REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL
Enhancing Accountability

| THE NATI(
Pt

REPORT v e |
L DATE: 23 MAR 2022 [weo
- TABLED
BY: L@~ :
CLERK-AT, _p

OF HE-TABLE: m‘ww ot

Com).

THE AUDITOR-GENERAL

ON

NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND -
MANDERA WEST CONSTITUENCY

FOR THE YEAR ENDED
30 JUNE, 2020



Nevised Template 30" June 2020

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND -

MANDERA WEST CONSTITUENCY

REPORTS AND FINANCIAL STATEMENTS

FOR " IT. FINANCIAL YEAR ENDED
JUNE 30, 2020

—_ = ]

Prepared in accordarnce with the 7«1 Basis of Accounting Method under the Internations) Public Sector
Accounting Standards (IPSAS)



' L3
e

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MANDERA WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020 - - - B
Table of Content Page
1. KEY CONSTITUENCY INFORMATION AND MANAGEMENT ..o 2
II. FORWARD BY THE CHAIRMAN NGCDF COMMITTEE ...ociiiiii 5
[II. STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY’S PREDETRMINED OBJECTIVES........ccccueee. 8
IV. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING....ccooviiiiiiiiinnns %)
V. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES....cooiiiiiiii 11
VI. REPORT OF THE INDEPENDENT AUDITORS ON THE NGCDF- MANDERA WEST CONSTITUENCY ....... 12
VII. STATEMENT OF RECEIPTS AND PAYMENTS ..o 13
VIII. STATEMENT OF ASSETS AND LIABILITIES Loooii it 14
IX. STATEMENT OF CASHFELOW ..ottt ettt et et e ste st ctsesse st st et sms e s sa s ea e st et bt s s bbb bbb s s sttt 15
X. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED.............. 16
XI. BUDGET EXECUTION BY PROGRAMMES AND SUB-PROGRAMMES.......cooioiiiiiiii i 18
XII. SIGNIFICANT ACCOUNTING POLICIES ..o 24
XIT1. NOTES TO THE FINANCIAL STATEMENTS Lot 28



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MANDERA WEST CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2020

I.  KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through
an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Act, 2015. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Mandate ‘
The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a) Recognize the constituency as a platform for identification, performance and
implementation of national government functions;

b) Facilitate the performance and implementation of national government functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

¢) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 10(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
luman rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (b) of the Constitution;

) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;
rrovide a legislative and policy framework pursuant to Article 21 () of the Constitution for
the progressive realization of the economic and social rights guara:iiced under Article 43 of
the Constitution;
rovide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Covistitution;

) provide for a public finance system that promotes an equitable society and in particular
cxpenditure that promotes equitable development of the couriy by making special
provisions for marginalized groups and areas pursuant to Ariiiic 201 (b) (i) of the
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 206
(2) (c) of the Constitution;

j)  Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Trovide for mechanisms for supplementing infrastructure development at the constituency
Jevel in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Fquitable Socic-economic development countrywide

Mission
TA provide i zdership and policy direction for eifective and ¢ ificient management of the Fund



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MANDERA WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
Core Values
1. Patriotism — we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about programmes we
fund
3. Timeliness -~ we adhere to prompt delivery of service
4. Good governance — we uphold high standards of transparency, accountability, equity,
inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the
present without compromising the ability of future generations to meet their own needs.

(b) Key Management

The NGCDF MANDERA WEST Constituency day-to-day management is under the following
key organs:

i.  National Government Constituencies Development Fund Board (NGCDFB)
ii.  National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30" June
2020 and who had direct fiduciary responsibility were:

N Designation Name

Q

1. A.LE holder Yussuf Abdi

2 Sub-County Accountant Daniel M. Mutua
3. Chairman NGCDFC Mohamed Noor

4 Member NGCDFC Mohamed Ibrahim

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -MANDERA WEST Constituency. The reports and

recommendation of ARMC when adopted by the NGCDF Board are forwarded {o t1ie Constituency
Committee for action. Any matters that require policy guidance are forwarded by 17« Roard to the

Cabinet Secretary and National Assembly Select Committee.
(e) NGCDF Mandera West Constituency Headquarters

NG-CDF Mandera West Offices
Along Takaba - Elwak Road

P.O. BOX 254 - 70300 Mandera
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(f) NGCDF Mandera West Constituency Contacts

Telephone: (+254) 0728-205570
E-mail: cdfmanderawest@ngcdf.go.ke

Website: www.ngcdf.go.ke
(&) NGCDF Mandera West Constituency Bankers

Equity Bank, Mandera branch
Account No. 1000296633736
P.O. Box 536 -70300 Mandera, Mandera County, Kenya

(h) Independent Auditors

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya
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I.LFORWARD BY THE CHAIRMAN NGCDF COMMITTEE

The National Government Constituencies Development Fund (NG-CDF) which is a program meant
to promole poverty eradication through decentralization was enacled through the NG-CDT Act
2015. The main aim of its establishment was to iron out imbalances brought about by patronage
politics by providing funds to parliament jurisdictions, that is, Constituencies to fight poverty. The
program is designed to fight poverty through the implementation of development projects which
are National government functions at the local level and particularly those that provide basic needs
like education, social welfare, security and education bursaries.

During the Financial year under review, National Government Constituency Development Fund
Mandera West Constituency was allocated a total of Kshs. 137,367,724.

The NG-CDF Mandera West had a balance brought forward of Kshs 92,282,045 in 2018-19
which constitutes previous financial year balances. The fund could not utilise an amount of Kshs
112,185,175 partly due to underfunding of Kshs 69,367,724 and partly due to the closure of
schools and other challenges in project implementation as a result of the Covid-19 pandemic.
Disbursement was made to the PMCs promptly and the projects were implemented well. The fund
has over the years been used to develop and construct infrastructural structures that have helped to
upgrade the conditions of schools, Security institutions a nd even roads. Through the fund, there has
been an improvement in our schools, security institutions and in the sectors of environment and
sports. This has in turn been very essential in providing education with the relevant resources in
the schools and the structures have been a motivation for learners to find it encouraging going to
schools. People who could not join higher institutions of learning because of financial difficulties
are now able to get an education through bursary grants. The fund has been used to help needy
stude: = from poor backgrounds. This has greatly help:d needy students to have access to the much
needed cducation.

The National Government Constituency Developmeni Tund Mandera West has undertaken some
key projects during the financial year under review. The major beneficiary was the education

sector Dishursement of bursary grants was, however, hampered due to the closure of Schools as a
resuli ¢ 1he Covid-19 Pandemic. The fund construcica 44 new classrooms, 3 masonry water tanks,
1 nur.les 30 bed capacity dormitory with fittings. 735 Three-seater desks were supplied to 12
Prime v schools. Laboratory equipment as well as 452 lockers and chairs were supplied to six
seconcary schools. Takaba Adult Education and Resource Centre was also fenced.

To boost security in the constituency; Chief’s Offices were constructed at Wangaidahan and
Didkui locztions. An underground water tank complete with piping works and Two-Door Toilets
were ccisivicted at Takaba Police Station.

To support «orts, Takaba Constituency Sport Tournament and Darwed Mix Secondary Sports

Tournzmen: were both funded and implemented by NG-CD} Mandera West.
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Construction of Two Numbper Classrooms t W.mgaidahar Primary School were implemented
during the FY 2019/2020

B ] t‘ &.
Chiel”s Cliice
FY 20]8/2020
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Construction of Perimeter Wall at Takaba Adult Basic Education Centre was implemented during the
FY 20]9/2020

The main emerging issues during the year under review were emergence of new settlements and
increased number of needy students in learning institutions which meant an increase in school
emrobment and widening of the resources available Vs needs gap

Iy icmentation challenges during the financial year included the closure of cducational
instittiions due to the Covid-19 Pandemic, security threats/Clan conflicts, low literate levels and
Persistcnu droughts leading to lack of water sources for construction and usage.

Prevaient droughts have been a deterrent factor and the situation exasperated by the immense gap
between the resources available and the needs of the community. The Mandera West NG-CDF has
ensured that the resources have been equally distributed to spread the gains from the fund. Despite
the numerous challenges, the fund has been at the fore front in the provision of basic social
amenitics, improved the general economic standards of the population and has thus been
considered ransformational by the community. By and large the impact of NG-CDF Mandera West
1s felt and appreciated in the constituency.

e

CHAIRPERZC Y NGCDF COMMITTEE
Date: 19" Meich 2021
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1. STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY’S PREDETRMINED

OBJECTIVES

Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Accounting officer when preparing financial statements of each National

Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity’s performance

against predetermined objectives.

The key development objectives of NGCDF-Mandera West Constituency’s 2018-2022 plan are to:

a) To improve access to quality education
b) To harness youth talent and empower them

c) To promote environmental sustainability in the constituency

d) To enhance security in the constituency

¢) To improve tracking of implementation NG-CDF programmes

Progress on attainment of Strategic development objectives

Yor purposes of implementin= and cascading the above development objectives to specific sectors,

all the development objectives were made specific, measurable, achievable, realistic and time-

bound (SMART) and converted into development outcomes. Attendant indicators were identified

for reasons of tracking progress and 1«

attaining the stated objectives:

ormance measurement: Below we provide the progress on
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IV. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING

NGCDF - Mandera West Constituency exists to transform lives. This 1s our purpose; the driving
force behind everything we do. It’s what guides us to deliver our strategy, which is founded on
social sector, namely; Education & Training, Security Sector Support, Environment, and Sports. This
pillar also makes special provisions for Kenyans with various disabilities and previously
marginalized communities.

1. Sustainability strategy and profile -
I'he National Government Constituencies Development Fund Mandera West has been working over
the years to transform the lives of the constituents. In every financial year the constituency received
funding from NG-CDF board. Mandera West NG-CDF Commiittee in every two years or after a new
parliament is sworn in organises ward forums to collect the needs of respective wards in terms of
project. This is to be achieved through the provision of services and coordination of activities
geared towards the empowerment of Mandera West Constituency residents through prudent
management, and effective and efficient utilization of the Fund. All the NG-CDF projects are
implemented by the project management committees with the assistance of Technical officers from
the relevant Government departments in line with the constituency’s strategic plan.

2. Environmental performance
Global warming and climate change have negatively affected the constituency economy due to
their adverse effects on productive sectors. There is need to enhance capacity for environmental
planning to mitigate against global warming and adaptation to climatic changes. Mandera West
NG-CDFC allocates 2% of its total budget towards afforestation and mitigation against the impacts
of environmental degradation. Areas where we have invested nclude rain water harvesting at
schools.

3. Employee welfare
The constituency employees are competitively recruited and the fund committee ensures that ii has
the right staff and skills mix. The Constitution requires that recruitment and selection in Publc
“crvice organizations, be based on meritocracy, diversity, equity, non-discrimination, gender
Lalance, consideration for persons with disabilities and minorities, in employment opportunitics.

{andera West NG-CDF is guided by the Constitution of Kenya, labour laws and the Norms and

“12ndards for Management of Human Resources in the Public Service.

. conducive work environment and employee welfare programmes are prerequisites for enhanced
organizational and individual performance and productivity. The staffs are constantly trained to
improve their overall productivity. All constituency em ployees are employed on contract of three

v renewable based individual performance o1, at the end of their contract, 31% service
.. atuity is payable upon completion of contract.
4. Market place practices-
Mandera West National Government Constituencies Development Fund is a public sector
mstitution involved in the management of public funds by implementing projects. The projects are
implemented using structures defined under the NG-CDF Act 2015.

The Acquisition of goods, Services and Works 15 done in the most cost effective manner including
i1 right price (lowest evaluated price), in the nght guantities, at the right quality, from the right
<ource, at the right time and delivered at the right place. Procurement is done in strict compliance

. the Public Procurement and Asset Disposal Act 2015 and the Public Finance Management Act

Anticorruption clauses and pey :lies are cart of the <ontract management documents. There 1s
rlicrce with the Public Officers Ethics act 2003 «nd Leadership and Intearity. Al ricasurcs

heen put in plece to encme there 2o¢ no mMdcic: 1nees of corruption. There are comvmittees
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which have been constituted to deal with all complaints and reported cases of corruption in

Mandera West NG-CDFC.

a) Responsible competition practice.

During projects implementation the office transfers funds to the Project Management  Committees
who are thereafter guided during tendering process, to ensure that the locals benefit competitively

in the provision of services and materials to the projects..

b) Responsible Supply chain and supplier relations
Payments to suppliers are done promptly upon presentation of requisite supporting documents.

c) Responsible marketing and advertisement-outline efforts to maintain ethical marketing
practices.

Advertisement for tenders is done publicly and no form of discrimination is applied to
unfairly lock out interested bidders

d) Product stewardship

In order to safeguard consumer rights and interests, the Mandera West NG-CDF came up with a
service chart:r and the complaints handling policy, principies and procedures brochure. The
service charter points out our commitment in ensuring that we provide quality services to our
customers with high level professionzlism, dignity, integritv and courtesy, whereas complaints
handling policy, principles and procedures shows our commitment to consistent, fair and

confidential complaint handling anc to resolve complaints as quickly as possible

5. Community Engagements-
At the level of project identificatio:, the NG-CDFC Chairman calls for ward meetings to deliberate
on development priorities of the vzrd. Here, there is community participation and consultation
with local leaders as provided for under regulation 13 of the NG-CDF Regulations 2016. The
notices for these meetings are published so as to reach as many constituents as possible. The
by NG-CDF Mandera West is in the form of bursary

community social investment undertaken
fully or partially to complete their education.

where needy students are sponsored ¢it]

1C}

To tap existing talent among the youth, thcic are sports tournaments organized by the relevant
authorities with financial support from NG-CDI Mandera West. These tournaments also improve

cohesion among the different communities living in the constituency.

JO
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V.  STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each fina ncial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Mandera West Constituency is responsible for the
preparation and presentation of the entity’s financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,
2020. This responsibility includes: (i) maintaining adequate financial management arrangements and
ensuring that these continue to be effective throughout the reporting period, (i) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) designing, implementing and maintaining internal controls relevant to the preparation
and fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud, (iv) safeguarding the assets of the entity; (v) selecting
and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-Mandera West Constituency accepts responsibility
for the entity’s financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer 1s of the opinion that the enfity s financial
statements give a true and fair view of the state of entity’s transactions during the financial year
ended June 30, 2020, and of the entity’s ‘inancial position as at that date. The Accounting Officer
charge of the NGCDF-Mandera West Constituency further confirms the completencss of the
accounting records maintained for the e77/v, which have been relied upon in the preparation of the
entity’s financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-Mandera Wesi Constituency confirms that the

cntity has complied fully with applicallc Government Regulations and the terms of cxternal
financing covenants (where applicable), = d that the entity’s funds received during the year under
audit were used for the eligible purposes o which they were intended and were properly aocounted
for. Further the Accounting Officer confirmis that the entity’s financial statements have been prepared
in a form that complies with relevani .ccoviiing standards prescribed by the Public Scetor

f.ccounting Standards Board of Kenya.
Approval of the financial statements

The NGCDF-Mandera West Constituency financial statements were approved and signed by the
Accounting Officer on 19" March 2021, P

I'und Account Manager Sub-County Accountant
WName: Yussuf Abdi Ali Name: Danel M. Mutua
ICPAK Member Number:
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - MANDERA WEST CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE, 2020

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Mandera West Constituency set out on
pages 13 to 30, which comprise the statement of assets and liabilities as at
30 June, 2020, statement of receipts and payments, statement of cash flows and
summary statement of appropriation - recurrent and development combined for the
year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained
all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund - Mandera West Constituency as at 30 June, 2020 and its financial
performance and its cash flows for the year then ended, in accordance with
International Public Sector Accounting Standards (Cash Basis) and complies with
National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion
1. Accuracy of Bank Balance

The statement of assets and liabilities reflect a bank balance amounting to
Kshs.45,179,863 as at 30 June, 2020. However, cash books for the year under review
reflected a balance of Kshs.45,166,932 as at 30 June, 2020 resulting to unexplained
and unreconciled variance amounting to Kshs.12,931.

In the circumstances the accuracy and completeness of the cash and cash
equivalents amount of Kshs.45,179,863 as at 30 June, 2020 could not be confirmed.

2. Incorrect Opening Balances

Note 10.1 to the financial statements reflect Kshs.112,185,175 (2019:
Kshs.92,282,045), in respect of unutilized funds. Review of the note revealed prior
year 2018/2019 comparative balances which were incorrectly stated as detailed
below:

Report of the Auditor-General on National Government Constituencies Development Fund - Mandera West
Constituency for the year ended 30 June, 2020



2019/2020
Financial
2018/2019 Statement
Audited Account Balances for
Balances 2018/2019 Variance
Component (Kshs.) (Kshs.) (Kshs.)
Transfers to Government 68,695,001 73,874,207 (5,179,206)
Entities
Other Grants and Other 20,969,615 15,790,409 5,179,206
Transfers

In the circumstance, the accuracy of opening balances for the unutilized funds, and
those for the year under review could not be ascertained.

3. Transfer to Other Government Entities
3.1 Unsupportecl Expenditure on Transfers to Secondary Schools

The statement of receipts and payments reflect transfers to other government entities
amounting to Kshs.83,356,000, which includes Kshs.30,139,000 transferred to
secondary schools projects. Review of payment documents for the transfers revealed
an amount of Kshs.12,689,000 which was not properly supported and lacked
requisitions from the schools for the funded construction works, and the desks and
chairs supplied. Further, some of the projects lacked completion certificates from
works engineers to warrant full payment. In addition, a school bus purchased for
Takaba Girls Secondary School did not have a logbook and thus, its ownership could
not be confirmed.

In the circumstances, the validity of the expenditure on transfers to secondary schools
amounting to Kshs.12,689,000 for the year ended 30 June, 2020 could not be
confirmed.

3.2 Unsupported Expenditure on Transfer to Primary Schools

Note 5 to the financial statement on transfers to other government entities reflects
expenditure amounting to Kshs.49,917,000 in respect of transfers to primary schools,
out of which, Kshs.6,650,000 was used for construction of classrooms, supply of
desks and fencing. However, requisite documents of the contractors and suppliers
such as certificate of incorporation, tax compliance certificate, Kenya Revenue
Authority (KRA) pin certificates and National Construction Authority (NCA) registration
certificates required as per the tender notice were not provided for audit review.

Consequently, the validity of the expenditure on transfer to primary schools of
Kshs.6,650,000 as at 30 June, 2020 could not be confirmed.

4. Unsupported Use of Emergency Reserve Fund

Review of payment vouchers, project files and other expenditure records revealed that
the Fund made a payment of Kshs.2,970,000 from emergence reserve fund. However,
there was no evidence showing that the Management of the Constituency Fund made
a report to the National Government Constituency Fund Board on the utilization of the
emergency funds within 30 days as stipulated in Regulation 20(2) of the National
Government Constituencies Development Fund Regulations, 2016.

Report of the Auditor-General on National Government Constituencies Development Fund - Mandera West
Constituency for the year ended 30 June, 2020
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In the circumstances, the validity of the expenditure from the emergency reserve fund
amounting to Kshs.2,970,000 for the year ended 30 June, 2020 could not be
confirmed.

The audit was conducted in accordance with International Standards of Supreme
Audit Institutions (ISSAIs). | am independent of the National Government
Constituencies Development Fund - Mandera West Constituency Management in
accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statement in Kenya. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my
qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter
1. Budget Control and Performance

The summary statement of appropriation - recurrent and development combined
reflects final receipts budget and actual on comparable basis amounting to
Kshs.229,649,769 and Kshs.162,644,458 respectively resulting in shortfall of
Kshs.67,005,311 or 29% of the approved budget. Similarly, the statement reflects final
expenditure budget and actual on comparable basis totalling to Kshs.229,649,769 and
Kshs.117,464,594 respectively, resulting in underperformance amounting to
Kshs.112,185,175 or 49% of the budget.

The underfunding and under expenditure affected the planned activities and may have
impacted negatively on service delivery to the residents of Mandera West
Constituency.

2. Project Implementation and Management

During the year under review, the Fund allocated Kshs.99,004,241 to seventy-seven
(77) projects in various sectors including education, security and emergency. Review
of the project implementation status report provided revealed that five (5) projects had
not started, while twenty-seven (27) were complete and forty-five (45) projects were
on-going as detailed in the table below: -

Project Cost

Sector Project Status (Kshs.) | Number of Projects
Security Complete 1,800,000 1

Ongoing 3,400,000 9

Not Started 7,750,000 5
Education Complete 13,956,000 25

Ongoing 64,900,000 42
Emergency |Complete 7,198,241 1
Total 99,004,241 4

Report of the Auditor-General on National Government Constituencies Development Fund - Mandera West
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Failure to complete the projects within the stipulated period may have negatively
impacted on service delivery to the constituents of Mandera West.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, | confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
| comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide
a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the procedures
performed, | confirm that, nothing has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that | plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. | believe that the audit evidence |
have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’'s ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Report of the Auditor-General on National Government Constituencies Development Fund - Mandera West
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In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
ISSAIls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the ISSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund’s policies and procedures may deteriorate.

Report of the Auditor-General on National Government Constituencies Development Fund - Mandera West
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As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund’s ability to continue to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor’'s report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

-
CPAmu, CBS

AUDITOR-GENERAL

Nairobi

09 March, 2022
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NATIONAL GOVERNMENT "CONSTITUENCIES DEVELO} PMENT FUND (NGCDF)
MANDERA WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

VIL.  STATEMENT OF RECEIPTS AND PAYMENTS

- | Note ’ 2019-2020 | 2018 - 2019

Kshs
RECEIPTS l
Transfers from CDF board-AIEs' Received I 123,738,082 126,087,277
Other Receipts 2 2,362,413 -
TOTAL RECEIPTS 126,100,495 126,087,277
PAYMENTS B

Compensation of employees ’ 3

|
|
|
|

2,379,600 3,818,362
Use of goods and services - v*,____._' 4 L 6,290,290 7.83 8;_3_(_’,8__7
Transfers to Other Government Units 5 J 83,356,000 54,02(%0_(&

6 j25,438,704 30,107.500

Other grants znd transfers

1

!
|
o o 117,464,594 95,7¢ Bhadd I
V
S ]
SURPLUS/DERICIT i ]
I N ,035,901 30,302,147
The accounting policies and explanatory i~ i: these financial statements form an integral | ihe
fmancml statenments. The NGCDT- Malx e Vdest a,onstxtuency financial statements were appreved on
19" March 2021 and signed by:
Fund Account I\/mr"r er Na’clonsl Sub County Accovrizni

Neme: Yussuf Abdi 45 Name: Deniel M. Mutus
ICPAK. Member Muroher



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

MANDERA WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

VIII.  STATEMENT OF ASSETS AND LIABILITIES

Note 2019 - 2020 2018 - 2019
Kshs Kshs
FINANCIAL ASSETS
Cash and Cash Equivalents
Bank Balances ( as per the cash book) 7A 45,179,863 36,543,963
Total Cash and Cash Equivalents 45,179,863 36,543,963
TOTAL FINANCIAL ASSETS 45,179,863 36,543,963
FINANCIAL LIABILITIES
NET FINACIAL SSETS 45,179,863 36,543,963
REPRESENTED BY -
Fund balance b/fwd 1st J}‘!I‘J = 8 36,543,963 6,226,456
Surplus/Defict for the yc B ) 8,635901 | 30,303,107 |
|
- i
Prior year adjustments 9 i 14,400
NET FINANCIAL POSI !,“ 45,179,864 | 36,543,963 |

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDTF-Mandera West Constituency financial statements were approved on

19" March 2021 and signed by

ot

Fund Account Mzanager
Name: Yussuf Abdi Ali

National Sub-County Accou ntant
Name: Daniel M. Mutus
ICPAX Member Number:



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

MANDERA WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

IX. STATEMENT OF CASHFLOW

2019-2020 | 2018-2019
Kshs Kshs
Receipts for operating income
Transfers from NGCDF Board | 123,738,082 126,087,277
Other Receipts ) 2,362,413 -
126,100,495 126,087,277
Payments for operating expenses
Compensation of Employees 3 2,379,600 3,818,362
Use of goods and services 4 6,290,290 7.838.308
Transfers to Other Government Units 5 83,356,000 54,020,000
Other grants and transfers 6 25,438,704 30,107,500
B 117,464,594 95,784,170
Adjusted for: B
K : . G =
Prior year Adjustments G 14,400
Net Adjustments = 14,400
Net cash flow from operating 2c‘.“j it ;‘is, 7 8,635,901 30,217,507 |
CASHFLOW FROM INVESTING.
ACTIVITIES B
Net cash flows from Investing Activities i
-~ %
NET INCREASE IN CASH AND C AXH
EQUIVALENT - 8,635,901 36,317,567
Cash and cash equivalent at BEGINNING of 8
the year 36,543,963 6,226,456
Cash and cash equivalent at ENI) ), «n 45,179,864 36,543,963 |
The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The NGCDTI-Mandera West Constituency financial st

//.WR ) // ‘; )
] v 1

“Netionsal Sub-Cour.ty Accounie:

19" March 2021 and signed by:

o

Fund Alcount Mer: ¢ ox
Name: Vussuf Abds /0

ajements were approved on

1CPAY. Jv.ember Nut,

) o
1%
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_ Dandu Primary S zhool 2,200,000.00 ” 2,200,000 o -n%.mmi
Eldanaba Primary School 873,500.00 873,500 | 873,500.00 o
—

M Hada ?_SNJMMWwooﬁ B 950,000.00 950,000 | - ] MNE
Mﬁ Harbuyo Primary, School 1,250,000.00 1,250,000 i uo,rob.clN

|
__ Dadabo Primary School
—_—

950,000

1,250,000.00 | 1,250,000

Gather Primary S:hool , 5

2,200,000.00 | 2200006 22060006
. 12, L2200, —— ] 600
Kalaf Primary School . 2,200,000.00 i = 2.200,000 | ‘ N _! , 2,200 (6
,-.-l.i,l.i,/ o B . T
| Medina Primary School 2,200,000.00 + ] 2,200,000 B 2,200,000 |
f e e D D
| Sigirso Primary School 1,250,000.00 _ 1,250,000 = _~
ﬁ‘.qu S—— ————— “// ot Poon N t ‘V/I[ﬁ’.’/f
| |
| Qorobo Bima p rimary School 1,250,000.00 1,250,000 | - H

Mubarak Integrated Primary School

B 2,200,000.00
—_— =—e At U

_2.200,600 | S
Sake Primary School
bk 1,250,000.00 250,000

w anmvm Primary School
- 1,250,000.00

|
|
!

|
| Sukela Lowo Primary Schoo]

| - S

Dodu Primary School |
T —— -2,200,00000 |
Cmamo: Dera Primary Schoo|

ococm_m Primary Schoo]

1,250,000.00

1,250,000

il

24

950,000 |

950,000.00

-_—

| %

_“ ‘W,_‘_.W_:m_o Primary, School 1,250,000.00 l 1,250,000 o l{u.bo!ool\

MJUU s Cf(

B . — — 1250y

Tesoramu Primary School -
[ B 2,200,000.00 2,200,000 . B 2.200, o&. i

— 1,250,000.00 1,250,600 | - | 1250, gi
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Hardimtu Primary School

T
| Gagaba Chief’s Office

,, 1,250,000.00 1,250,000 k
_ Secondary School Lockers & Chairs 3.024.000.00 - 3,024,000 | 3,024.000.00
, Haji Yussuf Girls Day Secondary School 3.700.000.00 W - 3.700.000 -
Haji Yussuf Girls Day Secondary School 1.100.000.00 - 1,100,000 | 1,100,000.00 ) m
Takaba Girls Secondary School 600,000.00 - 600,000 . 3000;0._
m]ﬂwu_,:m_. Mixed Secondary School | 2,950,000.00 o 2,950,000 L o - ~2,950.000 ,
| Gather Mixed Secondary School m 575.000.00 A 575000 | $75.000.00 _
ow%ﬁ e SesondagyiSclisal 1,100,000.00 | 1,100,000 | 1,100.000.70 | )
Burduras Secondary School 1 450.000.00 _ : 1.450.000 = ”
- 5 3 . B i ) b} w
Mandera West Sub County Education office 1 800.000.00 - 1.800.000 | 1.800.000.70 |
b] ) - 3 2 : o 2 b = i|,hl = _—
Takaba Adult Education Centre 1.400.000.00 { - 1.400.000 | |
I 3 ) . \.’»M 3 .lﬂi IVyVVUV. ﬁdl o I :
| Sub-Total 77.856,000 | | 151,730,207 33,356,000 |
| Other grants and transfers S
| Emergency 2
| ey 7,198,241 AT | 16.995,505 10,165,000 10,675 |
| Bursary )
| ursary Secondary School $,000,000 193,790 8,193,790 8.1 w;wol.
Bursary Tertiary School _
L ./,.Hv\i Y 18,000,389 1,630,980 19,651,368 | 1,505,500 18,145 868 |
| Mandera West Constituency Sports Tournament - 368,204 168.204 M 368.204 i $
W..m.tc_.?, B N | o — r ’ ! )
m . _ -
. [ L ! - 5
W Takaba Police Station = 500,000 500.000 | 500.000 .
A, 5 ) o -
' Takaba DCIO Office - 300,000 300,000 | 300.000 |
; =2 - Beidal .,Fr\. 2 S = -
_,

900,000
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| __ 900,000 | 900,000 .
S _
| Mandera West Deputy County Commissioner's Official Residence Office - % 2,500,000 2,500,000 "
S _— - 2 ) __ -
' Takaba Police Station : » 2,400,000 2,400,000 |

.,1’ ‘‘‘‘‘‘ ,. - ’:!l‘w’l"[ T

| Takaba Police Station > 146 1,500,000 |

“_ Ardahalo Chief's Office - meo.ooo 000 1,200,000 B

1,200,000 | 1,200,000 |
:200,000 | 1, _
1,500,000 ) 1,500,000 |

,M

| Didkuro Chief's Office
-

Wangaidahan Chief's Office

A

1,500,000.00

o 1,500,000.00 —_— 1,500,000 ] 150004

h N 1 1 | ;, - ! ! - ‘ i

‘ Mandera West oKnm Restdence _ | 400,000.00 LTl 400,000 I 400,000 |

| ! { i

| Tak: 1 ! | i 1 ! . ] =

| eebeRolicESiaon —————— JLB00000 | L0000 | 50000000 N

“ ! | _

‘ Takaba Constituency Sports Tournament 315.,000.00 k - 315.000.00 |

o - _— B & . > : -IL e o
| _w

| Darwed Mix Secondary School

,. 3&5,000.00

.Y - O
vw Darwed Mix Secondary Schoo

oﬁ‘ 300,000.00

~ o - - |

|| Sl 55,189,039 | 25,438,704 | 29,750,335 |
o _— B LA lg/,lf,lflx-v SUSERN

“ Acquisition of Assets . | | |

- , S ﬁ — . —_

wﬁ Acquisition of Assets 1 - |

I N 7,750,000 7,750,001 ‘N,umc,cﬁ i

__‘ Sub-Total 1

— 7,750,000 7,750,001

v iR T

; S _— ——— ]

| ~ ~

i Takaba Gender Office - 600,000 -

o — _ —— | 600000 — | 600,000 |

| Sub-Total - 000 | |

s e ——— L o000 |

GRAND TOTALS | |
L _ | 137,367,724 {92,282 445 | ,649,769 117,464 594 | 12,185,175
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NATIONAL GOVERNMENT CONSTITUENCIES DEVEL OPMENT FUND (NG CDF) -
MANDERA WEST CONSTJ TUENCY
Reports and Financia] Statements
For the year ended June 30, 2020

XI.  SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial Statements are set
out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis Internationa] Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
and b) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-Mandera West Constituency The financial statements
encompass the NGCDF-Mandera West Constituency as specified under section 81 of the PFM Act
2012

3. Reporting Currency

“he financial statemenis are bresented in Neciva Shillings (Kshs), which is the function:s) and
reporting currency of the Government and al] values are rounded to the nearest Kenya Shilling

4 Significant Accounting Policies

e accounting policies set oyt in this section have been consistently applied by the NG
Viandera West Constituency for all the years presented.

a) Recognition of Receipts
The NGCDF-Mandera West Constituency recognises all receipts from the various sources
when the event occurs and the related cash has actually been received by the NGCIr-

Mandera West Constituency.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash IR
considered as received when notification of tax remittance is recejved.

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction 1s issued to the bank and
notified to the receiving NGCDF-Mandera West Constituency.
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SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multilateral and bilateral

development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by NGCDF-Mandera West

Constituency or by the beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 30" June 2020, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal
of assets and sale of tender documents. These are recognized in the financial statements the
time associated cash is received.

b) Recognition of payments
The NGCDF-Mandera West Constituency recos iiises all payments when the event occurs an:
the related cash has actually been paid out by N(:CDF-Mandera West Constituency.

Compensation of Employees
Salaries and wages, allowances, statutory coniribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services

Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if ot paid during (7 period where goods/services are consumed
shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by NGCDI-Mandera West Constituency and a summary
provided for purposes of consolidation. This summary is disclosed as an annexure 1o ihe
financial statements.
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SIGNIFICANT ACCOUNTING POLICIES

5. In-kind contributions

In-kind contributions are donations that are made to the NGCDF-Mandera West Constituency in
the form of actual goods and/or services rather than in money or cash terms. These donations may
include vehicles, equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the NGCDF-Mandera West Constituency includes such
value in the statement of receipts and payments both as receipts and as payments in equal and
opposite amounts; otherwise, the contribution is not recorded.

6.  Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.,
Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end of the financial year.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the government practice where the imprest
bayments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable

For the purposes of these financial staten
parties have been recognized on an acc:
the government practice of retaining a peortio

ients, deposits and retentions held on beha!é of third
basis (as accounts payables). This is in recognition of
of contracted services and works pending fulfilment
of obligations by the contractor and 1 deposits on behalf of third parties. This is an
adopted by National Government Ministries and

enhancement to the cash accounting
Agencies. Other liabilities including pendi:iz bills are disclosed in the financial statements.

9. Pending Bills

Pending bills consist of unpaid liabilities +1 ' end of the financial year arising from coniracied
L00ds or services during the year or in pasi years. As pending bills do not involve the payiment of
cash in the reporting period, they recordec as ‘memorandum’ or ‘off-balance’ items to proviic a
sense of the overall net cash position of the NGCDF-Mandera West Constituency at the end of the
year. When the pending bills are finally settled, such payments are included in the Statement of

Receipts and Payments in the year in which the payments are made.

10. Unutilized Fund

Unutilized funds consist of bank balan thic constituency account and funds not yet disbursed
by the Board to the constituency at the end of ilie financial year. These balances are available ior
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) 2nd sec 7 (2) of NGCDF Act, 2015.
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SIGNIFICANT ACCOUNTING POLICIES

11. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The original budget was approved by Parliament on
June 2019 for the period 1¢ July 2019 to 30" June 2020 as required by Law and there was one
supplementary adjustment to the original budget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

13. Subsequent Events N .
There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30" June 2020.

14. Errors

Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i restating the comparative amounts for prior
period(s) presented in which the errvor occurred: i i If the error occurred before the earliest
scriod presented, restating the opening balances of assets, liabilities and net assets/equity for the

carhiest prior period presented.
During the year, errors that have been correcied =1 ¢ disclosed under note 14 explaining the natii«

and amounts.

15.  Related Party Transactions
Related party relationships are a normal feature - commerce. Specific information with regarcs io
related party transactions is included in the disclosure notes.
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XII.  NOTES TO THE FINANCIAL STATEMENTS
1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

2019 - 2020 2018 - 2019

Kshs Kshs|

54,087,277.15

18,000,000.00
10,000,000.00
10,000,000.00
6,000,000.00
12,000,000.00

16,000,000.00

Description

AIE NO. B 041083 55,040,875.50
JAIE NO. B 047450 4,000,000.00
JAIE NO. B 041290 20,000,000.00

JAIENO. B 047710 6,000,000.00
l JAIE NO. B 049297 14,000,000.00 -
IAIE NO. B 104322 697,206.00
AIE NO. B 096578 15,000,000.00

] 9,000,000.00 B
_ B B % 0 E—
2. OTHER RECEPTS ,
L-.Xﬁ [ — s
Description o 2019 - 2020, 2018 - 2019

- Kshs

Sale of Tender Documents

| Other Receipts Not Classified Elsewhese (siale Cheques

|
|
’reversed) | 2,362’4]3_,_-_ S
J TOTAL - 2,362,413 o

Other receipts not classified elsewhere relaies (o unpresented cheques that have gone stale and « zrz_géc'::]uemly
reversed back to the Cashbook during the closure of the financial year.

5. COMPENSATION OF EMPLOYELS o R

Description I 2019 - 2020
!_\\__H ] Kshs
Basic wages of temporary employees o 2,320,950

Employer contribution to NSSF ) 39,600
Employer contribution to NHIF 19,050,

TOTAL - T 2,379,600 __ 8,

20200 2018 - 207

Training expenses o o
Other commiice expenses
“ommitee allowance

Office and gcner: supplic: :nd services

—

\'")‘ij;_lgl‘ (0] CI‘HUIHE (u\}f’l,‘]"&}';‘“
[ TOTAL
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NOTES TO THE FINANCIAIL STATEMENTS (Confinued)

5. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description 2019 - 2020 2018 - 2019
Kshs Kshs
Transfers to PrimarySchools 49,917,000 42,700,000
Transfers to Secondary Schools 30,139,000 11,320,000
Transfers to Tertiary Institutions 3,300,000 -
TOTAL 83,356,000 54,020,000
6. OTHER GRANTS AND OTHER PAYMENTS
Description 2019 - 2020 2018 - 2019
- Kshs Kshs
Bursary - Secondary - 6,500,500
Bursary -Tertiary 1,505,500 14,067,000
Security 12,400,000 6,200,000
Sports 1,368,204 0
Emergency Projects B 10,165,000 5,540,000
TOTAL 25,438,704 80,107,500,
7A: BANK ACCOUNTS (CASH BOOK BANK 3ALANCE) e
I unf ) |
| Namicof Bank, KecauntNo, & Accouni nber 2019 - 2020 2015 - 2019
| currency o - o
Kshs Kshe
(30/6/2020) (80/6/7019)
A/C No. '
Equity Bank, Mandeira Branch 100029633736 45,179,863 36,543,963
TOTAL ) 45,179,863 36,543,968 |
&. BALANCES BROUGHT FORWARD
{ B 2019 - 2020 | 2016 - 2019 |
‘ Kshs Kshs
B (1/7/2019) (1/7/2018)
Bank accounts - ] ) 36,543,963 | 6,226,456
Cash in hand - B , S ) -
Imprest R i _ R -
| TOTAL | 36,543,963 | 6,226,456 |
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NOTES TO THE FINANCIAL STATEMENTS (Con tinued)

9. PRIOR YEAR ADJUSTME

NTS

Balance b/f
FY2019 - 2020 per Financial
statements

Description of the
error |

| Adjusments

OPMENT FUND (NGCDF. ) —

Adjusted balance b/
2018 - 2019

Kshs

Bank accounts
balances

10. OTHER IMPORTANT DISCLOSURES

10.1: UNUTILIZED FUND (See Annex 1)

14,400

2019-2020 2018-2019

Compensation of employees 2,218,126 | 607,326
h 3,492,506 | 1,410,102 |

Amounts due to other Government entities 68,374,207 73,874,207

Amounts due to other &rants and other transfers

29,750,335 15,790,409

Acquisition of assets

7,750,001 | o 1

600,000 1} 600,000
— S 112,185,178 | ... 92,282,045 |
2019-202C | 2018-2019 |

30
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NATIONAL GO VERNMENT CONSTITI ENCIES DEVELOPMENT FUND (NGCDF) —
MANDERA WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

ANNEX 3 —~PMC BANK BALANCES AS AT 30T JUNE 2020

PMC Bank | Account number

Bank
Balance Balance
2019/202 2018/19

SUKELA PRIMARY PMC Equity
1020162653402
GUTOLE PRIMARY PMC

Bank

1020162622048
DANABA INTEGRATED PRIMARY FMC Equity
1020170547472
DOBU FRIMARY PMC Equity
1020170522241
KUBIHALO PRIMARY PMC Equity 2,110
1020161612190
HARBUYO PRIMARY PMC Equity :
- - | 1020162167083 )
ROCKY HILL PRIMARY SCHOOL Equity [ 1020161565793 | - _
: ) Equity T 1020154687526 | = -
| BURDURAS PRIMARY SCHOOL Lo - 4,360
| Equity | 1020161356743 1~
L ELDANAR; TRIMARY SCHOOL R o 4,980
Equity | 1000199867537 |
F;MN_{L I'RIMARY SCHOOL ) T T 450
T — .. ; KCB 728,670 !
TAKABA t/ii5 SECONDARY - 1156802873 3560
y FIY MY op/ E ulty y 3,5:’1b
Mf’ i el S I _| 1020164614585 ___|2970
Total | »
- - - i 760,590 | 20.610
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