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HTRACTOR FINANCE ROAD PROJECT.

acceptance of

& Ho. & of 1955 =

report was made to Council of the
the UO”‘”QI ent ar
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L ;au the Mowlen Construction
a contractor—financed

nrogramne of ts to a valus of
1 . .
betwaen &£4 and £4% million. Q”O outlinad the
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results of the re-negotiation of the unit rates afl
=

to the va
contract,

cost of thc
Paper als
and raporved p
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tien of works

alue of apprvoxirately £1 willion, in sccord the terms of the
and roportad that the revision of the rates would put the

nroject at betweon 4.3 million 2nd £4.5 million. The Sess lonal

o listed the roads whi it was hopad to bitumenise undor the projec
rogress of 1 in to that time {Dacember, 1G60)

Since that date ths following rosds have been completsdi-

MILES.
(a) MAKUYU-FORT HALL-HYERI.
The contractor-finance Companios sxacuted
81l earthworks, bridges, base and bitumsn
works . 57
Road opened in April, 1961.
(b) MAU SUMMIT-KERICHO.
Barthworks previously executed by Ministry
of Works. Basc and bhiftumasn work euted
. - 1
by contractor—finance Companies. 305
Road opencd in February, 1962,
(c) MAU SUMWIT-ZLDORET.
Barthworks previously szecuted by Ministry
of Brks. PBasc and hitumnen work exccut=zd by
. . i il
contractor—Tinance Companiss. 60
Reed opened in Aug .
TOTAL WORIGS COMPLETED —_
{Boptomber, 1962) 148
The presont vosition in regsrd to the other works i1s as Tollows -
MILES.
(a) KERICHO-AWAST.
. The earthworks carrisd out under a separate
contract have been comoleted. The contractor-—
finance Comparics have completed the hase course
and the bitwncn work is well under way.
(b) AWAST-KISUMI. 24
The contractor—Tinance Companies have started
on the serthwerks and bridges and will then
procecd with the base and bitumen works.
(c) KISUMU-EAKANEGA. 24%

The earthworks and bridging, carricd out under a
separate contract, have bes oompleted, The
contractor-finance Compani ve To carry

out the base and bitumen works, and heve already
made a start.

ED

42




(d) MARIACANT-MACKLNNCN ROAD. 24

Sowme earthworks, the base and bltwaen work are
to ba exccuted by the contracter—-finance Companiss
and the work is well undcr way.

ELDORET-LISERL. 8
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A1Y the works =are

contractor-finarncs Co
woris iz well undor wayv.
Iy AT o
TOTAL: 1
104%
3. bs gzional Paper Ho. 1560, pricez for thz work in

Ity

far matorials and works

on tho basis of unid “
and Fall Clause=", normal

the Contract
cperrations ai also inclu
in asuch Contr for movem the price of certaln
materials — prima;; ¥ Tue lubricents, o lima, Under this clause
there have been incrzases in wsges and housing, gas, oil and petrel. The 1961
toc 1963 Budgets have imposed increascs in Customs Duty and Consumption Tax
amounting to 68 cents a gallon on petrol and % 1/65 a gallon on chsel fuel.

L

There have been othor increases ag well and alse decreasos in some items but
the incrocases huave been substantially greater than the decrsases. On the
consvruction side, unforesecn f?cb ra noecresitated additional carthworks,
particularly on the Makuyu-fort Hall-Nyori Road and additional culverting and

bridging cspecially in the Nyanwa Provinco, in the light of the recent
cxtensive flooding. In an attempt to counteract the rise in tho cost of the
project dus to these Taclors, reductions in specificaiicns and desgign have
bean miigg resulting in somo savings on the estimated cost of Oﬁfuglﬂ saciions
of Toads, but such reductions have in some cazes resulted in nartial falluraes,
particularly on thoe Mau Summit—Koricho Road, which have nsccasitetad a measure
of returr 4o the criginal design standard in rospect cof basc and bitamen.

O

—

4. For the reasons set out in paragraph 3, tho procise mileage of roads
that will be dmproved or constructed and thse procise ceogt cannct bo ascortainoed
until the projoct has boon completed and all worlks cerricd out by the
contractors have boen measurad and cert]
gach ha projoct the actunl cost of the
and an osti mads of Tuture prospscls.
out whan the Man Snmit-Ieoriche Heoad 2 i
of approximatoly £300,000 weuld be roquirod i moho
Sessional Paper Fo. 11 ig to bo comploted. The two conu actors hﬂvU
and the Government Ay additional Tinanco of £150,0C00 at the
: a. The totql valoe of the

rates of inTmr“”* a3 ¥
is accordingly incr 24.5 to £ 4.8 million. In order to sasc
that this additicnal

arden of fep@y*ﬁnt > contrzctors have ogreod
plus £100,000 of tho ca;ital rapnyment dug te bo ropzid in 3eptomber 19
be repaid in Scoptomber, 1966,

ﬂnlﬁl tﬂg are cxbracted
rovicw carried
3 furtbcr Sum

e i
T thz

original sthor

5 For the roasons v stat
finance requirad can bo ne mors than ; i
experience galircd on tho roads which beron comoletad, it is tqourqt to be

raasonably accurate provided there is no further substantial incroese In w

can he completed for a Figur:s of less than £300,000, the Goverament will not

be required to taks up the full amount.

T

. As explainad segional Paper No. 8 of 1958/59, it is not
pessible to exprags { tha work in torms of so much per mile, as the

actual works very belween wide marging of construction of new roads and in

othor sections improvement of cxisting roads. Fu*thﬂrmovcg the mileage of

roads constructed or improved and the procisc st of the various secilons can
only be determined when the whole scheme has beon compleuea and all the works
carried ocut by the contracteors have boon moasured and cerbificd and the overheads
and site managemont cosis apporticned over the individual projects. It will

@ n Tinal roview of the wholo schaome and compare the
in Africa. It must be

then be possible to mal

cogts with simi

5

ar projocts carriad out elsew

and the costs of materizls, Tucls and lubricante. If 4t is found fhat the work



emphasiged can only ha m
becauss i i

ads on a broad hasis
Tical read works with exactly
BN
the sama s

uztional conditions.

25th Qotober., 1962.
Bile — A.34.04/TT.




