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I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Developntent Fund (NG-CDF) forttrerly

Constituencies Development Fund (CDF), is established under the NG-CDF Act 2015 as

amended in 2O16.The Act is a successor to the Constituencies Development Fund (CDF) Act

of 2OO3 which initiated the Fund and its subsequent amendments/reviews of 2OOT and

2013. At cabinet level, NG-CDF is represented by the Cabinet Secretary for the Treasury,

who is responsible for the general policy and strategic direction of the Fund.

lvTandate

The mandate of the Fund as derived from sec (3) of NG-CDF Act,2015 is to:

a) Recognize the constituency as a platform for identification, performance and

imple me ntation of national Sove rn lnent functions;

b) Facilitate the performance and inrplementation of national, governnlent functions in all

parts of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of

identified natronal governnlent developnrent projects at the constituency level pursuant

to Article 10(2)(d of the Constitution;

Promote the national values of human dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrimination and protection of the marginalized pursuant to Article

10 (2) (b) of the Constitution;

e) Provide for the sustainable developnrent of all parts of the Republic pursuant to Article

lO (2) (d) of the Constitution;

0 Provide a legislative and policy franrework pursuant to Article 21 (2) of the

Constitution for the progressive reaLization of the econonric and social rights

guaranteed under Article 43 of the Constitution;

g) Provide mechanisnrs for the National Assembly to deliberate on and resolve issues of

concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a pubhc finance systerrr that prorrrotes an equitable society and in particular

expenditure that pronrotes equitable developrrrent of the country by making special

provisions for nrarginalized Sroups and areas pursuant to Article 20l (D (iii) of the

Constitution;

i) Authorize withdrawal of rrroney frorrr the Consolidated Fund as provided ' under Article

zOG (2) (c) of the Constitutiorr;

d)
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j) Provide mechanisms for the National Assembly to faclhtate the involvement of the

people in the identification and implementation of projects for funding by the national

governnrent at the constituency level;and

k) Provide for mechanisms for supplementing infrastructure development at the

constituency level in matters falling within the functions of the nattonal government at

that level in accordance with the Constitution

Vision

Equitable Socio-economic development countrywide

Mission

To provide leadership and policy direction for effective and efficient manaSement of the

Fund

Core Values

I. Patriotism - we uphold the national pride of all Kenyans through our work

2. Partrcipatton of the people- We involve citizens in making decisions about proSrammes

we fund

3. Timeliness - we adhere to prompt delivery of sewice

4. Good governance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity irr the service of the people

5. Sustainable development - we pronrote development activities that trreet the needs of

the present without conrpromising the ability of future generations to rrreet their own

needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section 11 of The National

Governnrent Constituencies Developntent Fund Regulations, 20 76.

I
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O) Key Management

The Laikipia east Constituency NGCDF day-to-day mana1entent is under the following

key organs:

National Government Constituencies Development Fund Board (NGCDFB)

National Government Constituency Development Fund Conrmittee (NGCDFC)

(c) Fiduciary Management

The key nranagement personnel who held office during the financialyear ended 3oth

June 2O2l and who had direct fiduciary responsibility were:

No Designation Name

1 A.l.E holder Samuel kimani

2 Sub-County Accountant Nahashon mathagu

3 Chairman NGCDFC John mwangi

4 Member NCCDFC Mary ndururi

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Conrmittee (ARMC) of NGCDF Board provide overall

fiduciary oversight on the activities of Laikipia eosl Constituency NG-CDF . The reports and

reconlnlendation of ARMC when adopted by the NGCDF Board are forwarded to the

Corrstituency Corrrrrrittee for action. Any matters that require policy guidance are forwarded

by the Board to the Cabinet Secretary and National Asserrrbly Select Coururittee.

(e) Laikipia easl Constituency NGCDF Headquarters

P.O. Box 92O-1O4OO

Gefro Inrani building

Park road

Nanyuki, KENYA

lt
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(f) Laikipia easl Constituency NGCDF Contacts

Telephone: (254) 7 1 1650342

E - mail: cdflaikipraeast@ngcdf .go. ke

Website: www. ngcdf .go. ke

{q) Laikipia easl Constituency NGCDF Bankers

I. Equity bank limited

Nanyuki Branch

A/C no:0270261969541

Kenyatta road

P.o Box 1482- 10400

Nanyuki, Kenya

(h) Independent Auditors

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

(i) Principal lngalAdviser

The Attorney General

State Law Office

Haranrbee Avenue

P.O. Box 40112

City Square O0200

Nairobi, Kenya
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II. NG-CDFC CHAIRMAN'S REPORT

John Mwangi. Chairman NG-CDFC

During the frnanclalyear 2020/2021 we had abudget of ksh. 737,O88r879 of

which ksh 9O,4OO,OOO was disbanded with an additional of ksh 69,567,724 of

previous financial years that resulted to a total amount of ksh.159, 969,724.

With an opening balance of ksh 6,871,919.we were able to undertake a

nunlber of projects that were funded and most of them we completed and are

in use as per the closer of the financial year.

We undertook a construction in Likii mixed secondary school of 4 classrooms

with an allocation on ksh 3,8O0,00O, that would benefit atmost 5OO students

and the community at large in laikipia East. As per the closer of the financial

year the project was complete and in use.
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AIso we undertook a purchase of 50 lockers and 5O chairs for students in

Irchugu secondary that had been allocated ksh 250,000. As per the closer of

the financial year 2020/2027 the project was complete and in use, from the

project we expect to benefit 50 students.

On security matters a lot was done in lalkipia east, through funding

construction of police posts, and funding operutions in office wise. In Daiga

assistant county commissioner office was constructed that has a capacity of

2OO. And a social hall with a kitchen andlCT hub , with an approval of budget

of ksh 5,600,000, as per the closer of the financial year 2O2O/2O21 the project

was ongoing and it's in frnal stages which is paintingrbranding and labelling.

The project will benefit people of umande ward in hosting meetings like public

participation and other Barazas and rn the process it will benefit atmost SOOO

peoplc.

Ihigaini mixed secondary school had a proposal Of 4 classroom construction, of

which the Laikipra East approved the budget of ksh 4,800,000. The similar

amount of money was set aside. The similar amount was dispersed for the

project that is located in Tigithi ward. As per the closer of financial year

2O2O/ 2021 the project was complete and in use. This school is a big boost to

the community and students who were at risk of wild animals when walking

long distance to access secondary education. The project is likely to benefit 5OO

students and as the office we are looking forward in enabling more funding of

the same to the same school and many more upcoming projects of the same.

Below are some of the graphical diagrams to support the allocations and

expenditures during the year and photos to show projects done during the

year.

7
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ALLOCANON VS DIBRSURSMENT:

NG-CDF laikipia east from the total allocation of ksh 137,088,879 and previous year

funding, we were able to disburse ksh 135,754,535 towards various projects and

constituency expenditure.
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120000000

100000000

80000000

50000000
40000000

20000000

0

I allocation

I expenditure

Included anong others the following

Allocation of fitnds:

The NG-CDF board has made improvements in allocation of funds to the constituencies. The

total allocation to the constituency rcmained consistent from the IY 2OI9/2O2O and

2O2O/2O21 for l<sh ISTmillions despite economic depression caused by COVID - 19

pandemic.
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KEYARCHIWMENTS:

However, we have made achievements in infrastructural developments across the

constituency more especially on the education and security levers. This therefore reflects on

improved service delivery to the people of laikipia east despite the covid 19 pandemic.

Pictorial:
l. Daiga assistant county comnrissioner hall and ICT hub, with a capacity of 2OO, funds

allocated and approved arnounted to 5,600,000. The project is ongoing in the final

stages which is painting,branding and labelling. The project will benefit people of

unrande ward in hosting rrreetin2;s like public participation and other barazas, nutrtber

of beneficiaries rrrore than 300 people.

9
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2. KfuITC constructed to completion of 4 classrooms, funds allocated 3,800,000. This is a

project in nanyuki ward that will not only benefit laikipia east constituency but Laikipia

County as large since it's the first funtc in the region. Beneficiaries will more than 4OO

students every year and also the community around interims of economic growth.
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3. Nanyuki Township mixed secondary school, construction of 2 classrooms to

completion, funds allocated 2,40O,O00. The project is complete and in use, expected

beneficiaries are estimated from 2OO and above and also economic growth on the

community around the school which is located at Thinguthu ward.

4. Ihigaini mixed day secondary school construction of 4 classrooms to completion. Funds

allocated 2,4OO,OOO, the project is complete and in use. Expected beneficiaries are

estinrated from 2OO and above, also economic growth on the conrmunity around the

school which is located at Thingithu ward.

12
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5. Nanyuki D.E.B primary school construction of kitchen to completion and installation of

energy saving jiko's .funds allocated 2,000,000, this project is in nanyuki ward and it

will help in boosting the feeding proSram estimated of 5O0 pupils.

On behalf of the people and the community of laikipia east I would like to pass

my sincere appreciation to the Board .

Signature

llil],IIlr
I

i
I
i

I

I
'e_>

HUffiEE
lEr
Iru

CHAIRMAN NGCDF COMMITTEE
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II I. STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY'S

PREDETRMINED OBJECTIVES

Introduction

Section Sl (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of

each financial year,, the Accounting officer when preparing financial statements of each

National Government entity rn accordance with the standards and formats prescribed by

the Public Sector Accounting Standards Board includes a statement of the national

government entity's performance against predetermi ned objectives.

The key development objectives of Laikipia eust bnstituency 20 l8-2022 plan are to:

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific

sectors, all the development objectives were made specific, nreasurable, achievable, realistic

and time-bound (SMART) and converted into development outcomes. Attendant indicators

were identified for reasons of tracking proSress and perfornlance measurement: Below we

provide the progress on attaining the stated objectives:

Constituency

Sector

Objective Outcome lndicator Performance

Education To have all

children of

school

going age

attending

school

Increased

enrolment

in

primary

schools

and

improved

transition

to

secondary

schools

and

tertiary

number

of usable

physical

infrastru

cture

build in

prinury,

secondar

Y, and

tertiary

institutio

11s

nurrrber

a) NG-CDF purchased 5O

lockers and 50 chairs for

Lechugu secondary school

during the financi al year

2020/ 2021.

b)NG-CDF constructed 4

classrooms to completion

for likii rrrixed secondary

school for the frnancialyear

2020/ 2021.

c) NG -CDF corrstructed 4

classroonrs fbr.knrtc in

t4
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rnstrtutron

s

of

bursary's

beneficia

ries at all

levels

nanyuki ward to

completion and in use

during the financi al year

2020/2021.

d)NG-CDF constructed a

kitchen to completion and

already in use for N anyuki

d.e.b and installed enerSy

saving jikos during the

frnancial year 2O2O / 20 2 I .

e) In nanyuki township

mixed secondary school a

constructionofa6door

girl's ablution block and 4

door urinal for boys and 4

door staff ablution block.

This project was allocated

ksh 2,250,000..

f) atotal number of 5214

students benefited from the

bursary in the cdf docket

during the financial year

2020/2021.

Security To ensure

security

personnel

have

sleeping

lmproved

security in

the area.

Number of

security

infrastructure

constructed.

NG-CDF undertook a

number of projects

pertaining to security

during the year,eg

constructed a 2OO social

l5
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quafters

therefore

brings

security

closer to

residents.

hall with kitchen andlCT

hub. Also NG-CDF Nanyuki

east under took other 1 1

projects funded to

completion projects

pertarning sec u rity dur i ng

the year..

Environment To improve

the

environme

nt of the

area.

Availabilit

y of water

to the

residents.

Number of

water tanks

and boreholes

constructed.

Little was done due to non-

remittance of funds from

theboard on the amount

that was set aside to

improve on the

environment.

Sports To improve

sports in

the area.

Sports

equipmen

t to sports

teams.

Number of

sports teams

assisted with

sports

equipment.

lank,rpia east sports project

has been formed to enable

mana3ement of sports

activities in the areaby

giving sports equipment to

teams.

Emergency Tobe able

to manage

disasters

that may

arise.

Lack of

disasters

happenrn

g in the

area.

Number

condemned

infrastructure

constructed.

KMTC construction of 4

classroonrs at an allocation

of ksh.3,800,00O,with a

capaciry to hold 4oo

students per year and also

the community around in

terms of economic growth.

l6
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IV. CORPORATESOCIALRESPONSIBILITY

STATEMENT/SUSTAINABILITY REPORTING

NG-CDF exists to transform lives. This is our purpose; the driving force behind everything

we do. It's what guides us to deliver our strategy, which is founded on social sector, namely,

Educatiorr & Training, Security Sector Support, Environment, and Sports. This pillar also

nrakes special provisions for Kenyans with various disabilities and previously marginalized

comnrunities.

1. Sustainability strategr andprofile -

To ensure sustainability of Laikipio eost NG CDF, the comnrittee funds the following key

sectors with the following sustainable priorities.

a.HucatronandTraining: Loikipia easl NG-CDF focus on human capital for constituency

development is entrenched in its strategy to support needy andbright students fronr

each ward of the constituency. The intention is to empower the constituents such that

in years to come, the beneficiaries at secondary school levels would have transitioned

to Tertiary institutions while those at tertiary level would have transitioned to the job

market as employees or employers thereby contributing positively to the econonric

growth of the constituency. This strategy takes care of both nrarginalised groups

including girls and people living with disabilities.

b. Security Sector Supporh Anrong its key pillars; NGCDF has security as a priority area

with intention to provide better working environrrrent for the security providers

within the constituency as well a secure constituency. The strategy is to have a long-

ternr collaborative working approach that enhances corlrnlunity engagenrent irr

security activities. This is ainred at eliminating crime and vices in the long run by

providing abetter working envirorrment for the law enforcement agencies while

collaborating with cornrnurrity in trust on nratters of security.

c.Environmenfi The Constituency acknowledges that all its operation has an itrtpact on

errvironment. Cognizant of the Sustainable developnrent goals, the NG-CDF has

allocated part of its budget on environment conservatiorr through activities such as

tree plarrting, water conservation, sensitizatiou foruurs for agro-forestry as well as

best practices to reduce soil erosiotr.

t7
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d. Sports: The NG-CDF has taken sports as a key plllar of cohesion and integration. To

sustain this pillar, the strategy taken is that of developing skills through sports with

intention of identifying, nurturing talent and encouragrng physical fitness among the

constituents.

To attarn this level of sustainability, we acknowledge challenSes currently arising front the

effects of Covid- 19 that have adversely affected the sporting activities and thereby limiting

the potential benefits envisaged in using sports as developnrent strategy within the

constituency. On nlacro levels FY 20/21 has been achallengrngyear with limited funding

towards these activities which may hamper the success of priority strategies undertaken.

2. Environmental performance

Larkipta east took part in sporting sporting activities in laikipia east during the frnancial

year 2O2O/2O21 to a tune of ksh 1,973,160 .00 in engaging the youths in the

constituency by funding purchasing uniforms for teams and balls and kits relating to

sporting. We are looking forward for more relating to sporting in the conting years.

On drugs and abuse during the sporting activity the youths were spoken to so as to be

taking part in sporting activities so as to lower chances relating to abusing drugs.

3. Employee welfare

We invest in providing the best working environnrent for our employees. Laikipia east
constituency recruitment is guided by Employment Act, NGCDF Act and other regulations as

issued fronr time to time. In line with the law and regulations, the Constituency offers equal
opportunity to all while adhering to the one third gender rule and special Sroups. We also

Recognize and appreciate of our employees for exemplary performance. The reward and
sanctions system is based orr performance appraisal.
The constituency pronrotes a healthy lifestyle arrd provides all enrployees with health
insurance cover through a rehable insurance Scheme. Enrployees are encouraged and

supported to continually build on their skills and knowledge. Laikipia easl constituency
invests in capacity building prograllls for employees. These inclucle courses on technical
cortrpetencies relevant to each employee and continuous sensitization on cross cutting issues.

The conunittee has a policy on safety in conrpliance with Occupational Safety and Health Act
of 2007, (OSHA) and has ensured the work environment is conducive for everybody in
ternrs of nrovement and accessibility within the office. The Constituency has also put in place
disaster nritigating nleasures including fire extirrguishers and accessible escape routes in
case of erllerSency.

l8
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4. Market place practices-

Laikipia eosl NGCDF Constituency is committed to fair and ethical market practises.

The Procurement of goods and services is done through a transparent and competitive

bidding process that allows equal opportunities to all participants. We support local vendors

drawn from the constituency for purposes of uplifting them economically. Our ethical

market practises ensure the fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through

organized sensitization forums that relate to the procurement legal framework and ethical

subject nratters. We are dedicated to honouring all contracts and settling payments

promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero

tolerance to corruption

b) Good business practice including cordtal Supply chain and supplier relations by

honouring contracts and respecting paynrent practices.

c) Responsible marketing and advertisement

d) Product stewardship by safeguardingconsunler rights and interests

5. Community Engagements-

Laikipia easl NGCDF has endeavoured to sustain community enSaSenrent through CSR as

well as appreciatrnS our existence through en1a9rn1 local contractors and suppliers when

necessary. We have also engaged the community through sports and comnrunity projects.

Public Participation in Project Identification and lmplementation and Monitoring

The NG-CDFC cleliberated on project proposals fronr all the wards in the constituetrcy and

considered the nrost beneficial to the constituency, considering the nattonal developntent

plarrs and policies and the constituency strategic development plan. The identified list of

priority projects, both inrmediate and long term, was subnritted to the NG CDF Board in

accordance with the Act.

Public partrcipanon is the process that directly enSaSes the concerned stakeholders in

decision-making and gives full consideration to public input in making that decision.

The NC CDFC during bursary progralllllle, engaged the conrnrunity through the corrrmunity

leaders to identify the needy studetrts to be awarded with the bursary.

l9
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Public Awareness

This includes mechanisms for participation and cooperation with local, regronal and

national agencies, and for conducting communitylbased needs assessments and public

awareness campaigns and holding community meetings.

Loikipia easl NG-CDF have continually practiced public participation and public awareness

during project identification and proposal collections in all the wards in the constituency.

20
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V. STATEMENT OF MANAGEMENT RESPONSIBILITIES

Section S 1 ( 1 ) of the Public Finance Management Act, 2Ol2 requires that, at the end of each

frnancialyearrthe accounting officer for a National Government Entity shaLl prepare frnancial

statements in respect of that entity. Section 81 (3) requires the financial statements so

prepared to be in a form that complies with relevant accounting standards as prescribed the

Public Sector Accounting Standards Board of Kenya from time to tittre.

The Accounting Officer in charge of the NGCDF- Laikipia easl Constituency is responsible

for the preparation and presentation of the entity's ftnancial statements, which give a true and

fair view of the state of affairs of the entity for and as at the end of the financialyear (period)

ended on June 30,2021. This responsibility includes: (i) maintaining adequate financial

ntanagenlent arrangements and ensuring that these continue to be effective throughout the

reporling period; (ii) maintaining proper accounting records, which disclose with reasonable

accuracy at any time the financial position of the entity; (iii) designing, implementing and

nraintaining internal controls relevant to the preparation and fafu presentation of the frnancial

statenrents, and ensuring that they are free from nratertal misstatements, whether due to error

or fraud; (iv) safeguarding the assets of the entity; (v) selecting and applying appropriate

accounting policies; and (vi) making accounting estimates that are rcasonable in the

circunrstances.

The Accounting Officer in charge of the NGCDF- Laikipia east Constituency accepts

responsibility for the entity's frnancial statements, which have been prepared on the Cash

Basis Method of Financial Reporting, using appropriate accounting policies in accordance

with International Public Sector Accounting Standards (IPSAS). The Accounting Officer is of

the opinion that the constituency3 financial statenrents give a true and fair view of the state of

entity's transactions during the financial year ended June 30, 2021, and of the entity's

financial position as at that date. The Accounting Officer charge of the NGCDF- Laikipia east

Constituency further confinrrs the completeness of the accounting records nraintained for the

constituency, which have been relied upon irr the preparation of the entity's financial

statenrents as well as the adequacy of the systenrs of internal financial control.

The Accounting Officer in charge of the NGCDF Laikipia easl Constituency confirrrrs that the

cottstituency has corrrplied fully with applicable Governnrerrt Regulations arrd the ternts of

exterrral financing covenants (where applicable), artd that the errtity's funds received durirrg

2t



Laik ip ia e ast Co nst it ue ncy

National Government Constituencies Development Fund (NGCDF)

Reports ond Financial Statements for The Year Ended June 30, 2021

the year under audit were used for the eligible purposes for which they were intended and

were properly accounted for. Further the Accounting Officer confirms that the constituency's

financial statements have been prepared in a form that complies with relevant accounting

standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the frnancial statements

The NGCDF- Laikipia east financial statements were approved and signed by

the Accounting Officer on t*.-

Chairman Committee Fund lvlanager

Name: John mwangi Name: Samuel kimani

(
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REPUBLIC OF KENYA

Telephone: +254{zo) 321 4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke P*S.H

E nhanc ing Ac counta bility

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . LAIKIPIA EAST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfutness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Laikipia East Constituency set out on pages

Report of the Auditor-General on National Governmenl Conslituencies Developmenl Fund - Laikipia East
Constituencyfor the year ended 30 June, 2021
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24 to 62, which comprise of the statement of financial assets and liabilities as at
30 June, 2021, and the statement of receipts and payments, statement of cash flows and
the summary statement of appropriation for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Laikipia East Constituency as at 30 June, 2021 and of its financial performance
and its cash flows for the year then ended, in accordance with the International Public
Sector Accounting Standards (Cash Basis) and comply with the Nationa! Government
Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

lnaccuracies in the Financial Statements

The statement of receipts and payments reflects receipts of Kshs.159,967,724 in respect
of transfers from National Government Constituencies Development Fund Board whereas
Note 1 to the financial statements reflects an amount of Kshs.147,967,724 resulting to an
unreconciled variance of Kshs.12,000,000. Further, the statement reflects other receipts
of Kshs.123,000 whereas Note 3 to the financial statements reflects nil
balance.Therefore,the balance was not supported.

ln addition, the statement of cash flows reflects increase in accounts payable of
Kshs.1,114,608 while Note 16 to the financial statements reflects nil balance. Therefore,
the balance was not supported.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Laikipia East Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSA! and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. ! believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - Laikipio East
Constituencyfor the year ended 30 June, 2021
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, Other Matter

Budgetary Control and Performance

During the financial year under review, the Fund received a total of Kshs.166,962,643
from the NationalGovernment Constituencies Development Fund Board against a budget
of Kshs.213,651,522 resulting in a shortfall in disbursements by Kshs.46,688,879
representing 22o/o of the budget. Further, Management incurred a total expenditure of
Kshs.135,754,535 representing an absorption rate of 640/o of the budget.

The underfunding and under expenditure denied the residents of Laikipia East
Constituency services for the planned activities.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

U nsatisfactory lm plementation of Projects

During the year under review, sixteen (16) projects which received a total of
Kshs.77,206,016 were physically verified in the month of April, 2022 out of which, six (6)
projects that received a total of Kshs.17,650,000 had payments effected without
withholding 3o/o Value Added Tax(VAT) as required by VAT Act,2013 and 10% retention
fees to cover for defects during the period. Further, one (1) project that received an
amount of Kshs.2,400,000 for the construction of two classrooms had developed cracks
on the walls.

ln the circumstances, the residents of Laikipia East Constituency may not get value for
money from the projects as planned and Management was in breach of the law.

The audit was conducted in accordance with ISSA| 4000. The standard requires that !

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Loikipia East
Constituencyfor theyear ended 30 June, 2021
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on National Government Constituencies Development Fund - Laikipia East
Constituency for the year ended 30 June, 202 I
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t Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Report of the Auditor-Ceneral on National Government Constituencies Development Fund - Laikipia East
Constituency for the year ended 30 June, 202 I
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. !f I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to continue
to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA ncy a BS
AUD!TOR.GENERAL

Nairobi

02 September,2022

Reporl of the Auditor-Generql on National Government Constituencies Development Fund - Laikipia East
Constituency for the year ended 30 June, 202 I

6

t

a

a

a

a

a



Laikipia east Co nstitue ncy

National Government Constituencies Development Fund (NGCD F)

Reports and Financial Statementsfor The Year Ended June 30,2021

VII. STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral part of

the financial sta The NGCDF- Laikipia edsl Constituency financial statements were

approved on 2O?A and"r"wY
Fund Account Manager

Name: Samuel Kimani

National Sub-County
Accountant

Name:
ICPAK M/l.,lo: Naharcn
mathaga

NG-CDF
Committee

RECEIPTS

I 159,967,724 122,774,506Transfers from NGCDF Board

Proceeds from Sale of Assets
2

3
123,000Other Receipts

160,090,724 122,774,505TOTAL RECEIPTS

PAYMENTS

3.029.2244
3,858,020Compensation of employees

5
8,265,375

5,63 I,3 19
Use of goods and services

6
36,526,380

54,049,680Transfers to Other Government Units

7
78,204,910

55.749,162Other grants and transfers

l.015.000Acquisition of Assets
8

7,600,050

9
1,300,000 2,015,000Other Payments

135,754,535 120,474,385
TOTAL PAYMENTS

24336.189 2.300.121SURPLUS/DEFICIT

24

Name: John mwangi



Laikipio eost Constituency

National Government Constituencies Development Fund (NGCD F)

Reports and Financial Stilementsfor The Year Ended June 30, 2021

VIII. STATEMENT OF ASSETS AND LTABILIT1ES

The accounting policies and explanatory notes to these financial staternents form an integral part of

The NGCDF- Laikipia easl Constituency financial statements were

oE ana signed by:

the financial

approved on

Fund nt Manager

M, Mr

2

National Sub-County
Accountant

Name: Nahason mathagu
ICPAK M/No:

Chairman NG-CDF
Committee

Note 2020 - 2021 20t9 - 2020
Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book) l0A 32,352,716 6,871,919
Cash Balances (cash at hand) l0B
Total Cash and Cash Equivalents 32,352,716 6,g7l,glg

Accounts Receivable
Outstanding Imprests ll

TOTAL FINANCIAL ASSETS 32,352,7L6 6,871,919.00

FINANCIAL LIABILITIES
Accounts Payable (Deposits)
Retention t2A 710,608

Gratuity t2B 434,000

NET FINANCIAL SSETS 31,208,108 6,871,919

REPRESENTED BY

Fund balance b/fwd I st July l3 6,871,919 4,571,798
Prior year adlustments l4
Surplus/Defict fbr the year 24,336,189 2,300,121

NET FTNANCIAL POSITION 31,208,108 6,,871,919

Name: Samuel Kimant

25
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Lai kip ia e ast Co nst it ue ncy

National Government Constituencies Development Fund (NGCD F)

Reports and Financial Statements for The Year Ended June 30, 2021

Ix. STATEMENT OF CASHFLOW
2020t2021 2019t2020
Kshs Kshs

Receipts from operating activities

Transfers from NGCDF Board
I

159,967,724
122.774.506

Other Receipts
3

123,000

160,090,724 122,774,506
Payments for operating activities

Compensation of Employees
4

3,858,020
3,029,224

Use of goods and services
5

8,265,375
5,63 I ,3 l9

Transfers to Other Government Units
6

38,426,380
54,049,680

Other grants and transfers
7

76,304,7l0
55,749,162

Other Payments
9

1,300,000
1,000,000

128.154.485 I19.459.385
Adiusted for:

Decrease/(lncrease) in Accounts receivable l5

Increase/(Decrease) in Accounts Payable
r6

1,144,608

Prior year Adjustments t4
Net Adiustments I.144.608
Net cash flow from ooeratins activities 33.080.847 I
CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets
2

Acquisition of Assets
8

(7,600,050)

Net cash flows from Investins Activities (7.600.0s0) (l.01s.000)

NET INCREASE IN CASH AND CASH
EQUTVALENT

25,480,797 2,300,121

Cash and cash equivalent at BEGINNING of the
vear l0 6,g7l,glg 4,571,799

Cash and cash equivalent at END of the year 32,352,716 6,871,919
The accounting policies and explanatory notes to these financial statements form an integral part of
the financ
approved

The NGCDF
2OZQand

ial - Laikipia easl Constituency financial nts were

Sub-County Chalrlllan NG-CDF
Fund tManager Accountant Conunittee

Name: Nahason mathagu Name:John mwangiName: Samuel kimanr

26
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Lai kip ia e ast Co nst it ue ncy

National Government Constituencies Developmenl Fund (NGCD F)

Reports and Financial Statements for The Yeor Ended June 30, 2021

ll.

il1.

7'runs.lbr./rom NG-('DF bottrd anuturtt unutilizeclunnunled to 47,115,888 which fbrm

part of 78oh and this could have been as a result ol COVID - 19

Contpen.sation o/ en4tlo1,aes lltulget underutilizalion etmounted to 2,133,000 wlrich part clf it

rvas gratuit-v payment. given that gratuitl,' was not paid full and there lvas no enough lirnding

the 600/o represented the' diflfbrences.

On use of goods and seruices the difference between the budget and actual srynding

amounts to 72.7% underatilization this was as a result of underspending as a result

of a cap placed on the amount of money to be spent on gds and seruices.

Transfers to othergovernment entities utilization resulted to 87.2% .it was a good

indicator but not the best since it was way fulow the 9O% standard guideline

1V.

Reconciliation of Summary Statement of Appropriation to Statement of Assets and Liabilities

The NGCDF- Laikipia easl Constituency financial statements were approved on

and signed

2

ffi
Fund AccountManager Accountant

Chairnran NG-CDF

Conunittee

Name: Nahason mathagl

ICPAK M/No:

Amount
Description

77,896,986Budget utilisation difference totals

Less undisbursed funds receivable from the Board as at 30thJune

2021
46.,688,879

31,208,107

Add Accounts payable 1,144,608

Less Accounts Receivable

AddlLess Prior Year Adjustnrents

32,352,715

^l
Cash and Cash Equivalents at the end of the FY 2O2OZ|

Name: Samuel kimani

28

Name:John mwangi
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Laikipia east Constit uency

National Government Constituencies Development Fund (NGCDF)

Reports and Financial Statements for The Year Ended June 30, 2021

xII. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of Ccompliance and Basis of Prcparution

The financial statements have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances

andb) payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF- Laikipia easl Constituency. The financial statentents

enconlpass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Governnrent and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently apphed by the entity for all

the years presented.

a) Recognition of receipts

The entity recognises all receipts frotrr the various sources when the event occurs, and the

related cash has actually been received by the Entity.
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La i k ip ia e ast Co nst it ue ncy

National Government Constituencies Development Fund (NGCDF)

Reports and Finuncial Statements for The Year Ended June 30, 2021

Transfers from the National Government Constituency Development Fund (NG-CDI)

Transfers fronr the NG-CDF to the constituency are recoSnrzed when cash is received in the

Constituency account.

Proceeds from Sale of Assets

Proceeds from disposal of assets are recoSntzed as and when cash is received in the

constituency account.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of

tender documents, rent receipts, interest earned on bank balances, hire of

Plant / Equipment / F aci I ities, Unutilized funds fro m PMCs anlon8 othe rs.

Unutilized Fvnds frcm PMCs.

All unutllized funds of the Project Managenrent Committee (PMC) are returned to the

constituency account. Unutilized funds from PMCs are recoSnised as other receipts upon return

to the constituency account.

External Assistance

External assistance refers to grants and loans received fronr local, multilateral and bilateral

developnrent partners. In the year under review there was no external assistance received.

b) RecoSnition of payments

The Entity recognises all payments wherr the event occurs and the related cash has actually

been paid out by the entity.

Compensation of Employees

Salaries and wages, allowances, statutory contribution for enrployees are recoSllrzed rn the

period when the corrrpensation is paid.

Use of Goods and Services

Goods arrd services are recognized as payrllents in the period when the goods/services are

paid for. Such expenses, if not paid durirrg the period where goods/services are consutrred,

shall be disclosed as perrding bills.
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Lai k ip ia e ast Co nst it ue ncy

National Government Constituencies Development Fund (NGCDF)

Reports and Financial Statements for The Year Ended June 30, 2021

Acquisition of Fixed Assets

The paynrent on acquisition of property plant and equipntent items is not caprtahzed. The

cost of acquisition and proceeds from disposal of these items are treated as payments and

receipts itenrs respectively. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration and the fair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a summary provided for

purposes of consolidation. This summary is disclosed as an annexure to the financial

statements.

5. In-kind contributions

In-kind contributions are donations that are made to the constituency in the form of actual

goods and/or services rather than in nloney or cash terms. These donations may include

vehicles, equipment or personnel services. Where the financial value received for in-kind

contributions can be reliably determined, the constituency includes such value in the statement

of receipts and payntents both as receipts and as payments in equal and opposite antounts;

otherwise, the contribution is not recorded.

6. Cash and Cash Equivalent.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readlly convertible to known arrrounts of cash and are subject to insignificant risk of changes in

value. Bank account balances include amounts held at various courtrrercial banks at the end of

the financial year.

7. Accounts Receivable

For the purposes of these financial staterrrents, inrprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year are treated as receivables. This is in recognition of the Soverntllent practtce where

the imprest paynrents are recoSnized as payrnents when fully accounted for by the iutprest or

AIE holders. This is an enhancenrent to the cash accounting policy. Other accounts receivables

are disclosed irr the financial statentents.
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Lai kip ia e ast Co nst it ue ncy

National Government Constituencies Development Fund (NGCDF)

Reports ond Financiol Stotementsfor The Year Ended June 30,2021

Accounts Payable

For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf

of third parties have been recognized on an accrual basis (as accounts payables). This is in

recognition of the governnlent practice of retaining a portion of contracted services and works

pending fulfilment of obligations by the contractor and to hold deposits on behalf of third

parties. Gratuity earned on monthly is held on behalf of the enrployee and later paid at the end of

the contract period. This is an enhancement to the cash accounting policy adopted by National

Government Constituencies Development Fund as prescribed by PSASB. Other liabilities

including pending bills are disclosed in the financtal statements.

Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or serices during the year or in past years. As pending bills do not involve the payment of

cash in the reporting period, they are recorded as 'memorandunl' or 'off-balance' items to

provide a sense of the overall net cash position of the entity at the end of the financial year.

When the pending bills are finally settled, such payments are included in the Statement of

Receipts and Payments in the year in which the payments are made.

10. Unutilized tund

Unutilized funds consist of bank balances in the constituency account and funds not yet

disbursed by the Board to the constituency at the end of the financial year. These balances are

avarlable for use in the subsequent financial year to fund projects approved in the respective

prior financial years consistent with sec 6(2) and sec 7 (2) of NGCDF Act,2015

I1. Budget

The budget is developed on a conlparable accounting basis (cash basis except for inrprest which

is accounted for on an accrual basis), the same accounts classification basis, and for the saute

period as the financial statements. The originalbudget was approvedby Parliament on 30th June

2021 for the period lst July 2O2O to 30th June 2021 as required by law. Included in the

adjustnrents are Cash book openinll balance, AIA generated during the year and constituency

allocations not yet disbursed at the beginning of the financial year.

A conrparison of the actual perfornrance against the conrparable budget for the financial year

urrder review ltas beeu included in the financial stateureuts.

I
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12. Comparative Figurcs

Where necessary, comparative figures for the previous frnancial year have been amended or

reconfiSured to conform to the required changes in presentation.

1,3. Subsequent Events

There have been no events subsequent to the frnancial'year end with a significant impact on the

frnancial statements for the year ended S0thJune 2OZl.

74. Errors

Material prior period errors are coruected retrospectively in the first set of financial statements

authorrzed for issue after their discovery by: i. restating the comparative amounts for prior

period(s) presented in which the error occurred; or ii. If the error occurred before the earliest

prior period presented, restating the opening balances of assets, liabilities and net assets/equity

for the earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the

nature and amounts.

15. Related Party Transactions

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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XIII. NOTES TO THE FINANCIAL STATEMENTS

I. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

NGCDF Board

500,000AIE NOBO96857

20,000,000AIE NOB10473I

35,000,000AIE NOA82366O

14,067,724AIE NOB I0482I

8,000,000AIE NOBI24723

AIE NOBI I9533 8,s00,000

r2,000,000AIE NO

B l 19923

6,900,000

AIE NO

B 128 164

AIE NO

8128477 7,000,000
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t

AIENO

Bt3222t 6,000,000

AIENO

B 138889 12,000,000

AIE NO

Bl26l83 7,000,000

AIE NO

Bt4062t I1,000,000

AIE NO 54,774,505

AIE NO

4,000,000

AIE NO

18,000,000

AIE NO

5,000,000

AIE NO

6,000,000

AIE NO

14,000,000

AIE NO

2 r,000,000

TOTAL

159,967,724 122,774,505

4t



Laikipia east Co nstituency
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t 2. PROCEEDS FROM SALE OF ASSETS

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHERRECEPTS

4. COMPENSATION OF EMPLOYEES

Receipts from sale of Buildings o o

o oReceipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment o o

Receipts from the Sale Plant Machinery and Equipment 0 0

Total o o

o oInterest Received

Rents o o

Receipts from sale of tender documents o o

o 0Hire of plant / equipment/ facilities

o oUnutilized funds from PMCs

o oOther Receipts Not Classified Elsewhere

Totzl 0 o

NG-CDFC Basic staff salaries 3,305,940 2,595,000

Personal allowances paid as paft of salary

oHouse Allowance

Transport Allowance o

oLeave allowance

434,224Gratuity to contractual employees 434,000

Employer Contributions Compulsory national social security

schemes I 18,080

0

Total 3,858,020 3,029,224
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES

205,000. 223,800Utilities, supplies and services

258,698 0Communication, supplies and services

0 2,420Electricity

0 8,919Water& sewerage charges

l r 8,000 125,872Domestic travel and subsistence

148,620 0Printing, advertising and information supplies & services

336,000 336,000Rentals of produced assets

1,921,230 0Training expenses

0 204,000Hospitality supplies and services

1,339,0001,565,000Other committee expenses

r.363.000 2,388,000Committee allowance

0Insurance costs 302,910

1,527,720 0Specialized materials and services

39,800 410,370Office and general supplies and services

6,844 217,000Other operating expenses

1 2,1 00 127,000Routine maintenance - vehicles and other transport equipment

0Routine maintenance - other assets 0

t7,363Bank chargers 80,453

380,000 231,575Fuel

5,63 1,3 l98,265J75Total
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a

6.TRANSFER TO OTHER GOVERNMENT ENTITIES

T.OTHER GRANTS AND OTHER PAYMENTS

20,000,000 19,549,680Transfers to primary schools (see attached list)

15,226,380

29,700,000Transfers to secondary schools (see attached list)

I,300,000

4,800,000Transfers to tertiary institutions (see attached list)

54,049,68036,526380TOTAL

3.775.00019,987,100Bursary - secondary schools (see attached list)

1s6,00029,287,750Bursary - tertiary institutions (see attached list)

12.203.989Bursary - special schools (see attached list) 956,000

00Mock & CAT (see attached list)

6.000.000 6.000.000Social Security prosrams (NHIF)

t2.425.253 23.077.709Security proiects (see attached list)

r.973, r60 4,3t2,250Sports proiects (see attached list)

0 0Environment proiects (see attached list)

7.675.647 6,224,214Emergency proiects (see attached list)

0

78,204,910 55,749,162Total
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. OF ASSETS

9. OTHER PAYMENTS

Purchase of Buildinqs 0 0

Construction of Buildines 7.182.129 0

Refurbishment of Buildines 0 0

Purchase of Vehicles and Other Transport Equipment 417,921 0

Overhaul of Vehicles andOther Transport Equipment o o

Purchase of Household Furniture and Institutional Equipment o 0

Purchase of Office Furniture and General Equipment 0 375.000
Purchase of ICT Equipment, Software and Other ICT Assets o 640.000
Purchase of Specialized Plant. Equipment and Machinery 0 0

0Rehabilitation and Renovation of Plant, Machinery and Equip. 0

Acquisition of land 0 0

Acquisition of Intancible Assets o o

Total 7,600,050.00 1,015.000

KMTC 1.300.000 r.000.000
o o

1,300.oo0 l.OOO.OOO

45



Laikipia east Constituency

National Government Constituencies Development Fund (NGCDF)

Reports and Finoncial Stotementsfor The Year Ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

IO: CASH BOOK BANK BALANCE

lOA: BANK ACCOUNTS (CASH BOOK BANK BALANCE)

a

Equity bank ltd nanyuki 0270261969541 32,352,716 6"871,919

o oName of Bank, Account No.

0 oName of Bank, Account No.

Total 32,352,716 6,87L,9L9

IOB: CASH IN HAND

Location 1 o o

Location 2 o o

o oLocation 3

Other Locations (specify) o o

Total o o

[Provide cash count certificates for eachl
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I l: OUTSTANDING IMPRESTS

12A. RETENTION

oRetention as at lstJuly (A) 0

710,608
0Retention held during the year (B)

Retention paid during the Year (C) 0 o

710,608 0
Closing Retention as at SOth June D= A+B-C
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

I2B. GRATUITY

13. BALANCES BROUGHT FORWARD

o 0Gratuity as at lstJuly (A)

0Graturty held during the year (B)
434,000

0 oGratuity paid during the Year (C)

Closing Gratuity as at SOth June D= A+B-C
434,000

0

32,352,716 6,871,919.0C

Bank accounts

Cash in hand 0 c

0 Clmprest

32,352,716 6,871,919.00

Total
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

14. PRIOR YEAR ADJUSTMENTS

15. CHANGES IN ACCOUNTS RECEIVABLE - OUTSTADING IMPREST'

I6. CHANGES IN ACCOUNTS PAYABLE - DEPOSITS AND RETENIIONS

Bank account Balances 0 0 0

0 o oCash in hand

o oAccounts Payables o

Receivables o o o

o 0 ooOthers (specifl)

0 0 0TOTAL

Outstanding Imprest as at lst July (A)

Imprest issued during the year (B)

Imprest surrendered during the Year (C)

closing accounts in account receivables D: A+B-C

Deposit and Retentions as at lstJuly (A) 0 0

o oDeposit and Retentions held during the year (B)

0 oDeposit and Retentions paid during the Year (C)
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closing account payables D= A*B-C 0 o

NOTES TO THE FINANCIAL STATEMENTS (Ctontinued)

17. OMER IMrcRTANT DISCIOSURES

I7.I: PENDING ACCOUNTS PAYABLE (ke Annex I)

17.2: PENDING STAIT PAYABLES (ke Annex :?)

17.3: TINUTILIZED FIIND (ke Annex 3)

0 oConstruction of buildings

o oConstruction of civil works

o 0Supply of goods

o oSupply of services

oo

434,OO0 oNGCDFC Staff

0 oOthers (specifl)

434,OOO o

869,250
847,27OCompensation of employees

1,888,812Use of goods and services
1,631,437

6,986,205
1 1,003,534Amounts due to other Government entities (se:e attached list)

47,1O1,783Amounts due to other grants and other transfers (see

attached list) 19,978,150

29,008,623
75,725,253

Acquisition of assets

2OO,OOO
Others (specifl) 19,300,320

123,OOO 1O0,OOOFunds pending approval
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77,896,985 76,866,652

NOTES TO THE I:INANCIAL STATEMENIS (bntinud)

17.4: PMC accouat balances (See Annex 5)

PMC account balances

(see attached list) 3r37g1196

3,319,I96
Total
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a Laikipia Eost Constituency

Notional Government Constituencies Development Fund (NGCD F)

Reports ond Financial Statementsfor The Yeur Ended June 30,2021
a

.a

ANNEX 5 - PMC BANK BALAN CES AS AT SOTH ruNE 2O2I

a

PMC Bank Account number
Bank Balance

2020/21

Bank

Balance

2019/20

KMTC

NANYUKI

EQUITY

BANK
0270279427298

879
o

LIKII MIXED

SECONDARY

EQUITY

BANK
o270277398796

766,650
o

MIRERA

PRIMARY

EQUITY

BANK
0270277331 1 19

757,267
0

MWITURIA

SECONDARY

EQUITY

BANK
o270281061637

14,430
o

KIBUBUNGI

PRIMARY

EQUITY

BANK
0270279556020

40
0

RUAI PRIMARY
EQUITY

BANK
01 10263903 1 30

998,237
0

MWITURIA

POLICE POST

EQUITY

BANK
o270279378432

35,260
0

COUNTY

COMM

EQUITY

BANK
o270280816443

742,O23
0

HUDUMA

CENTER

EQUITY

BANK
02702807 94986

609,930
0

KALALU POLICE

POST

EQUITY

BANK
o2702807 69833

80
0

COUNTY

COMM

EQUITY

BANK
0270280850 1 4 1

400
0

Total
313791196

I
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Laikipia East Constiluency

National Government Constit ue nc ies Development F und (NGCD f)
Reports and Financial Statemen8for The Year Ended June 30,2021

rROGIESS ON FOLIOW I.JP OF AI.JDITOR RrcOMMENDANONS

The following is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor and subsequent progress made on the resolution

of the issues.

t

a

a

j

I

1.I inaccuracies in

the financial

statements (stale

cheques)

Respond to all

stale cheques.

Cheques have

been reversed

FAM Resolved
OAG

2019/2020

Respond to :poor

workman ship
FAM resolved

OAG

2019/2020

l.ZBudget control and

performance

a

^ 62


