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Galole Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statemen$tor The Year Ended June 30,2021

I. KEY CONSTILJET.ICY IMORMAflON AI{D MANAGEMEI{T

(a) Bactgtonttd infotmation

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies

Development Fund (CDF), is established under the NG-CDF Act 2Ol5 as amended in 2076.The Act

is a successor to the Constituencies Development Fund (CDF) Act of 2OO3 which initiated the Fund

and its subsequent amendments/reviews of 2OO7 and 201.3. At cabinet level, NG-GDF,is

represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and

strategic direction of the fund.

lllandat-
The mandate of the Fund as derived from sec (3) of NG-CDF Act,20'1.5 is to:

a) Recognize the constituency as a platform for identification, performance and
implementation of nattonal government functionsl

b) Facilitate the performance and implementation of nationalgovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitutionl

c) Provide for the participanon of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 1.0(2)(a) of the Constitution;

d) Promote the nattonal values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article
10 (2) O) of the Constitutionl

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) @) of the Constitutionl

f) Provide a legislative andpolicy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitutionl

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equltzble development of the country by making special
provisions for marginalized Sroups and areas pursuant to Article 201 (b) (iii) of the
Constitution'

i) Authorize Gthdru*ul of money from the Consolidated Fund as provided 'under Article 206
(2) (c) of the Constitutionl

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identificatton andimplementation of projects for funding by the nattonal government at
the constituency level; and

k) Provide for mechanisms for supplementing infraskucture development at the constituency
level in matters falling within the funcfions of the national government at that level in
accordance with the Constitution

Vision
Fquitable Soc io - economic developme nt countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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Galole Constituency
National Government Co nstit uencies Development F und (NGC D F)
Reports and Financial Statemen$for The Year Ended June 30,2021

Core Valucs
I. Patriotism - we uphold the nattonalpfide of all Kenyans through our work
Z. Participation of the people- We involve citizens in making decisions about pro9rammes \ /e

tund
3. Timeliness -we adherc to prompt delivery of service
4. Good to\rernance - we uphold high standards of transparency, accountabillty, equity,

inclusiveness and integrity in the service of the people
S. Sustainable denelopment - we promote development activities that meet the needs of the

present without compromising the abilify of future generattons to meet their own needs.

functions of NG-CDI CommitEe

The Functions of the NG-CDF Committee is as outlined in section 11 of The National Government
Constituencies Development Fund Regulations, 20 1' 6.

O) KeyManqg;emcnt

The Galole Constituency NGCDF day-to-day management is under the following key
orSans:

i. National Government Constituencies Development Fund Board (NGCD[B)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) tlduciary tVtanagement

The key management personnel who held office during the financialyear ended SOthJune

2021, andwho had direct fidaciary responsibility were:

No Designation Name
1 A.l.E holder HUSSEIN ABDI,'II.AHI
2 Sub-County Accountant SOSPEIER,KIBOBO
3. Chairman NGCDFC NAfi{AN ODDO
4 NG-CDFC Member Maryam mohamud

(d) tlduciary Oversight Arraqgements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of Galole Constituency NGCDF. The reports and recommendatton of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy guidance arc forwaded by the Board to the Cabinet
Secretary and National Assembly Select Committee.

(e) Galole Constituency NGCDF Headquartrs
P.O. Box 129-7O1Ol
Behind Deputy Counfy Commissioners Office,
Hola, Kenya
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Galole Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statemenefor The Year Ended June 30' 2021

(0 Calole Constituency NGCDF ConEctg

Telephone : (254) 7 7065 4539
E- mail: cdfgalole@NG - CDF.go.ke
Website: www.NG -CDF6o.ke

Q) Galole Constituency NGCDF Banfters
Kenya Commerci al Bank ltd,
Hola Branch
P.O. Box 1.29-701.01. Hola, KenYa

(h) Indcpendcnt Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(0 frincipat legllAdviser

The Attorney General
State Iaw Office
Hatambee Avenue
P.O. Box 4011,2
City Square 00200
Nairobi, Kenya
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Galole Constituenqt
National Government C onstituencies Developm ent F und (NG C D F)
Reports and Financial Statementsfor The Year Ended June 30,2021

II. NG-CDrc CHAIRMANS RErcRI
Thncugh the Initiative of the GOK, Galole stands as one of the
consfituencies that had tremendous achievement in the
implementation of public projects geared towards social-
economic development of the region.

Since its inception, NG-CDF has stood with us as a unique
Sovernment prqgramme thathad uplifted the living standards
of our people. Thnrugh NG-CDP we have had uncountable
number of classncoms started in Galole, several Secondary
Schools initiated and thousands of students sponsored in
Secondary Schools, Colleges and Universities. In Support of the
Presidents Big 4 Agenda, Galole NG-CDF has supported
students undertaking Medical and T eaching Courses. NG-CDF
hadhelped this constituency realised some dreams which have
been delayed or would not have been

possible to achieve in Galole Constituency

During the Fiscal year 2079/2020, Galole NG-CDF had a final budget Kshs 149,095,664 out of
which Kshs. 95,900,000 was received. The Constituency was able to utilise IGhs 107,906,786 of
these funds (72ofr). The reports also indicate the funds haven't been utilised 1000,/6 as Ksh.
47,788,878 of total allocation for financial year 2020/2021 is yet to be received as at 30th June,
2021.

GALOLE NGCDF 2O2O /2021 EXPEN DrTU RE
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NG-CDF was able to implement various development prnojects in the consfituency which have
addedvalue to the services and development pnf,grammes essential for the achievement of social-
economic prqgress in the scoiety. In Line with Govenrment Vision to realise economic growth in

I
21
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Galole Constituency
National Government Constituencies Development Fund (NGCDF)

Reports and Financial Statemenfrfor The Year Ended June 30,2021

the regions, it has spurred ibrant life among local communities. Among
projects implemented through NG-CDF include:

the successful public

Despite its minimal annual allocattonrNc-CDF had tried tobalance the needs of the community
and prioritized development activities at location andward levels. Every two years Galole NG-

CDF} conduct apublii forum where members of the public gather to give their priority projects.

Based on the priorities raised funds are allocated to implement various projects.

However Much NG-CDFC tries to balance the needs, still more challenges abound.lhese includes
increased needs due to awareness creations, minimal funding, competition over the scarce funds by
various projects and communities, political influences from competitors and-limited functions.
Since NG-CDF is a National Government Fund, it is only allowed by I^aw ro finance National
Government functions.

Through proper planningrNc-CDF Galole is able tobalance the needs of the,projects and ensure

key an1 prioiity projects thathave maximum impact on the community are financed.

As Galole NG-CDFC Chairman I wish to give the following recommendations to the Government
andother stakeholders to help NG-CDF realise its development dreams:

o That atleastthe NG-CDF funding be raised from the current 2.5oA of the revenue to a

higher percentageto ensure incrbased funding to support development projects atthe
grassroot. NG-C-DF has since inception done wonderful grassroot development proSrammes.

o T1;tatNG-CDF be allowed to fund projects that falls outside the natronal government
functions to ensure an all inclussive development projects that covers all sectors.

That NG-CDF be given anopprtnnity to pafiner with Donors and other development partners

such as World Binkandlnternational Donor dgencies to promote development projects in the
communties.

Oddo
Chairman
Galole NG-CDrc
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Galole Constituency
National G overnment Constitue ncies Development F und (N G C D F)
Reports and Financial Statemen$tor The Year Ended June 30,2021

ru. SIATEMET.IT OF PERIORMANCE AGAINST CONSIIn EI{CYS PnEDETRMNED OBJECII\IES

Introdustion

Section St (2) (f) of the Public Finance Management Act, 2072 requires that, at the end of each
financial yea4 the Accounting officer when prepafing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the natronalSovernment entity's pefiotmance
against predete rmined obj ective s.

The key development objectives of Galole Corrstitttaq 2018-2022 plan arc to:

1. To improve access to education and training for Pfimary, Secondary and Tertrary
institutions in Galole Constituency

2. To improve the learning environment

3. To improve performance in national examination

4. To improve the working conditions of security personnel

5. To promote environmental conservation

6. To promote youth initiatives to build and nurture their talents and skills in sports

7. To improve access to ICT infrastructure

Prog€ss on attainment of Strategic dcvelopment objectives

For purposes of implementing and cagcading the above development objectives to specific sectors,

all the development objectives were made specific, measurable, achievable, realistic and trme-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurement: Below we provide the progress on
attaining the stated objectives:

Number of form one
enrolment
increased fuom'l.r2OO
to 2.OOO

Number of
Bursary fund
beneficiaries increased
from 3,000 to 4,000

fo improve access
:o educatton and
:raining

transition from
primary to
secondary schools
. Increased
transition from
secondary school
totechnical and
vocational skills. Increase the
number of youth
with technical and
vocational
skills
Increase the

t

of

lncrease provision of
bursaries to students
in primary and
secondary schools,
Iechnical, Industrial,
Vocattonal and
Entrepreneurship
Iraining Institutions,
lnd Universities

7



Galole Constituency
National Government Constituencies Development F und (NGCD F)
Reports and Financial Statementsfor The Year Ended June 30,2021

Number of classrooms
increased by 15

Io improve the
learning
environment

Improved
performance in
pfimary,
secondary and
technical and
vocat'tonal training
institutions

lo provide
Lnfrastructure in
?rimary and
iecondary schools,
lpecial Education
lchools and TVET
tnstitutions.
Io equip schools
rith learning
materials and
:quipment

Prqgfffii Objccthre Oubome Indicabr Performance
Environment To promote

environmental
conservation

Increase in
knowledge, skills
and passion for
sustainable
environment

Adopting
environmental
friendly practices
promotional talts on
increasing forest
cover and
environmental
conservation

Number of trees
planted increased
from 5 to 15

Security To improve the
working conditions
of security personnel

Reduction in crime
rate

Secure business
environment

Improving security
infrastructure

Secure business
environment

Number of security
personnel staff
quarters increased
from 10 to 20

Sports To promote youth
initiatives to build
and nurhrre their
talents

Decreased
dependency ratio
in crime rate
Increased number
ofyouth engaged
in gainful
employment

Sponsor sports
tournaments
Provide sports
equipment (balls and
uniforms) to sports
teams

Number of youth
groups benefitting
from the sports
proSramme
increased
from 5O to 1OO

Information
Communication
and
Technology
(ICT)

To improve access
to infrastructure for
ease of doing
business

Increase in online
business uptake
by youth

Establish four ICT
hubs in the
Constituency

Number of ICT
centres at the chiefs'
offices increased
from
0to4

8



Galole Constituency
National Government c onstituencies D evelopment F und (NGC D F)
Reports and Financial statementsfor The Year Ended Jane 30,2021

ff. CORPORAIE SOCIAT RESPONStsIUTY SIATLMET.ITISUSTAINABIUTY REPORIING

Galole NG-CDF exists to transform lives. This is our purposel the driving force behind everything

we do. [t,s what guides us to deliver our strategy, which is founded on social sector, namely,

Educatton & Traiiing, Security Sector Support, Environment, and Sports. This pillar also makes

special provisions for-Kenyans with various disabilities andpreviously marginalized communities.

1. Sustainability strabgy atrdprofrle -
To ensure sustainability of Calole Nc CDF, the committee funds the following key sectors with the

following sustainable priorities.
a. -Education ana fraining: Galole NG-CDF focus on human capital for constituency

development is entrenJhed in its strategy to support needy andbtight students fromeach
wardof tte constituency. The intention is to empower the constituents such that in years

to come, the beneficiaries at secondarry school levels would have transitioned to Tertiary
institutions while those attertrary level would have transitioned to the job market as

employees or employers thereby contributing positively to-the economic growth-of the

constituency. Thii strategy takei care of both marginalised groups including girls and
people living with disabilities.

b. Secudty Sector Support Among its key pillars; NGCDF has security as aptiority areawlth
intention to provide better working environment for the security providers within the

constituency as well a secure constituency. The strategy is to have a long-term
collaborative working approachthat enhances community engagement in security
activities. This is aimed ai eliminating crime and vices in the long run by ptoviding a
better working environment for the law enforcement agencies while collabotattng with
community in trust on matters of security.

c. Environment The Constituency acknowledges that all its operation has animpacton
environment. Cognizant of the Sustainable development goals, the NG-CDF has allocated
part of its budgeion environment conservation through activitie_s such as ttee planttng,
water conservation, sensitization forums for agro-forestry as well as best practices to
reduce soil erosion.

d. Spor"ts: The NG-CDF has taken sports as a key pillar of cohesion andintegration. To
sustain this pillar, the strategy taken is that of developing skills through sports with
intention of identifyingrnurfiiringtalent and encouragingphysical fitness among the
constituents.

To attainthis level of sustainability, we acknowledge challenges currently arising from the effects
of Covid- 1,9 thathave adversely affected the sporting activities and thereby limiting the potential
benefits envisaged in using sports as development strategy within the constituency. On macro levels
Fy 20 / 2t has been a challenging year with limite d funding towards these activities which may
hamper the success of priority strategies undertaken.

2. Envircnmental performance

Environment Policy and Action PIan
Protection of the environment in which we live and operate is part of Galole NG-CDF
initiatives
Care for the environment is one of our key responsibilities and an important aspect in the way in
which carry out our operations.

9



Galole Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statemenbfor The Year Ended June 30,2021

3. Employee welfale
We invest in providing the best working environment for our employees. Galole constituency

recruitment is guided by Employment Act, NG-CDF Ad and other regulations as issued from time

to time. In line with the law and regulations, the Constituency offers equal opportunity to all while
adhefing to the one third gender rule and special groups. We also Recognize and appteciate of our

employees for exemplary pefiormance. The reward and sanctions system is based on performance

appraisal.
The constituency promotes a healthy lifestyle and provides all employees with health insurance

cover through a reliable insurance Scheme. Employees are encouraged and supported to
continually build on their skills and knowledge. Galole constituency invests in capacity building
programs for employees. These include courses on technical competencies relevant to each

employee and continuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance with Occupationalsafety andHealth Act of
2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of

movement and accessibility within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible escape routes in case of emergency.

4. lvlfilrct place practiceE-
Galole NG-CDF Constituency is committed to fafu andethical market practises.
The Procurement of goods and services is done through a transparent and competitive bidding
process that allows equal opportunities to all parttcipants. We support local vendors drawn from
ihe constituency for purposes of uplifting them economically. Our ethical market practises ensure

the fund getvalue for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through
organized sensitization forums that relate to the procurement legal framework and ethical subject
matters. We are dedicated to honouring all contracts and settling payments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practrceby encouraging fair competition and zero tolerance
to corruption

D Good business practtce including cordial Supply chain and supplier relations by
honouring contracts and respecting payment practices.

c) Responsible marketing and adveftisement
d) Product stewardshipby safeguardingconsumer rights and interests

5. Community E4gagements

Galole NG-CDF has endeavoured to sustain communify en3agement through CSR as well as
appreciattng our existence through engaging local contractors and suppliers when necessary. We
have also engaged the community through sports and community projects.

Rrblic Participation in Prroject Idcntificatiom and lmplementation andMotdtming
The NG-CDFC deliberated on project proposals from all the wards in the constifuency and
considered the most beneficial to the constituency, considering the national development plans and
policies and the constituency strategic development plan. The identified list of priority projects,
both immediate and long term, was submitted to the NG CDF Board in accordance with the Act.

Public participation is the process that directly engages the concerned stakeholders in decision-
making and gives full consideration to public input in making that decision.

10



Galole Constiluency
National Government Constituencies Development Fund (NGCDD
Reports and Financial Statemen$for The Year Ended June 30,2021

The NG CDFC during bursary programme, engaged the community through the communify
leaders to identify the needy students to be awarded with the bursary.

Public Awaleness
Tlris includes mechanisms for parttcipanon and cooperation with local, regional and nattonal
agencies, and for conducting community-ba*d needs assessments and public awareness
campaigns and holding community meetings.
Galole NG-CDF have continually practrced public parttcipanon and pablic awareness during
project identification and proposal collections in all the wards in the constituency.

1l



Galole Constituency
N atio nal G overnment Constituencies D evelopment F und (NGC D f)
Reports and Financial Statementslor The Year Ended June 30,2021

V. STATEMENT OF MANAGEMEI{T RESPONStsIUTIES

Secfion 31 (1) of the Public Finance lvlanagement Act, 2012 requires that, at the end of each

financial year, the accounting officer for a National Government Entity shall preparc frnancial
statements in respect of that entity. Section 81 (3) requires the frnancial statements so preparedtobe
in a form that complies with relevant accounting standards as prescribed the Public Sector
Accounting StandardsBoard of Kenya from time to time.

The Accounting Officer in charge of the NGCDF- Galole Constituency is responsible for the
preparatton and presentatron of the entity's financial statements, which give atrwe and fair view of
the state of affairs of the entity for and as at the end of the financi al year (period) ended on June 30,
2021. This responsibility includes: (i) maintaining adequate frnancial mana3ement aruangements
and ensuringthat these continue to be effective throughout the reporting period; (ii) maintaining
proper accounting records, which disclose with reasonable accvracy at any time the financial
position of the entity; (iii) designing, implementtng and maintaining internal controls relevant to the
preparutron and fair presentation of the financial statements, and ensuring that they ay free from
maienal misstatements, whether due to error or fraudl (iv) safeguarding the assets of the entity; (v)

selecting and applytng aryropiate accounting policiesl and (vi) makinS accounting estimates that
are rea nable in the circumstances.

The Accounting Officer in charge of the NGCDF- Galole Constituency accepts responsibility for the
entity's frnancial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropiate accountrng policies in accordance with International Ptblic Sector
Actounting Standards (PSAS). The Accounting Officer is of the opinion that the consfituency 's
financial statements give a true and fair view of the state of entity's transactions during the financial
year ended }une 30, 2027, and of the entity's financial position as at that date. T1:rre Accounting
Officer charge of the NGCDF- Galole Constituency further confirms the completeness of the
accountrng records maintained for the constituency, which havebeen relied upon in thepreparatton
of theentity's financialstatementsaswellasthe ade4uacy of thegystemsof intennal financialcontrol.

The Accounting Officer in charge of the NGCDF Galole Constituency confirms that the constituency
has complied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the entity's funds received during the year under audit were
used for the eligible purposes for which they were intended and were properly accounted for.
further the Accounting Officer confirms that the constituency 's financial statements have bruen
prepared in a form that complies with relevant accounting standards prescribed by the Public Sector
Accounting Standards Board of Kenya.

Aprrwd of the financiat stabments

The NGCDF- Galole Constituency financial statements were approvedand signed by the Accounting
Officer

Chairman CommitEe AE. IUnd Account lvtanagcr
Name: Husrcin AbdullahiName: Nathan Oddo

12
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n h a n c' i n g A c cou n t a bi I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 30o84-oo1oo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - GALOLE CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in use <if public resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Galole Constituency set out on pages 14to 40, which
comprise of the statement of financia! assets and liabilities as at 30 June, 2021 and the
statement of receipts and payments, statement of cash flows and statement of

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Galole Constituencyfor
the year ended 30 June, 202 I
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comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Galole Constituency as at 30 June, 2021 and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Unsupported Expenditure on Committee Allowances

During the year under review, the Fund spent Kshs.11,124,650 on use of goods and
services out of which, an amount of Kshs.1,292,000 was spent on Committee allowance
while conducting monitoring and evaluation of projects implemented by Fund within
Galole Constituency as sitting allowances for Constituencies Development Fund
Committee. Further, an amount of Kshs.1,686,000 was also spent on other Committee
expenses. However, audit examination of payment vouchers and other supporting
documents revealed that expenditure totalling Kshs.2,978,000 were not supported with
copies of approved imprest requisition, imprest warrants and programs of the activities to
be carried out and work tickets of the vehicles.

ln addition, the payment schedule attached to the payment vouchers did not specify the
period when the monitoring and evaluation exercise was conducted.

ln the circumstances, the accuracy and completeness of expenditure of Kshs.2,978,000
on Committee allowances could not be confirmed.

2. Unaccounted for Bursary Funds

The statement of receipts and payments and Note 6 to the financial statements reflects
other grants and other payments of Kshs.60,910,234. However, an amount of
Kshs.8,275,094 disbursed lacked acknowledgement receipts or letters from the
beneficiary institutions.

Further, bursary applications register was not maintained to record details of all bursary
applications and there was no documentary evidence to indicate that the Fund invited
and received bursary applications from needy students contrary to the National
Government Constituencies Development Fund Board Circular Ref
No. NG-CDFB/CEO/BOARD CIRCULARS VOL ll (021) dated 18 June, 2020 that requires
the bursary committee to invite applications, analyze received applications, and make
recommendations to the NG-CDF Committee clearly listing the applicants recommended
and those not recommended for approval.
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ln the circumstances, the accuracy and completeness of bursaries amounting to
Kshs.8,275,094 could not be confirmed.

3. Unsupported Emergency Expenses

During the year under review, the Fund spent Kshs.7,015,000 in respect of emergency
expenditure involving supply and delivery of clean water to schools to mitigate the effects
of Covid-19 and supply and delivery of food to the constituents of Galole. However, signed
water-trucking sheets used to monitor and to indicate water supplied, truck registration
number, signature of delivery point representative and contacts and list of beneficiary
schools were not presented for audit review. ln addition, waybill, list of beneficiaries of the
food delivered with names, lD numbers, telephone numbers and signatures were not
provided for audit review.

Further, supply of textbooks to a secondary school amounting to Kshs.675,000 was
considered as an emergency by the Constituency Committee and no documentary
evidence was provided to indicate that the utilization of the emergency reserve was
reported to the Board within thirty (30) days of the occurrence of the emergency contrary
to regulation 8(3) and 20(2) of National Government Constituencies Development Fund
Regulations, 2016.

ln the circumstances, the accuracy and completeness of emergency expenses
amounting to Kshs.7,015,000 could not be confirmed.

4. Unsupported Expenditure on Sports

The statement of receipts and payments and Note 6 to the financial statements reflects
expenditure of Kshs.4,054,000 on sports projects. However, Management did not provide
supporting documents such as local purchase orders, delivery notes, invoices, counter
requisition and issue vouchers (S11) as well as the stores ledgers to support the
expenditure.

ln the circumstances, the accuracy, completeness and regularity of sports expenditure
amounting to Kshs.4,054,000 could not be confirmed.

5. Unsupported Expenditure on Security Projects

The statement of receipts and payments and Note 6 to the financial statements reflects
expenditure of Kshs.7,700,000 on security projects. The expenditure includes
construction of a dining hall and a kitchen at Hola Prison Camp at a cost of
Kshs.4,500,000 and Kshs.2,000,000 respectively. However, records provided for audit
revealed that the Fund had budgeted to spend Kshs.2,700,000 for the construction of the
dining hall but a total of Kshs.3,700,000 was paid for the project exceeding the budget by
an amount of Kshs.1,000,000.

Further, review of the project files provided for audit revealed that the expenditure was
not supported with tax compliance certificates, valid business licenses and the National
Construction Authority (NCA) certificates of the winning bidders, approved project work
plans, relevant drawings, project hand over reports from the Project Management
Committees (PMC) to the Constituency Committee, PMC bank statements. ln addition,
the tender evaluation minutes were not signed by the Committee members.
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ln the circumstances, the accuracy and completeness of Kshs.6,500,000 on security
projects could not be confirmed.

6. Failure to Update the Fixed Assets Register

Annex 2 of the financial statements on summary of fixed assets register reflects total
assets value of Kshs.35,773,996. However, the Management did not provide an updated
fixed assets register for audit scrutiny. Further, physical verification carried out on
6 April, 2022 revealed that the land where the office occupies has no title deed or letter
of allotment as evidence of ownership.

ln the circumstances, accuracy, completeness and ownership of the assets could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Galole Constituency Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSA!
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key Audit Matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Mafter

1. Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.149,096,664 and Kshs.95,900,000 respectively, resulting to an
underfunding of Kshs.S3,195,664 or 36% of the budget. Similarly, the Fund statement
reflects final expenditure budget and actual on comparable basis totalling to
Kshs.188,884,335 and Kshs.135,688,671 respectively resulting to under expenditure of
Kshs.53,195,664 or 28o/o of the budget.

ln addition, the statement reflects amounts of Kshs.149,095,664 and Kshs.188,884,335
in respect to approved revenue and expenditure budgets respectively resulting to an
unexplained variance of Kshs.39,788,67 1.

In the circumstances, the underfunding, under-performance and budget imbalance
affected the planned activities and may have impacted negatively on service delivery to
the public.

2. Projects lmplementation

Review of the Project lmplementation Status report provided for audit review indicated
that the Fund had planned to implement twenty-six (26) projects with a total project cost
of Kshs.129,482,985 during the year ended 30 June, 2021. The projects were of different
categories and at different completion status.
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However, thirteen (13) projects were complete, nine (9) projects were on-going while four
(4) projects had not started by the time of audit.

Failure to implement and delay completion of planned projects may have impacted
negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Non-Compliance with the Constituencies Development Regulations

Review of the Fund's approved budget indicate that amounts of Kshs.3,500,000 and
Kshs.1,800,000 were budgeted in the financial years 201912020 and 202012021
respectively for renovation of Handampia Primary School. The funds were to be utilized
for roofing, fixing doors, flooring and wall painting of six (9) classrooms. However, physical
verification carried out on 6 April, 2022 revealed that only roofs were replaced while doors
were not replaced or repaired, floors and walls had huge crucks and there was no proof
that the walls were painted.

ln addition, the Constituency Committee made payments of Kshs.4,400,000 directly from
CDF - Galole bank account to a contractor for renovation of a local primary school instead
of Project Management Committee contrary to Section 15 (6)(7) of National
Constituencies Development Regulations, 2016 which prohibits Constituency
Development Committee from converting itself into Project l\Ianagement Committee. ln
addition, PMC bank statements for the project was not availed for audit review.

!n the circumstances, the Management was in breach of the law and value for money of
Kshs.4,400,000 on renovation of the primary school may not have been realized.

2. Construction of Social Hal! at Holla Primary School

The statements of receipts and payments and Note 5 to the financial statements reflects
transfers to primary schools of Kshs.50,022,370. Out of which, an amount of
Kshs.3,600,000 was allocated for completion of social hall at Holla Primary School and
an amount of Kshs.2,600,000 was allocated for purchase of furniture. However, payment
totalling Kshs.4,804,000 was made to the contractor against approved budget of
Kshs.3,600,000. No explanation was provided for over payment amounting to
Kshs.1,204,000 contrary to Section 26(2) of the National Constituencies Development
Regulations, 2016. Further, an amount of Kshs.2,900,000 paid vide payment voucher
number 100 for supply of furniture to Hola Primary School social hall were not supported
by user requisitions, quotations, tender evaluation minutes, local service/purchase
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orders, delivery notes, counter receipt vouchers (S.13), stores ledger cards (S.3), counter
receipt and issue voucher (S.1 1 ) and report of the lnspection and Acceptance Committee.

ln the circumstances, the value for money on expenditure of Kshs.7,704,000 on
completion of the social hall and supply of furniture could not be confirmed.

The audit was conducted in accordance with !SSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that ! plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
the sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:
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ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. If I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures, as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that ! have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeg uards.

GPA , CBS
AUDITOR-GENERAL

Nairobi

23 September,2022
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Galole Constituency
National Governm e nt C onstttuencies D evelopment Fund (NG C D F)
Reports and Financial Statementsfor The Year Ended June 30,2021

vII. STATEI,IE}IT OF RECEIMS AT{D PAYMET.ITS

The accounting policies and explanatory notes to these financial statements form integral part of the
statements. The NGCDF- Galole financial statements SOth

NG-CDF
Ag. furd Acconnt lVlanagpr
Name: Husscin Abdullahi

Accountant
Namc: Sospe0erKibobo
IcPAKM'/i{o: '?e?'cf

Namq Nathan Oddo

RECHPIS

Transfers from NGCDF Board 1 95,900,000 137,367,724
Proceeds frnom Sale of Assets

Other Receipts 2 5,000

TCIAL RDCHPN 95,900,000 137,372,724

PAYME{TS

Compensation of employees 3 2,913,234 2,426,470
Use of goods and senrices 4 tL,124,650 13,858,597
Transfers to Other Government Units D 56,650,788 48,331,623
Other grants and transfers 6 60,910,234 62,965,812
Acquisition of Assets 7 4,L99,765 3,244,231
Other Payments E 300,000

TCrfAt PAYMEI.ITS 135,688,671 131,126,733
SI.'RPI.I.'SI(DHCTI) (39,788,671) 612451992
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Galole Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

YItr. STAI}I,IEI{T OF ASSEIS AT{D IIABEMES

12,006,786 51,795,457

The accounting policies andexplanatory notes to these financial statements form rntegral part of the
financial statements. The NGCDF- Galole financial on

and by:

Ag. furdAccountUanagpr
Name: Husscin Abdullahi

Accotrntant
Name: Soopeter
ICPAK M./No:

Kibobouw

TINAIYCIAI ASSE'IIS

Cash and Cash Equivalenh
Bank Balances ( as per the cash book) 10A 12,006,786 51,795,457
Cash Balances (cash at hand) 108

Total Cssh and CaEh Equivalenb 12,006,786 51,7951457

Accounb Rccehrable

Outstanding Imprests 77

TOTAT IINATICIAT ASSETS 12,006,796 51,795,457

FINAT.ICIAT IIABITMES
Accounb Payable (DepociB)

Retention t2A

Gratuity 12F/

TOTAI IINAIYCIAI UABII,flTS
NET TINAIYCIATASSEf,S lju]t]6JE6 5lJ95.452

REmESEIIE BY

tund Mancc blfwd lnJuty ZO2O 1S 51,795,457 45,549,465
Prior year adjustments 14 (39,788,671) 6,245,992
Surplus/Deficit for the year

NET HNAT{CIAI rcSrnON

t5
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Galole Constituenqt
National Governm ent Constituencies D evelopment Fund (NGC D F)
Reports and Financial Statementsfor The Year Ended June 30,2021

ItL

The accounting policies and explanatory notes to these financial statements form
statements. The NGCDF- financial 9@

A& fund Account lvIanagor
Name: Hussein Abdullahi Sospeter Kibobo

M./No: 2Aqbf
Name: Nathan Oddo

Accotrntant
Name:
ICPAK

Xcccipts fionr opcrating activitics
Transfers from NGCDT Board 1 137.367.724
Proceeds from Sale of Assets
Other Receipts 2
Total rcccipts
Eaymcnts tur opcratt4g activitics
Compensation of Employees 3 2,813,234 2,426r47O
Use of goods and senrices 4 11.124.650 13,858,597
Transfers to Other Government Units 5 56,650,788 48,331,623
Other grants and transfers 6 60.910.234 6219651872

Other Pawnents I 300.000
Totalpaymcnb 131,498,906

Nct caft flow fttom ocratinc actiyiticg (95,59E,906 )
CASHTI.oW TTOM INVESIING ACTIYIIIES
Proceeds from Sale ofAssets
Acquisition of Assets 7 (4.189.765 G.244.231
Nct caft flovyr ftom Inwsdns Activitics

NET INC$.ASE IN CASTIAT.ID CASTI EOI'IVAI.E{T (59.768.671
Caft and caslt cquftnlcnt at BEGINNING of thc war I 4
Carh and casll cqfivdcnt at EIID d thc yrar 12.@6.7#
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Galole Constituency
National Government Constituencies Development Fund (NGC D F)
Reports and Financial Statements for The Year Ended June 30, 2021

The DF- Galole Constituency financial statements were approved on and by:

tteB
Ag. fund Account lrlntag;er
Name: Hussein Abdullahi

Accountant
Name: SospeterKibobo
ICPAKM,/No: 2-b@f

Name: Nathan Oddo

Rcconciliation of Smmary StaEmento,f Apropri*ion b Statemcrd of Assc+s and Liabilitics

Desc"ip,tiom
Amount

Budget utilisation difference totals
5SrI9516&4

Irss undisbursed funds receivable from the Board as at 3ott'June 2O2l 41r188r878

Add Accountspayable

Irss Accounts Receivable

Addlkss Prior Year Adjustments

Cash and Cash Equivalents at the end of the FY 2O2O/2021 12rOO7r0oo
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' Galole Constituency
National Government Constituencies D eve lopment F und (NGCD F)
Reports and Financial statementsfor The Year Ended June 30,2021

XII. SIGNIFICAT{TACCOI.'NTING POUCIES

The principle accounting policies adopted in the preparatron of these financial statements are set

out below:

1. StaEment of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards (PSAS) ai prescribed by the Public Sector Accounting Standards

Board (pSASB) anZ set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for a) receivables that include imprests and salary advances

andb) payablesthat include deposits Qratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the
pSASB. The accounting policiei adoptedhavebeenconsistently applied to all the years presented.

2. Reportiry EntitY

The financial statements are for the NGCDF- Galole Constituency. The financial statements

encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. ncportins OrrrencY

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Goveinment and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section havebeenconsistently appliedby the entity for all the

years presented.

a) Rccognition of Receipts
The entity recognises ill rcceipts from the various sources when the event occurs, and the
relatedcash has actually been receivedby the Entity.

Transfers from the National Cronernment Confitucncy Developmrent tturd 0{G-CDI)
Transfers from the NG-CDF to the constituency arc recognized when cash is received in the
Constituency account.

Proceeds frsm sale of Assets
Proceeds from disposal of assets are recoSniz,ed as and when cash is received in the
constituency account.

Other rcceipb
These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of
tender documents, rent receipts, interest earned on bank balances, hire of
Ylant / Equipment / F acilities, tJ nuttlized fu nds from PMCS among othe rs.

Unutilizd lttt ds fton PMCI.

All unutilized funds of the Project Management Committee (PMC) are returned to
the constituency account. Unutilized funds from PMCs are recognised as other
receipts upon return to the constituency account,

25



Galole Constituency
N atio nal G overnment Constituencies Development F un d (NGC D F)
Reports and Financial Statemen$for The Year Ended June 30,2021

ExEnnaI Assistance
External assistance refers to grants and loans received from local, multilateral andbilateral
development partners. In the year undet review there was no external assistance received.

b) necognition of payments
The Entity recognises all payments when the event occurs and the related cash has acfially
beenpaid out by the entity.

Compensation of Emplol'ees
Salaries and wages, allowances, statutory contribution for employees are reco9nized in the
period when the compensation is paid.

Use of Goods and Senrices
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. T}re
cost of acquisition and proceeds from disposal of these items arc treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

5. In-kind contrib,utions
In-kind contributions are donations that are made to the constituency in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financialvalue received for in-kind contributions can
be reliably determined, the constituency includes such value in the statement of receipts and
payments both as receipts and as payments in equal and opposite amounts; otherwise, the
contribution is not recorded.

6. Cash and Cash Equhnlents.
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
andhighly liquid investments with an original maturity of three months or less, which arc rcadlly
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at various commercial banks at the end of the
financialyear.

7. Accounb Rcceinable
For the purposes of these flnancial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated as rcceivables. This is in recognition of the Sovernment practtce where the imprest
payments are rccognized as payrnents when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
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pending bills are disclosed in the financial statements.

9. Pending Bills
pending bills-consist of unpaid liabilities at the end of the financlal _year arising from contracted

;."d;&;*i..r during the year or in past years..As pending bills do not involve the payment of

Eash in the reportitrg pJriod, ihey are reiordid as 'memorandum' or'off-balance' items to provide

a sense of the or"rilf net cash position of the entity at the end of the financial ye-ar. When the

p""afu bills are finally settled, such payments are included in the Statement of Receipts and

i'ayments in the year in which the payments are made.

10. Unutilized Fund
lJnuttlizedfunds consist of bank balances in the constituency account and funds not yet disbursed

tt ih" soardto the constituency at the end of the financialyeay.The_se balances are available for

u"se l" the subsequent finan ciai year to fund projects approved in the respective prior financial

years consistent with sec 6(2) and x,c 7 (2) of NGCDF Act,201'5

11. Bu{Eet r ,:,..
rfr" U"JiEris develope d on a comparable accounting basis (cash basis except for imprest which is

accountJd for on an'accrual basisf, the same accounts classification basis, and for the same period

as the financialstatements. The originalbudgetwas approved by Parliamenton l lthJune 2020_fot

the period 1$July 2o2o to 3g*';unl 2021, aireqrir.edby law. Included in the adj_ustments are cash

booi< opening balance, AIA generated during the year and consfituency allocations not yet

disbursed at the beginning of the financial year.
a comparison of lt,e aci;rrt performance against the comparuble budget for the financial yeat

under ieview has been included in the financial statements.

12. Comparative Figures
Where ,,"iesrary, cdmparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

For the purposes of these financial statements, Deposits (grafiity and retentions) held on behalf of

thfud parties have been rccognized on an accrual basis (as accounts payables). This is in
recognition of the government Ptacttce of retaining a portion of contracted services and works

pending fulfilment of obligations by the contractor and to hold dePosits on behalf of third parties

Gratuity earned on monthly is held on behalf of the employee and later paid at the end of the

contract period. This is an enhancemen t to the cash accounting PolicY adopted by National

Government Constituencies Development Fund as prescribed by PSASB. Other liabilities including

13. Subsequcnt E\rents
There have 

-been 
no events subsequent to the financial year end with a significant impact on the

hnancialstatements for the yeat ended S0thJune 2021,.

14. Emors
Material prior period errors are corrected retrospectively in the first set of financial statements

authofized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurredlor ii. If the error occurred before the earliest prior
period prisented, restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the yearrerrors thathave been corrected are disclosed under note 14 explaining the nature
and amounts.

15. Rclabd PartyTransactions
The Entify iegards arelatedparly as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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XIIL NfiES TO THE FINAI{CIAL STAIEMEI{III

1. MANSTERS IROM OIITEN, GOVENNMENT EI.ITIIIES

AMOUNT
AIE NO.B 5,000,o00.00Normal Allocation

9.000.o00.00AIE NO.B
10.000,o00.00AIE NO.B
12,000,000.00AIE NO.B
6"900.000.o0AIE NO.B
6,000,o00.00AIE NO.B
6,000,000.00AIE NO.B

13.000.000.00AIE NO.B
6,000,000.00AIE NO.B

10,000,000.00AIE NO.B
12.000,000.00AIE NO.B

4.000.000.00ArE NO.8017108
18,000,000.00ArE NO.8041271
5.000.000.00AIE NO.8047690
7,000,000.00ArE NO.8047879

14.000.000.00AIE NO.B
20,000,000.00AIE NO.B
69.367.724.1OAIE NO.B

AIE NO.B
AIE NO.B
AIE NO.B

197,367"724.1095BOO,O0O.0OTCNAL
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NOTES TO ME TINANCIAL STATEMENTS (Continued)

2. CYII{EN, RECEITS

3. COMPENSATION OF EMPIOWS

5,000.00Interest Received

Rents
of tender documents

Hire of plant / equipment /facilities
Unutilized funds from PMCs

Not ElsewhereOther
5,000.00To,tal

2,213,590.042,448,115.00Basic staff

as part

Allowance

Allowance

allowance

Gratuity to contractual employees

212,880365,119.00
Employer Contributions Compulsory natronal social security
schemes

2,426,470.002,813234.00fotal
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NOTES TOT'HE

4. USE OF GOODS AI{D SERVICES

TINANCIAT STATEMENTS (Continud)

7.00239195poo.0osupplies seruces

Water & sewerage

696p00.00Office rent

oo50supplies servrces

1
811100.00Domestic travel and

600 .0060,150.00&atdPrin

assetsof

1 50expenses

.00200430,000.00supplies servrces

4 170,100.00Other commitee expenses

63,543,7OO.0OCommitee

Insurance costs

ma andseruces

2 1
1,174,000.00andgenetal

tuel, & lubricants

.001 77044,500.00Other operating expenses

Bank charges

Expenses

Security operations

other transport equiPmentRoutine

maintenance- assets
.00ltrl?Ar6do.ooTotal
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NOTES TO THE FTNANCIAL STATEA/TENTS (Continued)

s.ITANSttrR, IO OITIEN, GOIYERNMET.IT ET.ITMES

6. OIHEN. GRANTS AND ONTER, PAYANET.NS

32,29O,OOO.OO50,022,37O.0O(*e aftachedTransfers to primary
16,047,623.006,628,478.O0(*.e attachedTransfers to

Tranffis to tertiary institutions (see attached list)
4819911629.0O561650r7E8.O0

43,378,893.5035,3O2,986.OOBursary - secondary attached
2,5201786.5O4,7841248.O0Bursary -|ernary altached

Bursary- special attached list)

& CAT (see

Social proStammes
2,500,000.007,700,000.00ects (see attachedSecurity
2,550,00o.004,054,000.00attached list)Sports projects

2,654,00O.OOattached(seeEnvironment
12,O76,131.O07,oI5,0oo.ooattached list)Emergency
621969r811.6060,910,234.00Total
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National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statemenbfor The Year Ended June 30,2021

NOTN TO T'HE ITNANCIAL STATEMENTS (Continued)

7. OFASSEIS

8. OTHER PAYMEiITS

Purchase of Buildirus
3,244,231,.0041789,765.00Construction of Buildings

Refu rbishment of Buildincs

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

hrrchase of Household furniture and Institutional Equipment

Purchase of Office furniture andGeneral Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specializ ed Plant, Equipment and lvlachinery

Rehabilitation andRenovation of Plant, Machinery and\qpjp.
Acquisition of I.and

Acquisition of Intancible Assets

4,189,765.00 3,244&3t.OOTotal

Stratecic plan
300,000ICT Hub

To,tal s00p00
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NOTES TO TTTE FTNANCIAL STATEMENTS (Continued)

10: C.ASH BOOK BAI{K BAIANCE
1OA: BANK ACCOUNTS BOOK BANK BALANCE)

72,006,786.00 51,795,457.OOKEI{YA COMMERCI.AL BANK-HOLA BRANCH
GALOLE NG-CDF A/Cno.17O88O7879

81,7981487.@t2100617E6.@Total

lOB: CASH IN HAI{D

1

l-ocatton 2

Iocation 3

Other Locations

Total

count certificates for eachJ[Prcuide cash
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, 'Golrl, Constituency
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Reports and Financial Statementslor The Year Ended June 30,2021

NOTES TO ME FTNANCIAL STATEMENTS (Continued)

11. BAIANCES BROUGIIT TORWARD

short apprcpriate

12.1: UNUTIUZED FLIND Arutex

as

81,795A57 45,549,465.59Bank accounts

in hand

81,796A57 45,549#65.59Total

777.773.002,138,479.00
851,2,63.171.324.612.00Use ofgoods servrces

47,572,005.0027.206,691.00Amounts due to other Government entities (see atiached list)
22,360,773.00

20,675,937.00
Amounts due to other grants and other transfers (see attached
list)

639,369.00'1,835,353.00Acquisition of assets

3,473,592.0O74,592Others (specify)

5000.00Interest received
7516081718.1753,1951664.41
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' ooror, constituency
National G overnmbnt Constituencies Development F und (N GCD F)

Reports and Financial statemenelor The Yeu Ended June 30,2021

NOTES TO ME
12.2: YMCaccount balanccs (Scc Anncx 2)

ITNANCIAL STA TEMENTS (Continued)

1741 5PMC account balances (see attached [st)

741TgTAt
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Galole ConsftluencY
National Governmint Constituencies Daulopment Fand (NGCD F)

Reports and Financial statemengfor The Yeat Ended June 30,2021

xu. AT.INEK FPMC BANK BALANCES AS AT solIlHJUNE 2021

3,000.00
1 167136853

KCB
HARORESA PRIMARY

6po0.0o1227163924KCB
CHANANI SECONDARY SCHOOL

7poo.o0
t227t67571

KCB
RAFIKI SECONDARY SCHOOL

2poo.001229961518KCB
GALOLE TOOTBALL ASSOCI,ATION

18,0OO.Oo

Total

39
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