sole Plont Mochinery ond Equipment 0 0

Totol 00 00
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NO\ES fO fHE FINANCIAL STATEMENTS lContinued)
3. OTHER RECEPTS

4, COMPENSATION OF EMPLOYEES

5. USE OF GOODS AND SERVICES

2020-2021 2019-2020
Kshs Kshs

lnterest Received 0 0

Rents 0 0

Receipts from sole of tender documents 0 0

Hire of plont/equipment/focilities 0 0

Unutilized funds from PMCs 0 0

Other Receipts Not Clossified Elsewhere 0 0

Totol 00 00

2020-2021 2019-2020
Kshs Kshs

NGCDFC Bosic stoff solories 3,785.530 3,890, r95

House Allowonce 0

Tronsport Allowonce 0

Leove ollowonce 0

Grotuity to controctuol employees 1,008,639 0

Employer Contributions Compulsory Notionol Sociol Security Fund r05,003 83.700

Totol 4,899,172 3,973,89s

2020-2021 2019-2020
Kshs Khs

Committee Expenses 3,045,138 2.431 ,800

Utilities, supplies ond services 32,340 748,210

Communicotion, supplies ond services 20,540 27,000

Domestic trovel ond subsistence 32.000 30,000

Printing, odvertising ond informotion supplies & services 49,400 220,000

Troining expenses 1,822,040 r,606,000

Hospitolity supplies ond services 25,800 85, r 50

lnsuronce costs 0 218,978

Speciolized moteriols ond services I 19.200 5 r 7,600

Office ond generol supplies ond services 102,995 r ,3 r 5,042

Woter & Seweroge chorges r 5,000 12,000

Fuel, Oil & Lubriconts r 00,000 r3,7r0
Electricity 17,600 r 6,000

Other Operoting Expenses 75,000 471,022

Other Committee Expenses 2.450.000 r,600,000

Routine mointenonce - vehicles ond other tronsport equipment 232,871 0

Routine mointenonce - Other Assets 95.81 0 23,300

Bonk service commission ond chorges 0 26,990

Totol 8.23s,694 9,363,652
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NO|ES rO rHE FINANCIAL STATEMENTS lContinued)
6. TRANSFER TO OTHER GOVERNMENT ENTITIES

7. OTHER GRANTS AND OTHER PAYMENTS

8. ACQUISITION OF ASSETS

Description 2020-2021 2019-2020

Kshs Kshs

Tronsfers to primory schools (see ottoched list) 22,203,200 20,377,600

Tronsfers to secondory schools (see ottoched list) 21.700,000 22,367,200

Tronsfers to tertiory institutions (see ottoched list) 0 0

TOTAL 43,903,200 42,744,800

2020-2021 2019-2020

Kshs Kshs

Bursory - secondory schools (see ottoched list) 22,174,296 23,457,427

Bursory - tertiory instltutions (see ottoched list) 25,389,8r B 16,441 ,516

Bursory - speciol schools (see ottoched list) 0 0

Mock & CAT (see ottoched list) 0 0

Sociol Security progrommes (NHIF) r,500,000 0

Security projects (see ottoched list) 56,830,000 r2,000,000

Sports projects (see ottoched list) 2,730,000 2,s00,000

Environment projects (see ottoched list) 830,000 4,500,000

Emergency projects (see ottoched list) 7,192,558 7,268,814

Totol 116,646,672 66,167 ,7 57

2020-2021 2019-2020

Kshs Kshs

Purchose of Buildings 0 0

Construction of Buildings 0 0

Refurbishment of Buildings 0 1,956,388

Purchose of Vehicles ond Other Tronsport Equipment 0 5,310.000

Overhoul of Vehicles ond Other Tronsport Equipment 0 0

Purchose of Household Furniture ond lnstitutionol Equipment 0 0

Purchose of Office Furniture ond Generol Equipment 0 0

Purchose of ICT Equipment, Softwore ond Other ICT Assets 0 0

Purchose of Speciolized Plont, Equipment ond Mochinery 0 0

Rehobilitotion ond Renovotion of Plont, Mochinery ond Equip. 0 0

Acquisition of Lond 0 0

Acquisition of lntongible Assets 0 0

Totol 00 7,266,388
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NOTES TO fHE FINANCIAL STATEMENfS pontinued)
9. OTHER PAYMENTS

l0: CASH BOOK BANK BALANCE
l0A: BANK ACCOUNTS (CASH BOOK BANK BALANCE)

I l: OUTSTANDING ]MPRESTS

2020-2021 2019-2020

Kshs Kshs

Strotegic plon 0 0

ICT Hub 4,677,027 0

Totol 4,677,027 00

Nome of Bonk, Account No. & curTency 2020-2021 2019-2020

Kshs Khs

Lomu Eost Constituency - Equity Bonk 2,621,205 67,582,970

Totol 2,621,205 67,582,970

IOB: CASH IN HAND

Locotion I 0 0

Locotion 2 0 0

Locotion 3 0 0

Other Locotions (specity) 0 0

Totol 00 00

[Provide cosh count certificotes for eochJ

Amount
foken

Amount
Sunendered

BalanceNome o f Offtcer or lnstitution
Date lmprest

faken

Kshs Kshs Kshs

0 0 0Name of Oflicer ddlmmlW
0 0 0Nome of Officer ad/mmlW
0 0 0Nome of Officer ddlmmlw
0 0 0Nome of Officer ddlmmlw

ddlmmlw 0 0 0Nome of Officer
0 0 0Nome of Officer ddlmmlw

00 00 00totol
flnclude on annex if the listis longer than I
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NO\ES TO rHE FINANC|AL STATEMENTS (Continuedl
I2A. RETENTION

[Provide short oppropriote explanotions os necessory.
I28. GRATUITY

[Provide short oppropriote explonotions os necessory
I3. BALANCES BROUGHT FORWARD

[Provide short oppropriote exp/onotions os necessoryJ
I4. PRIOR YEAR ADJUSTMENTS

202G2021 2019-2020

KShs KShs

Retention os of I't July (A) 0 0

Retention held during the yeor (B) 0 0

Retention poid during the Yeor (C) 0 0

Closing Retention os of 30th June D= A+B-C 00 00

2020-2021 2019-2024

KShs KShs

Grotuity os ot I't July (A) 0 0

Grotuity held during the yeor (B) 0 0

Grotuity poid during the Yeor (C) 0 0

Closing Grotuity os of 30th June D= A+B-C 00 00

2020-2021
(l*July 2o2oll

2019-202C
(l't July 201 9l

Ksh{ Kshs

Bonk occounts 67,582,97q 59,731,73e

Cosh in hond ol

lmprest q C

l-otol 67,582,97q 59,731 ,73e

Bolonce b/f
FY 2Ol9l202O os per Audited
Finonciol stotements

Adiustments Adiusted Bolonce
blt
FY 201912020

Description of the enor Kshs Kshs Kshs

Bonk occount Bolonces 0 o 0

Cosh in hond 0 0 0

Accounts Poyobles 0 0 0

Receivobles 0 0 0

Others (specify) 0 o 0

TOTAL 00 00 00
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NO\ES rO rHE FINANCIAL STATEMEN|S (Continued)
] 5. CHANGES IN ACCOUNTS RECEIVABLE - OUTSTADING IMPREST.

I5. CHANGES IN ACCOUNTS PAYABLE - DEPOSITS AND RETENTIONS

I7. OTHER IMPORTANT DISCLOSURES

I7.I: PENDING ACCOUNTS PAYABLE Annex I )

17.2: PENDING STAFF PAYABLES Annex

17.3: UNUTILIZED FUND Annex

2020-2021 2019-2020

KShs KShs

Outstonding lmprest os of I't .tuty (e1 0 0

lmprest issued during the yeor (B) 0 0

lmprest surrendered during the Yeor (C) 0 0

closing occounts in occount receivobles D= A+B-C 00 00

2020-2019 2018-20t9

KShs KShs

Deposit ond Retentions os of I't July (A) 0 0

Deposit ond Retentions held during the yeor (B) 0 0

Deposit ond Retentions poid during the Yeor (C) 0 0

closing occount receivobles D= A+B-C 00 00

2020-2021 2019-2020

Kshs Kshs

0 0Construction of buildings
0 0Construction of civil works

0 0Supply of goods

0 0Supply of services

00

2019-2020

00Totol

0 0NGCDFC Stoff
0 0Others (specify,)

Totol

2020-2021 2019-2020

00 00

r,050,370451,197Compensotion of employees
257,906Use of goods ond services 58,885.4 r

r 9,002,950Amounts due to other Government entities (see ottoched list) 7,300,000

2r,000,00r .90 42,59 4,7 t7Amounts due to other gronts ond other tronsfers (see ottoched list)

0Acquisition of ossets 0

Others (specify) 0 4,677,027

00Funds pending opprovol
28,8r 0,084.31 67,582,970Totol
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NOTES TO fHE FINANCIAL S|A\EMENTS lContinued)
17.4: PMC occount bolonces (See Annex

ANNEX I - ANALYSIS OF PENDING ACCOUNTS PAYABLE

ANNEX 2.ANALYSIS OF PENDING STAFF PAYABLES

2019-20202020-2021

KshsKshs

7 ,606,399.5220,200,374.45PMC occount bolonces (see ottoched list)

7,606,399.s220,200.374.45

Supplier of Goods or
Services

Originol
Amount

Dote
Controcted

Amount Poid To-
Dote

Outstonding
Bolonce
2020

Comments

o b c d=o-c
Construction of
buildinss

Sub-Totol
Construction of civil
worls

Sub-Totol
Supply of goods

Sub-Totol
Supply of services

Sub-Totol
Grond Totol

Nome of Stoff Designotion
Dote
employed

Outstonding Bolonce
30th June 2021

Comments

NC-CDFC Stoff
1

2

Sub-Totol
Grond Totol
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ANNEX 3 - UNUTILIZED FUND

Nome Brief Description of
lrqnsoction

Outstonding Bolonces
202012021

Cutstonding Bolonces
201912020 Comments

l. Compensotion of Employees

Solories 422,336 r ,021 .506

NSSF 28,861 28,864

Subtotol 451,197 1,050,370

2. Use of Goods ond Services

Administrotion & Recurrent

Committee Expenses l 38. r 38

Goods ond Services 3,418.41 ?8,410

Monitoring & Evoluotion

Committee Expenses 50,000 l
Goods ond Services 0 t 2r,03l

Copocity Building 467 327

Subtotol 58,885.41 257,906

3. Tronsfer to Other Government
Units

Tronsfers to Primory schools 5,800,000 7,803,2:AO

Tronsfers to Secondory Schools 1,500,000 I r,200,000

Subtoto 7,300,000 19,003.200

4. Other Gronts ond Tronsfers

Bursory -Secondory 0 2,174,296

Bursory -Tertiory 5,389,81 8

Sociol Security Progroms

Emergency Projects r.90 353

Security 19, r 00.000 3s,030,000

Sports l 0

Environment r,900,000 0

Subtoto 2r,000,00r.90 42,594,467

5. Acquisition of Assets

Refurbishment of Buildings 0 3

Purchose of Motor vehicles 0 l
Subtotol c l

6. Other Poyments

Strotegic Plon l l
Constituency lnnovotion Hub l 4,677,027

Subtoto l 4,677,027

Pending Approvols l
TOTAL 28,8r0,084 67,582,970
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ANNEX 4 - SUMMARY OF FIXED ASSET REGISTER

Ast closs HistoricolCost b/f
(lGhsl

201912020

Additions
during the yeor

(Kshs)

Disposols
during the
yeor (Kshs)

HistoricolCost
(Kshs)

202012021

Lond
Bulldings ond structures 9,805,012 0 0 9,805,0r 2

Tronsport equipment 9,119,430 0 0 9,119,430

Offrce equipment, furniture
ond fittings

r,057.6s5 0 0 1,057,655

ICI Equipment. Softwore
ond Other ICT Assets

797 ,160 0 0 797 ,160

Other Mochinery ond
Equipment

62,686 0 0 62,686

Herftoge ond culturol ossets 0 0 0 0

lntongible ossets 0 0 0 0

Totol 20,841,943 00 00 20,841,943
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ANNEX 5 _PMC BANK BALANCES AS AT 3OTH JUNE 2O2I

PMC Bonk Account number Bonk Bolonce
2020121

Bonk Bolonce
20t9ln

Lomu Eost Constituency Sports Committee Equity - Lomu bronch 1590276053826 122.04 547,262.0C

NGCDF Lomu Eost Constituency Equity - Lomu bronch 1 590277308313 0.00 10,408.5c

Fozo Boys Primory School Equity - Lomu bronch I 590279990866 9 r 0,3r 2.30 0.00

Rosini Girls Primory School Equity - Lomu bronch 1 5902800257 1 1 726,311 .31 0.00

Mtongowondo Primory School Equity - Lomu bronch 1590277335980 41 ,484.7 ! 0.00

Potte Primory School Equity - Lomu bronch | 590280789057 98,554.5C 0.00

Mbwo,iumwoli Primory School Equity - Lomu bronch r s902709503 r 3 598,606.95 0.00

Kiwoyuu Primory School Equity - Lomu bronch | 59027 6052882 6,548.45 0.00

Kiungo Primory School Equity - Lomu bronch 1 590279941256 32,2\8.4C 0.0c

Mkokoni Primory School Equity - Lomu bronch 1590279288884 0.0c 7,211 .OC

Myobogi Primory School Equity - Lomu bronch | 590279046908 27,300.0c 7,356.U

Kizingitini Girls Primory School Equity - Lomu bronch 1590278989477 157 .84 2,740,471.U

Kizingitini Boys Primory School Equity - Lomu bronch | 590278641290 24,851.7C r 0, r81 .0c

Ndou Primory School Equity - Lomu bronch 1 s90278997012 28,324.95 402,218.U.

Siyu Primory School Equity - Lomu bronch 1 590272702449 800,I 98.8C 0.0c

Shongo Primory School Equity - Lomu bronch | 59027734631 6 I0,4 r 0.0c 0.0c

Tchundwo Primory School Equity - Lomu bronch \ 590264418021 200,555. r 6 0.0c

Fozo ACC Office Equity - Lomu bronch | 59027937 1 557 r 7,8r6.35 3,094,993.0C

Potte Girls Secondory School Equity - Lomu bronch 1 5902692127 t3 2,758,684.42 2r 9, r 39.5C

Fozo Secondory School Equity - Lomu bronch | 590279213978 19,279.73 3,861 .0C

Siyu Secondory School Equity - Lomu bronch 1 590264441085 1,000,453.7i 453.72

Mbwojumwoli Secondory School Equity - Lomu bronch 1 s90277 458581 3.90r,845.7I 60,249.0C

Tchundwo AP Post Equity - Lomu bronch 1 59027731357 1 7,536. rC 268,659.0C

Tchundwo Chief's Office Equity - Lomu bronch 159027994453 36,607.7' 0.0c

Potte Chief's Office Equity - Lomu bronch 1 590281001 477 2,699,520.0C 0.0c

Kiongwe AP Post Equity - Lomu bronch 1 590279046404 0.0c 233, r96.0C

MkokoniAP Post Equity - Lomu bronch | 590272652542 0.0c 740.0C

Ndou Chief's Office Equity - Lomu bronch 1 590279991042 77 | .1C 0.00

Kizingitini Divisionol Offices Equity - Lomu bronch 1 59027997 4779 5,502.5C 0.00

Mbwojumwoli Chief's Office Equity - Lomu bronch 1 590279990463 36,486.57 0.00

Kiungo Secondory School Equity - Lomu bronch 1590279930737 56.7C 0.00

Lomu Eost Covid-19 Response Committee Equity - Lomu bronch r 590280390884 29,520.0Q 0.0(
(izin gitini Police Stotion Equity - Lomu bronch 1s90279971 I 63 30,966.24 0.0c

Kiwoyuu Chief's Office Equity - Lomu bronch 1590279928343 41,629.52 0.0c

-omu Eost Sub-county Heod Quorter iquity - Lomu bronch 1590279971133 5,607,640.8C 0.0(

I"otol 20,200,374.4: 7,606,399.52
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PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS
The following is the summory of issues roised by the externolouditor, ond monogement
comments thot were provided to the ouditor ond subsequent progress mode on the resolution

of the issues.

Reference
No. on the
externol
oudit Report

lssue/ Observotions from Auditor Monogement
Comments

Stotus:
(Resolved /
Not Resolved)

Time-frome
(Put o dote
when you
expect the
issue to be
resolved)

Unsupported Expenditure on Bursory for
Tertiory institutions - kshs. 10,023,71 5

Criterio
Section 104(l) of the Public Finonce
Monogement (Notionol Government)
Regulotions, 2015 stotes thot oll receipts
ond poyments vouchers of public moneys
sholl be propedy supported by pre-
numbered receipt ond poyment vouchers
ond sholl be supported by oppropriote
outhority ond documentotion

Observotions
lncluded in the Other Gronts ond Tronsfers

bolonce of kshs.66,l 67 ,7 57 reflected in the
ledgers to the FinonciolStotements is on
expenditure of kshs.l 6,441,516 incurred on
Bursory - tertiory. However, exominotion of
poyment records ovoiled for oudit review
reveoled expenditure omounting to
kshs.7,323,716 thot were not supported with
ocknowledgement receipts. Further, funds
disbursement omounting to kshs.2.700,000
mode to Lomu Eost Constituency Bursory
Fund Committee to focilitote purchose of
school uniforms for needy students were not
supported with the list of beneficiories ond
invoices for their purchoses mode.

Risk (s) / Effect(s)/ lmplicotion(s)
Lock of supporting documents moy leod to
loss of public funds

Recommendotions
Ensure thot oll poyments ore supported fully

Copies of
ocknowledgement
receipts from
beneficiory leorning
institutions hod
been disrupted by
the covid-19
pondemic where
tronsoctions of
poper
documentotion wos
lorgely discouroged
so os to curb the
spreod of the
corono virus.

Copies of list of
beneficiories,
invoices ond
delivery notes hove
been enclosed for
support of
tronsoction.
These documents
were held by the
Proiect
Monogement
Committee of the
time of the oudit
ond could not be
obtoined on time
due to

Resolved 30 June 202 1

4.1
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Reference
No. on the
externol
oudit Report

lssue/ Observotions from Auditor Monogement
Comments

Stotus:

lResolved /
Not Resolved)

Time-frome:

lPut o dote
when you
expect the
issue to be
resolved)

geogrophicol
logisticol chollenges

4.2 Unsupported Purchose of Motor vehicles -
kshs.6,000,000

Criterio
Section 10a(l ) of the Public Finonce
Monogement (Notionol Government)
Regulotions, 2015 stotes thot oll receipts
ond poyments vouchers of public moneys
shollbe properly supported by pre-
numbered receipt ond poyment vouchers
ond sholl be supported by oppropriote
outhority ond documentotion.

Observotions
lncluded in the ocquisition of Assets
bolonces of kshs.7,956,388 reflected in the
ledgers to the Finonciolstotements is on
expenditure of kshs.6,000,000 incurred on
purchose of vehicles ond other tronsport
equipment. The poyment wos for the
purchose of GKB 620Y, o Hioce Minibus.
procured from Toyoto Kenyo of the cost of
kshs.5.310,000 with its ferrying ond insuronce
expenses costing the fund kshs.690,000.
However, the purchose wos not supported
with pre-delivery inspection certificote ond
delivery note of the motor vehicle.

Risk(s) / Effect(s)/ lmplicotion(s)
Unsupported poyments moy leod to loss of
public funds

Recommendotions
Ensure oyments ore supported fully

Pre-delivery
inspection
certificote together
with delivery notes
of the motor vehicle
hod been
misploced but hove
since been locoted.
Copies ottoched for
verificotion

Resolved

4.3 Unsupported Expenditure on Purchose of
School bus for Siyu secondory school -
kshs.6,300,000

Criterio

Ianrr East Constituerrcry
National Governnrent Constituencies Developrrrent Ibnd (NGCD[)
Reports and flnancial Staterrents for lhe Year Ended fine 30, ?fiZl

30 June 2021
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Iarnr East Gonstituencry
National Governrrrent Constituerrcies f,bveloprrent fbnd (I{GC,DF)

nepor,ts and flnancial Staterrents for llre Year Erded fme 3Or2O2l

Reference
No. on the
externol
oudit Report

lssue/ Observotions from Auditor Monogement
Comments

Stotus:

/Resolved /
Not Resolved)

Time-frome
(Put o dote
when you
expect the
issue to be
reso/ved)

Section 104 (t ) of tne Public Finonce
Monogement (Notionol Government)
Regulotions, 2015 stotes thot oll receipts
ond poyments vouchers of public moneys
sholl be properly supported by pre-
numbered receipt ond poyment vouchers
qnd shollbe supported by oppropriote
outhority ond documentotion.

Observotion
lncluded in the Tronsfer to Other
Government Entities is o bolonce of
kshs.42,744,800 reflected in the ledgers to
the Finonciol Stotements is on expenditure
of kshs.6,300,000 incurred on purchose of
school bus for Siyu Secondory School.
The school bus wos procured from
Associoted Motors Limited - lsuzu Eost Africo
ot the cost of kshs.S,l79,750 with fenying,
optionol fitments ond insuronce expenses
which cost the Fund kshs.l ,120,250.
However. the purchose wos not supported
with pre-delivery inspection certificote ond
delivery note of the vehicle.

Risk(s)/ Effect (s)/ lmplicotion(s)
Unsupported poyments moy leod to
unoccountobility of ossets ond public funds

Recommendotions
Avoil the supporting documents

Pre-delivery
inspection
certificote together
with delivery notes
of the motor vehicle
hod been
misploced but hove
since been locoted.
Copies ottoched for
verificotion

Resolved 30 June 2021

4.4 Projects lmplementotion Stotus Report

Criterio
Section 104(l ) of the Public Finonce
Monogement (Notionol Government)
Regulotions, 2015 stotes thot oll receipts
ond poyments vouchers of public moneys
sholl be properly supported by pre-
numbered receipt ond poyment vouchers
ond shollbe supported by oppropriote

Disbursement of
funds from the
NGCDF BOOTd

deloyed ond funds
ollocoted to the
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IanrrEast Constifuency
IVational Gorrcrnnrent C,onstifuencies Derneloprrent flmd (I{GCD[)
Repotts and flnancial Staterrrnts for Ere Year fided trme 30r2o?l

30 June 2021

Reference
No. on the
externol
oudit Report

lssue/ Observotions from Auditor Monogement
Comments

Stotus:
(Resolved /
Not Resolved)

Time-frome
(Put o dote
when you
expect the
issue to be
resolved)

outhority ond documentotion.

Observotions
The project implementotion stotus report for
NGCDF Lomu Eost Constituency reveoled
thot the fund hod plonned to implement
twenty seven (27t, projects with o totol
project cost of kshs.87,354,630.14 thot
consisted of one (t ) emergency projects,
one (l ) sports project. five (5) Environmentol
projects, four (+) primory school projects,
four (4) Secondory school projects. ten (t 0)

Security projects. ond two (2) Lomu Eost
NGCDF Office. However, os of 30th June
2020, NGCDF Lomu Eost Constituency
completed one (l ) secondory school
project ond two (2) Lomu Eost NGCDF
Office projects. The remoining twenty four
(24) proiects with o totol cost of
kshs.73,098,241.38 were ongoing os of 30th
June 2020 os detoiled below:

coptured projects
were processed by
the NGCDF Boord
Heod Quorters on
08/0612020 os

evidenced by AIE
NO 809675r - DEP

07 /201912020/1322
ond received by
our office on
15/06/2020 thus
implementotion of
proiects wos
deloyed by forces
beyond our
jurisdiction.
However projects
hod been
implemented to
completion of the
time of oudit

Resolved

Emergency To coter for ony unforeseen occurrences in the constituency during the finc

Sports

Fozo Secondory
School

Construction to completion of o new out-door concrete slob bosketboll cot
bosketbolls ond l0 spore nets

Environment

Myobogiprimory
school

Construction to completion of o 2 door pit lotrines with plumbing systems or
septic formot

Kizingitini Girls
Primory school

Construction to completion of o 2 door pit lotrines with plumbing systems on
septic formot

Ndou primory
school

Construction to completion of o 2 door pit lotrines with plumbing systems on
septic formot

Mkokoniprimory
school

Construction to completion of o 2 door pit lotrines with plumbing systems on
septic formot

Kiongwe AP Post Construction to completion of o 2 door pit lotrines with plumbing systems on
septic formot

EDUCATION: PRIMARY SCHOOLS

Kiungo Primory
School

Construction to completion of four new clossrooms @ Kshs. 4,800,000 plus su

desks@4,500 ond 4 teochers desk-toble@20,000 ond 4 teochers'choirs @ 3,1
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Iarnr East Gonstituerry
Iihtional Governrrent C,onstituencies f,)errcloprrrent fbnd (I{GCD[)
Eports and tlnancial Staterrcnts for Ifte Year Ended Fne 30, ?fi2,1

Reference
No. on the
externol
oudit Report

lssu e/ Observotions from Auditor Monogement
Comments

Stotus:

lResolved /
Not Resolved)

Time-frome:
lPut o date
when you
expect the
issue to be
resolved)

works @ Kshs. 80,000 eoch

KizhgitiniGirls
Primory School

Construction to comPletion
desks@4,500 ond 2 teochers
works @ Kshs. 80,000 eoch

of two new clossrooms @ Kshs.2,400,000 Plus su

desk{oble@2O.O0O ond 2 teochers'choirs @ 3,1

RosiniGirls Primory
School
Fozo Boys Primory
School
EDUCATION : SECONDARY SCHOOLS

Siyu Secondory School Purchose of School Bus - MTD-904-040-15 minibus 30-35 Possengers die

(Joponl All Duties & Toxes poid - kshs.5,700,000

Optionol Fitments (AC instollotion, Electric winch, Roof rock, pocking 5

Ferrying costs from Mokowe let to Pote lslond - kshs.l 00,000

Fozo Secondory School Conference hollmeosuring 64.8 SM. office, store. kitchen, verondoh c

toilets (gents & lodies)

Kiungo Secondory School Construction to ComPletion of on odministrotion block -Troomedbt
principol' s office, dePutY
cubicle. store, mini-kitchen

principol, stoff room, reception, woiting bo
ond twin woshrooms for lodies ond gents

Pote Secondory School Construction ond drilling of o septic tonk o nd sook pit through hord b

works for the girl's toilets.

URITY

Lomu Eost Sub County
Heodquorters of Fozo

Construction to completion of Phose lof o modern storey building; lot

housing NotionolGovernment offices; including DCC ond NotionolTrt

of deportments for Lomu Eost Sub CountY of Fozo

Kizin gitini Police Stotion Construction to completion of o new Sub County modern Police heo

OCPD'S ,OCS, Deputy OCS, Crime ond report Offices olso with omoun

ond 4 sets of toilets

Kizin gitini Divisionol Office Construction to completion of Kizingitini Divisionol Offices

A 6no roomed building - 3 offices, receptio n, woiting boy, store, mini-k

ngwe AP Post fencing
of o compound

Construction to comPletion of o Golvonized choin link fence with pre

ond o gote on odditionol4ocres -Ph ose ll

Tchundwo AP Post Construction to completion of on ormory with reinforced concrete Ro

height of stondord building to be cost with metol bors (16 gouge) onc

recommended stondords on both floor, wolls ond roof

Fozo Deputy County
Commissioner's Dios

construction to completion of o Public Dios ond porode ground with t

Offices

Mbwojumwoli Chiefs
office
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IanuEast Constituerrcy
National Governrrrnt Constituencies Developrrcnt fbnd (I{GCD[)
ReporG and flnancial Staterrents for Ihe Year Erded ftne 30r?fiZl

30 June 2021

Reference
No. on the
externol
oudit Report

lssue/ Observotions from Auditor Monogement
Comments

Stotus:

lResolved /
Not Resolved)

Time-frome:
lPut o dote
when you
expect the
issue to be
resolved)

Tchundwo Chiefs office Construction to completion of o new chief's office
A Sno roomed building - 2 offices, ion, woiting . store ond

Kiwoyuu Chiefs office Construction to completion of o new chief's office
A 5no roomed building - 2 offices. reception. wo b , store ond

Ndou Chiefs office Construction to completion with electricol works of o new chief's
building - 2 offices, reception, woiting boy, store ond verondoh

Lomu Eost NG-CDF Office
Vehicle

Purchose of NG CDF Office motor vehicle - HIACE MINIBUS-MTD-919

KDH222R-LEMDY-DIESEL-I6 EXECUTIVE PASSENGER SEATS (JopOn) AII D

Kshs.5,310,000
Optionol fitments/Accessories (gull bor, Electric winch, Roof rock,
grills) - kshs.320,000
One yeor lnsuronce cover - kshs.270,000
Ferrying ond hondling costs from Mokowe to Pote lslond - kshs.l

Lomu Eost NG CDF Office
Building Renovotions

Repoirs to 7no roomed building - Replocement of folling ceiling with
ceiling) - 1,056,388.76
Replocement of worn-out roof - kshs.700,000
Fitting of doors, repoir of windows ond P of office buildin

Risk(s)/ Effect(s)/ lmplicotion(s)
None implementotion of development projects willoffect delivery of goods ond services to the
residents of Lomu Eost constituency

Recommendotions
Fost trock ond ensure projects ore completed os plonned
4.5 Unsupported Poyments on Sports projects

Criterio
Section 104(l ) of the Public Finonce
Monogement (Notionol Government)
Regulotions, 20'15 stotes thot oll receipts
ond poyments vouchers of public moneys
sholl be properly supported by pre-
numbered receipt ond poyment vouchers
ond sholl be supported by oppropriote
outhority ond documentotion.

Observotions
lncluded in the Other Gronts ond Tronsfers

bolonce of kshs.66,l 67,757 reflected in the
ledgers to the finonciolstotements is on
expenditure of kshs.2,500,000 incuned on

Documents were
held by the Project
Monogement
Committee of the
time of oudit ond
due to

Resolved
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4.6

1.a111 Fas[ Constituency
Irhtiornl Gorrcrnrrent Gonstituencies f,bvelopnrent fbnd (NGCDI)
&por,ts and flnancial staterrents for Tlre Year frded Jgne 3ormzl

Reference
No. on the
externol
oudit Report

Observotions from Auditor Monogement
Comments

Stotus:
(Resolved /
Not Resolved)

Time-frome:
(Put o dote
when you
expect the
issue to be
resolved)

Sports proiects thot wos not supported with
lnspection ond Acceptonce committee
report ond certificote of procticol
completion controry to section 48 of the
Public Procurement ond Assets Disposol

Act, 2015

Risk(s) / Effect(s)/ lmplicotion(s)
Unsupported poyments moy leod to loss of
funds

Recommendotions
Ensure thot ollprojects poyments ore
properly d

geogrophicol
locotion,
topogrophy ond
logisticol
chollenges,
documents could
not be ovoiled on
time.
Documents hove
since been
obtoined ond
ovoiloble for
verificotion

Unocknowledged Bursory - kshs.6,347,306

Criterio
Section 104(l ) of the Public Finonce
Monogement (Notionol Government)
Regulotions, 2015 stotes thot oll receipts
ond poyments vouchers of public moneys
sholl be properly supported by pre-
numbered receipt ond poyment vouchers
ond sholl be supported by oppropriote
outhority ond docu mentotion.

Observotions
lncluded in Other Gronts ond Tronsfers of
kshs.56,l 67,7 57 reflected under note 7 to
the finonciol stotements is on expenditure
of kshs.23,457,427 incurred on Bursory for
secondory schools. However, exominotion
of poyment records ond
ocknowledgement receipts ovoiled for
oudit review reveoled bursory poyments
omounting to kshs.6,347,306 thot were not
supported with ocknowledgement
receipts.

Risk(s)/ Effect(s)/ lmplicotion(s)
Non-ocknowle ment of burso

Copies of
ocknowledgement
receipts from
beneficiory leorning
institutions hod
been disrupted bY

the covid-19
pondemic where
tronsoctions of
poper
documentotion wos
lorgely discouroged
so os to curb the
spreod of the
corono virus.

Resolved 30 June 2021
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IanuEast Constituency
I{ational C;overnnent C;onstituencies f,}eveloprrent Ebnd (I{GCD[)
Reports ard flnancial Staterrents for Ihe Year Ended Fne 3OrZJl?l

30 June 202 1

Reference
No. on the
externol
oudit Report

lssue/ Observotions from Auditor Monogement
Comments

Stotus:

lResolved /
Not Resolvedl

Time-frome:
/Put o date
when you
expect the
issue to be
resolved)

disbursements moy leod to
misoppropriotion of public funds

Recommendotions
Pleose exploin ond properly occount for
the expenditure

4.7 Committee Expenses

Criterio
Section 104(l ) of the Public Finonce
Monogement (Notionol Government)
Regulotions, 2015 stotes thot oll receipts
ond poyments vouchers of public moneys
sholl be properly supported by pre-
numbered receipt ond poyment vouchers
ond sholl be supported by oppropriote
outhority ond documentotion.

Observotions
lncluded in the Use of Goods ond Services
of kshs.8.673,652 reflected under note 5 to
the finonciolstotements is on expenditure
of kshs.2,43l .800 ond kshs.l ,600,000
incurred on Committee Expenses ond
Other Committee Allowonces respectively
However, expenditure omounting to
kshs.2,500,000 wos not properly supported
with vehicle work-tickets showing oreos
covered ond opprovolfrom NGCDF
Committee minutes os shown below:

Copy of NGCDF
Committee - Lomu
Eost Constituency
minutes supporting
the expenditure is

hereby enclosed.
Lomu Eost
Constituency is

composed of
severol islonds
nomely Potte,
Ndou, Kiwoyu
omong others ond
meons of tronsport
is mojorly by woter
by use of speed
motor boots thus
work{ickets moy
not opply

Resolved

Dote PV Description Amount Observotion
2911112019 1032297 Poyment of

Committee
Expenses

1,800.000 The expenditure is for committee exper
proiect proposol meetings in vorious w<

ticket showing how the committee met
detoils of the people who ottended on

2210412020 1032273 Poyment of
Committee
Expenses

300,000 The expenditure is for committee exper
were no ottoched vehicle work tickets
lounch. No opproved requisition or con
Poyment schedules were not opprove(

2310412020 1032271 Poyment of 400,000 Expenditure wos for committee ollowor
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Iarrrr East Constituenry
Iihtional Crorrcrnrrrnt Constituencies Developrrent fturd (I{GCDF)

ftporlG and Ilnancial staterrcnts fur Ifte Year Ended June 3Or2O2l

Risk(s)/ Effect(s)/ lmplicotion (s)

The constituency funds moy be misopproprioted through foilure to odhere to finonciolregulotions

Recommendotions
Pleose exploin ond rly occount for the exPenditure

Reference
No. on the
externol
oudit Report

lssue/ Observotions from Auditor Monogement
Comments

Stotus:

lResolved /
Not Resolved)

Time-frome:
(Put o dote
when you
expect the
issue to be
resolved)

Committee
Expenses

Budgetory control ond performonce

Criterio
Section 6 of the NotionolGovernment
Constituencies Development Fund Act,
2015 stotes thot the Boord sholl, with the
opprovol of the relevont committee of the
Notionol Assembly, ollocotes funds for

every constituency in eoch finonciolyeor in

occordonce with section 34. Once funds
ore ollocoted for o porticulor proiect, they
shollremoin ollocoted for thot project ond
moy only be re-ollocoted for ony other
purpose during the finonciolyeor with the
opprovol of the Boord. Further, if for ony
reoson, o porticulor proiect is concelled or

discontinued during the finonciol yeor
funds ollocoted for such o proiect sholl be
return to the fund ond credited to the
occount of the constituency from which
the funds were withdrown. ln oddition,
unspent funds sholl be ollocoted to ony
eligible project ond such project moy be
new or ongoing of the end of the finonciol
yeor.

Observotion
During the finonciol yeor 201 9 /2020' NGCDF
Lomu Eost Constituency budgeted o totol
receipt in the form of Tronsfers from NGCDF
Boord omounting to kshs.l 97,O99,462 ond o
totol expenditure omounting to
kshs.197 ,O99,462

opproving this exPenditure

Disbursement of
funds from the
NGCDF Boord
deloyed ond funds
ollocoted to the
coptured Prolects
were processed bY

the NGCDF Boord
Heod Quorters on
08/06/2020 os
evidenced bY AIE

NO 8096761 - DEP

0712019 /2020/1322
ond received bY

Resolved 30 June 2021
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IanrrEast Corstitrcncy
National Crovernrrent Gonstituerrcies f,bveloprrent ftutd (I{GCDF)
&ports and flnancial Staterrtnts for Ilre Year Erded Fme 30r?(nl

Reference
No. on the
externol
oudit Report

lssue/ Observotions from Auditor Monogement
Comments

Stotus:

lResolved /
Not Resolved)

Time-frome:
(Put o dote
when you
expect the
issue to be
resolved)

The fund received 100% of the totol
tronsfers from NGCDF Boord which is

comprised of on octuolreceipt for the
finonciol yeor 201912020 omounting to
kshs.l37.367 ,724.10 ond coshbook opening
bolonce of kshs.59.731,738 but expended
kshs. I 29,5 I 6,492 representing
opproximotely 65.71% of the totol
budgeted receipts leoving unspent
bolonce of kshs.57,582,970 which
represents opproximotely 34.29% of the
budgeted receipts for the finonciolyeor
2019/2020 os detoiled below:

our office on
15/0612020lhus
implementotion of
projects wos
deloyed by forces
beyond our
jurisdiction.
However projects
hod been
implemented to
completion of the
time of oudit

Item Budget (kshs) Expenditure (kshs) Vorionce (kshs)

RECEIPTS

Tronsfers from NGCDF Boord 197,O99,462 197,O99,462

TOTAL RECEIPTS 197,099,462 197,O99,462

PAYMENTS

Compensotion of Em 5,024.264 3.973,895

Use of ds ond services 8,931,559 8,673,6s2 257,

Tronsfers to Other Government Units 61,748,000 42,744,800 19,003,

Other gronts ond tronsfers 108.762,224 66,167,757 42.594,46

n of Assets 7,956,388 7,956,388

Other Poyments 4,677,O27 0 4,677,

TOTALS 197,O99,462 129,516,492 67,582,

Risk(s) / Effect(s)/ lmplicotion(s)
Foilure to utilize the budgeted receipts will offect the implementotion of the plonned projects ond
the delivery of goods ond services to the residents of Lomu Eost Constituency

Recommendotions
Ensure full utilizotion of the budgeted receipts
4.9 Constituency Oversight Committee

Criterio
Notionol Government Constituencies
Development Fund Act, 20l5 section
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Iarnr East C;onstituerrry
fihtional Crcvernrrent Constituencies Derrcloprrent fbnd (I{GGD[)
Repor{s and flnancial Staterrents for tre Year Erded Fne 30r?fi21

Reference
No. on the
externol
oudit Report

lssue/ Observotions from Auditor Monogement
Comments

Stotus:
(Resolved /
Not Resolved)

Time-frome
(Put o dote
when you
expect the
issue to be
resolved)

53(l )requires o Constituency Oversight
Committee to be oppointed for every
Notionol Government Constituency
Development Fund in every constituency

Observotion
Notionol Government Constituencies
Development Fund Act, 2015 section
53(l )requires o Constituency Oversight
Committee to be oppointed for every
Notionol Government Constituency
Development Fund in every constituency
However, there wos no oversight
committee in ploce during the finonciol
yeor under review

Risk(s)/ Effect(s)/ lmplicotion (s)

Foilure to hove the committee in ploce
moy leod to non-odherence of lows ond
regulotions

Recommendotions
Notionol Government Constituency
Development Fund - Lomu Eost

Constituency should oppoint o
Constituency Oversight Committee

The outhority to
oppoint the
Constituency
Oversight
Committee is o
preserve of the
Member of Notionol
Assembly os
provided for by the
low.
The Constituency
Oversight
Committee (COC)-
Lomu Eost
Constituency wos
eventuolly
proposed in Morch
2021 ond nomes
forworded to the
NGCDF Boord for
onwords
gozettement/opPoi
ntment

Resolved 30 June 2021

Summory of Fixed Assets

Criterio
Section 139(l ) of the Public Finonce
Monogement (Notionol Government)
regulotions stotes thot the Accounting
Officer of o NotionolGovernment Entity

sholltoke fullresponsibility ond ensure thot
proper control systems exist for ossets ond
thot;
o) preventive mechonisms ore in ploce to
eliminote theft, security threots, losses,

wostoges ond misuse
b) movement ond conditions of ossets con
be trocked

Assets in the
custody of the
NGCDF Lomu Eost

Constituency ore
ossets owned by
the NGCDF Boord
ond outhority to
dispose obsolete
ossets hos to be
given by the
NGCDF Boord.
NGCDF Lomu Eost

Resolved 30 June 2021
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Iarru East C;onstituerrcy
National Governnent Constituencies Developrtrent fturd (I{GCD[)
Repofis and tlnancial Staterrcnts for Ihe Year Erded ]une 3Or2(}Zl

Stotus:

lResolved /
Not Resolved)

Time-frome:
(Put o date
when you
expect the
issue to be

Reference
No. on the
externol
oudit Report

Observotions from Auditorlssu Monogement
Comments

stock levels ore of on optimum ond
economicol level
(Z) tfre Accounting Officer sholl ensure thot
processes ond procedures both electronic
ond monuol ore in ploce for the effective,
efficient, economicol ond tronsporent use
of the government entity's ossets.

Observotion
Annex 4 of the finonciol stotements reflects
o summory of fixed ossets register with on
historicol omount of kshs.21.531.943 os of 30
June 2020 compored to kshs.l 3.575,555 os
of 30 June 2019 os the boloncer for fund's
non-current ossets. However, o review of
the Fixed Assets register mointoined by the
fund indicoted the following onomolies;

. Assorted items like loptops,
photocopier mochines ond
sconners were omong others which
were obsolete but held by the fund

. lond owned by the fund hos no
ownership documents

. The fund owns five boots but three
of them ore not functionol ond
none hos ownership documents

. The physicollocotion of the ossets
wos not indicoted ond thus difficult
to verify them

. Lobeling of the ossets hos not been
done

Risk(s)/ Effect(s)/ lmplicotion(s)
The completeness, occurocy, correctness
ond security of fixed ossets could not be
oscertoined

Recommendotions
The fund should put in ploce odequote
systems ond processes to plon for, procure,
occount for, mointoin, store ond dispose

c Constituency is in
the process of
getting outhority
from the NGCDF
Boord to dispose
obsolete ossets.

Mojorly,lond
ownership within
Lomu Eost
Constituency is

communol ond
public lond for
development of
public omenities
wellidentified.

To dote lond in
Lomu Eost
Constituency locks
lond ownership
document but pose
no threot
whotsoever os
processes of
identificotion of
lond for public use is

welleloboroted
with porticipotion of
ollstokeholders

NGCDF Lomu Eost

Constituency owns
one (l ) Speed
Motor Boot
Allother items
indicoted in Assets
Register ore
mochinery ports
obtoined in
respective finonciol
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Ianrr East Constituenrry
Iihtional Crovernnent Gonstituerrcies Developrrrnt fturd (NGCD[)
hports ard flnancial Staterrrents for llre Year Erded trme 30, mZl

Reference
No. on the
externol
oudit Report

lssue/ Observotions from Auditor Monogement
Comrnents

Stotus:

lResolved /
Not Resolved)

Time-frome:
/Put o dote
when you
expect the
issue to be
resolved)

ossets, including on osset register thot is

updoted, occurote ond ovoiloble in
complionce with section 149 (2].(o) of the
Public Finonce Monogement Act, 2012.

yeors towords
mointenonce of the
one Speed Boot.

Item physicol
locotions ond
lobeling hove since
been indicoted in

Asset Register for
eose of
identificotion os

enclosed in

supporting
evidence file

Security projects

Criterio
Section 227(1],of the constitution stotes
thot when o stote orgon or ony other
public entity controcts for goods or
services, it sholldo so in occordonce with
o system thot is foir, equitoble,
tronsporent, competitive ond cost
effective.

Observotions
lncluded in the Other Gronts ond
Tronsfers of kshs.66, I 67,7 57 reflected
under note 7 to the finonciolstotement is

on expenditure of kshs.12,000,000
incurred on Security proiects thot wos
procured through open tender. Audit
review of poyment vouchers, tender
documents ond other supporting
documents reveoled thot the NGCDF
Committee - Lomu Eost Constituency
spent on security projects, kshs.2,000,000
on construction of golvonized choin-link
fence in Kiongwe AP Post.
Three firms hod quoted os follows;
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Reference
No. on the
externol
oudit Report

lssue/ Observotions from Auditor Monogement
Comments

Stotus:

/Resolved /
Not Resolved)

Time-frome
(Put a dote
when you
expect the
issue to be
resolved)

Firms Amount Quoted
Shomkorim
Commerciol
Agencies

1 ,947,s67.O8

Bin Affon Generol 2,064,369.64
Su

Amono lnvestment
Limited

2,563,963.08

The review of evoluotion minutes showed
thot the controct wos oworded to the
lowest bidder, Shomkorim Commerciol
Enterprises on 4/02/2020 of o controct
sum of kshs. 1,947,557.08 (Corttroct
No.NGCDF / LME/ O2l 201 9-2020). Work
certificotes were issued on 16/04/2020.|t
wos observed thot olthough opening
ond evoluotion minutes were ottoched
ond lowest evoluoted bidder oworded,
the proiect file did not contoin the
quoted prices by the vorious bidders ond
it is not possible to oscertoin whether
these were the prices quoted by the
bidders. The proiect file did not hove the
bidders'quototions. lt is olso not possible
to confirm whether evoluotion wos
tronsporent.

Risk(s) / Effect(s) / lmplicotion(s)
The fund moy lose funds through irregulor
oword of procurement tenders

Recommendotions
The fund monogement should strictly
odhere to procurement lows os
prescribed during opening ond
evoluotion of tenders

Tendering
documents were
misploced in
heops with other
tender documents
during o previous
oudit by the Kenyo
Revenue Authority
on revenue
complionce. These
tender documents
hove since been
locoted ond
physicolcopies
hove been
enclosed for
verificotion

Resolved
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