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Vihiga County ducalion Fund
Reports
For the

and ncial Statements
re ed June 30, 2018

5. STATE OF MANAGEMENT'S RESPONSIBILITIES

The board their report together with unaudited financial report and statement for the

year ended 0tl'June 2018

The Act the board to prepare financial statements for each financial year which show

a true and r view of the financial transactions of the fund for the year and of disposition at

year end of assets and liabilities. It also requires that the fund keeps proper accounting

records h disclose with reasonable accuracy at any time the financial position of the

fund.

The board

fair view in

responsible for the preparation of the financial statements that give a true and

ccordance with IPSAS and PFM Act2012 for such internal control as the board

necessary to enable preparation of financial statements that are free from

financial m statement whether due to error or fraud

The board that to the best of their knowledge and belief, the information furnished

for the of internal control is correct and complete in every aspect.

Signature:

Date:. l-t !:i . r.rl.-. t. . ,.1. itt. .i.,.

Secretary: Date: . J; l:i. i-:J.,.\. . 2l r;.. Lr

determines

TlPage
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THE FINANCIAL STATEMENTS

Opinion

the accompanying financial statements of Vihiga County Education
ges 8 to 18, which comprise the statement of financial Position as

18, and the statement of performance, statement of cash flows for the
and a summary of significant accounting policies and other
accordance with the provisions of Article 229 of the Constitution of Ke

35 of the Public Audit Act, 2015

an opinion on the accompanying financial statements. Because of
of the matters described in the Basis for Disclaimer of Opinion section of

not been able to obtain sufficient appropriate audit evidence to
audit opinion on these financial statements.

as required by Article 229(6) of the Constitution, based on the proced
confirm that, public money has not been applied lavufully and in an

laimer of Opinion

ission of the Financial Statements

(3) of the Public Finance Management Act, 2012 requires the County
r to prepare and submit for audit the financial statements of the Fund

hs after the end of each financial year

financial statements were submitted for audit on24 January, 2020 one
months later contrary to the stipulated required date, on or
r,2018

, the Management therefore breached the law.

Comparative Balances

reported, the expenses, assets and surplus balances in the fina
the year ended 30 June, 2017 could not be confirmed as fairly stated si

uditor-General on Vihiga County Education Fund for the year ended 30 June, 2018Report of the



the Management did not provide the supporting documents such as; payment vouchers,
cash book, ledgers, bursary applications and screening documents for audit review.

Consequently, the accuracy and completeness of the opening balances reflected in these
financial statements for the year ended 30 June ,2018 could not be confirmed.

3.0 Unsupported Fund Administration Expenses

The statement of financial performance and Note 2 to the financial statements reflects
Kshs.4,537,185 as fund administration expenses. However, the balance could not be
confirmed since the relevant supporting documents such as; the payment vouchers, cash
book, ledgers, bursary applications and screening documents were not provided for audit
scrutiny.

Consequently, the propriety, completeness, accuracy and validity of the fund
administration expenses balance of Kshs.4,537,185 for the year ended 30 June, 2018
could not be confirmed.

4.0 Unsupported Ward Bursary Disbursement

lncluded in the statement of financial performance total expenses figure of
Kshs.125,787,185 is Ward bursary disbursement of Kshs.121,250,000. However, the
balance could not be confirmed as correctly stated since the relevant supporting
documents such as bursary application documents, payment vouchers, cash books and
acknowledgements by various Institutions were not provided for audit review.

Consequently, the propriety, completeness, accuracy and validity of the Ward Bursary
disbursements balance of Kshs.121,250,000 for the year ended 30 June, 2018 could not
be ascertained.

5.0 Failure to lncorporate Financial Information in the Statement of Comparison of
Budget and Actual Amounts

The statement of comparison of budget and actual amounts was not populated with the
budget and actual amounts for the year as required by the reporting standards.

The Management therefore breached the Standard.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards/lnternational
Public Sector Accounting Standards (Cash Basis) and for maintaining effective internal
control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error and
for its assessment of the effectiveness of internal control, risk management and
governance.

Report of the Auditor-General on Vihiga County Education Fund for the year ended 30 June, 2018
2



ln preparing the financial statements, Management is responsible for assessing t
Fund's abil

he
to

rSS

to sustain services, disclosing, as applicable, matters related
of services and using the applicable basis of accounting unle

Manageme is aware of the intention to terminate the Fund or to cease operations

Mana is also responsible for the submission of the financial statements to
in accordance with the provisions of Section 47 of the Public Audit

sustainabil

Auditor-Gen
2015.
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Act,
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the responsibility for the preparation and presentation of the
escribed above, Management is also responsible for ensuring

cial transactions and information reflected in the financial statements
with the authorities which govern them, and that public resources

are
are

reporting
relevant
systems
and risk
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applied in

Those chr

effective way

with governance are responsible for overseeing the financial
process, ng the effectiveness of how the entity monitors compliance with
legislative a regulatory requirements, ensuring that effective processes and
are in place to address key roles and responsibilities in relation to governance
manageme , and ensuring the adequacy and effectiveness of the control environment.

Auditor-Gefieral's Responsibitities for the Audit

pjectives are to obtain reasonable assurance about whether the finanoial
ls a whole are free from material misstatement, whether due to fraud or err0r,
an auditor's report that includes my opinion in accordance with the provisio
B of the Public Audit Act, 2015 and submit the audit report in compliance w

f) of tne Constitution. Reasonable assurance is a high level of assurance, h

lantee that an audit conducted in accordance with lSSAls will always det(
isstatement and weakness when it exists. Misstatements can arise from fra]
I are considered material if, individually or in the aggregate, they co(

l;Ti?jffltoinfluence 
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financial ons and information reflected in the financial statements are tn

compliance the authorities that govern them, and that public resources are appl

the audit of the financial statements, a compliance audit is planned
express a conclusion about whether, in all material respects, the

way, in accordance with the provisions of Article 229(6) of the Constit n

audit report in compliance with Article 229(7) of the Constitution.

on Vihiga County Education Fundfor the year ended 30 June, 201 8
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the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

o

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the appropriate basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue as a going concern or to sustain its services. lf I conclude
that a material uncertainty exists, ! am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Fund to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

Report of the Auditor-General on Vihiga County Education Fund for the year ended 30 June, 20 I 8
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lcommun with the Management regarding, among other matters, the planned s
and timing
in internal

the audit and significant audit findings, including any significant deficie
rol that are identified during the audit.

I also
require

Management with a statement that I have complied with relevant ethi
regarding independence, and to communicate with them all relationsh ps

and other atters that may reasonably be thought to bear on my independence,
where appl e, related safeguards.

CPA

Nairobi

12 Janua 2022

uditor-General on Vihiga County Education Fundfor the year ended 30 June, 2018
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'lc .ir '-- z':':i:il.:

Funcl a.dntiuistlat on expenses 2

\7ai'ci Bursa.ry Di sbursement 1
J

Scurrry Bui'sary J )isbursement tl 3,tt'37,'/20

r l: lr,:ii;:ol rt -: rorri Operating A cti'zities .i-r')'i'i (5,Si i)
],.s--. .Tro'. ,J T;'D i-. .r;]l/ ?Jting Acilivi iie:

--:.si--i l't .,J . J t'o.,1 t..ll.,r :ii"g r,t', i- r{i.ieJ
't To' i' ^t.D.:t.alt i- .

.. .....e 2t \..v 
t

Jr :li r:u:y, .l
::::a::) iir 'lastr r::?ri Cac,:

Cash and cash ec uiva.lents atl IUL { 201 6

l:i;iLi :i,:i t?tiil ?c!, r:i,:.i:ili;ii.-C " Jr I,i

...1 | ':'ir ;i ,'
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/;l,igc J'ou Ettucati.ait -!un-r!
.,-.:-;C,'.iS :lti,i ciai 3ti:.i'anreii;s
.-?o: tir: .:i' ,llt,le 'i,0 it
.5.r. ,t _Jil -rF JliCi{ 15 r[Cr\i I]t t:. C,i .jUi.itT Ii I ; -? :. L.i lrlEc

..3ta..er.r':l: o.icoruoliaruce arlrj ilasie oi Drepa.ratioit

na.ncial statements have been prepared in accordance v,zith anc! comp ly withPublic Sectol liccounting Standarc!s ( IPSaS). The financial state,r rents a.re
shillings, i.vhich is the lirnctional anci repot-cing cr:r renc)/ of tl':e FLrncl. Theacccunti ng icies have been consistently applied

The financial

Thr, Frrnq's
ilterrrational
piesenteci in

otherwise
ai'e preparecl

'i,. it;.re.irie

i1 .l.r.yet-te rii noii--g;tcii :t c ge transac ;io ns

-r.. irljsLL' r o th er gc'rel'n :nen'i r;ntirliec

non-e:lchange iransactions,f<.evenues iro with other governnreni entities are measuiecl at .fhiL
,ua.lue and le gnized on obtaining conirol oithe asset (cash, goods, services and property) if thetransibr is from conditions and it is probable that the economic benefits or service potential
i'eiated to the will florv to the entity and can be measurec! retiabiv

i-) ..'e7qn ': i':'om a;:c;:ange tra::sz:rtio;io

).r;ic:est !

Inteiest in e is a-ccrued Lrsi.g the etfective yield methocl. The effecti ve yield discounts
eotimatecl futu cash receipis through ihe expected life oi the tlnancial asset to that asset,s ne;i

staielnents have been plepai'ed on the basis of histolical cost, unless sta,tecl
cash ilow siatelnent is prepareci trsingthe clirect rnethoci. Tire financial statements
accluel basis.

t:+il

i'rria,iioli

ca.irytng amo
income each

The method applies this yie ld to the principal oLrtstanding to cletermine interest
d

.t, I';ndgei. iir

The entity's I is preparecl on a clifferent basis [o the a,ctual income and e:ipendiiureclisciosed in nnancial statements. The linancial statements are prepared on accrual basis
rusing a classi basecl on lhe nature of expenses in the staternent of fi nancial performance,
vrlreleas the dget is preparecl on a cash basis. A comparison of bLl.Jget ano actual amoLtnts,
i-rreps.reci On a. conrpara.ble basis to the appi.o,zed bu dget. is then presentecl in the statelrent ofrompailsotl buciget and actual amouuts.

In addition to Basis
rnade for cli

the finarrcial

A staternent
comparison

nces in

reconcile the actual amounts on a con.r parable basis included in the siatement of
budget anci actual amounts and the

pertbrmance li

dit-fe,rence, acljustments to amounts in the financial staiements are also
the formats a'd classifica.tion schemes aclopted fbr the piesentation of

and the approved buclget.

i7i I i:'lri rr ,,:

been presenteci
actual as per the sta.tement of financial



:./i ;1 i21 !. n -i r!uci;;!c :i'l ut; (.'
..,:1:,C.'tS artiii i::r.,Statenienis

..rc:' i:iie ?lrir{i ":iia,e f,0, .z0iC

Cl.'v,ii:..rr-P.'Y l'r JI Gl Iif i' ir'i {T 1,. !'l'l'irJHTxi' IG "poLICI-f c ( :oi ITII IrJ or )

t:, -? rcperiT

Hll propeity

pir.nt enri efl uip;mrrrt

pla.ni anci equiprnent are stated at cost less accumulaierj depreciation and
i,upairment I cost inclucles expendit*re that is directly attribLrtable ro the acq Lr is ition o i the
iterns. The Cid not have any Procei-ty, Plant ancl Equipment.

J i:r: iig:s

The Entity
changes in

iviembers of
CEO and sen

;r. lrrsi: riir

Cash ancl
and l:ighly I

conveliib le
Eanl< accoir
comnrercial

flc!ci!n i"iii g poliries anti estiilai;e_:

gnizes the etl-ects oj'chairges in accounting poircy retrospecti.rely. The effects of
ttniing policy are applied prospecti'/ely if retlospecti,ie applica.tion is impractioal,

5 ':lo:'t'o-,.,i g:c,;!.s

Boriowing are capital izecl against qLralifoing assets as part of property, plant and
er:luiFrmeni.. 3 ch borrowing costs are cai;italizeci over the period dLrrin g which the asset is being
acquired oi cted and borro.yings have been incurreci. Capitalization ceases when
co;-rstruction the asset is complete. Fuither. borrowing costs are charged to the statement oi
finarrcial p rma.noe.

i. -.elaied :'iie:

The Entity
indiviclually

a related partlr a5 a person or a;r entity with the abil ity io exeri controljointly, or to exercise significant influence over the Entity, or vice 'lersamanagement are regardec.i as related parties and comprise the directors, the
mana.gets

casii lCuilri!:n is

equivalents com prise cash on haird ancj cash at bank, shori-term deposits on call
investments with an original matLrrity of three months or less, which are readily

l<nown amoun ts of cash and are subject to insignificant risli of changes in va.lue.
balances irrcl ude amounts held at the Central Barrk of I(enya and at variotrs

at the end of the fina.ncial year. For ihe purposes of these financial sta.temenis,
caeh and cas eqLrivalents a-lso inclucle short term cash imprests ancl ad.zances to authorisedpublic oifi aircl/or institLrtions which were not s urrendered or accounted for at the end of the
r'inancial

,. lcmi:rr r?rit:..a4

Whe;re cor,tparative flgures for the pr.evious financial year have been amended or
recoufigured confbrm to the required chatiges in presentation Since this is the tir.st yeai. of
reporting, \r''lere nO COi11parative figureS

i fl. E'.,:,r i.s a- i.l:e :':1-.oi'ii n g r:,e ri cr,

There vvere n

tr': I ir., ., ...

material adjLrsting and non- acljr-rsting events after the reporting period



i/i!;igt: )ot -Jilucrii'ioit llvnrl
.lr-ellcr'.'C a.itti
-ii31 1 11 3 ;, s3.;'

,rancial Staiemeltc
,et, -Turr? 3C,.),Ali

:.-. :Ili;iriete rl l:-ro it! i n g I i:ti.i;,

Courrty Public Fund
Education Ftrnd Hct

The entity is established by Public Finance lviana.gemen: Act 2072,
(',/ihiga Courr 2014) under the Depai'tment of Educatir-,n, Science ancl
Technical \/ al Training. lts irlti rnate parent is the Count./ Oovernment oiVihiga.

:lt, -1,1i'l'3it

The financial ents aie presenteci in i(enya Shillings (l(Sirs).

a

.iz. I f" l' ,,, t
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.1 . '-'ia ns,le :':

/,, lrin,:i :S. i'f.i aI C.': ?;,'. iie!i5eS

-;. .;:/ai'ti -Bit Disbu i'ser,ier,t

t: Joiliity l. i,v iislsu rc;:;:re nt

tlo rit.tcttiio:t Ft:xti
is ni:tl ncial Stirteul el; t:

etli.' ed Juile i8, 201a

"i I-.[]0 I-t i'l e.i T C l,r" L,l ll lr'f E I/".rE i.l'l C

'lcr.rl i] Scverr:nre:i i

L t,5,724,462

^ 
i:>i Ii:a..1JJ I iLUJ

!.ltt,i,5t,0A0

25,000,000

25,020,000

2,000,000

26,000,000

2,193,450

2,35i,95.i

75,0C0,8C0

i

2nrJ 2,000,000
..rC,)
.' th

L?

5th

tleiirr necl Cire, :lu es

'124,195,950

1,592,612 1,266,580

1'lctr. 3'.1,2t6,5t|

E;tpenses 4,502,941

Eani,-'lharges 34,244 60,501

.i C ai,i

22.06.2016 12 r ,250,000 75,000,000
t tr'c.'l

30.06 2016 7203,437,

,', o.r.I :J,4i'1,724

.'1.5lir,.rt



;t!i:igt: .9t!ucaiio;. ;7uitr!
.l .e;-lor'l.s :'lir, a,:ciai SiaJ:nrel is

t-o-' ihe :rl June 1201,1

i. llari, airrl h.:suiyalentc

llretailed anal is of the cash and casir eqLrivalents are as follows

{5,,n9;:)

091

(J,09t )

1,277

Eanl< Balance lviain LccoLrnt
l

1,277 (5,09 i)
.ll.':l --is. . t tt-' :ta.t Jt r.:':,,l,:::,r,iJ

tt) lr:r:'enl a, :coJitt
I{enya Corn nercial bank 11736637t1
G: anqi icia l r'/,'/"i

-;6 l i: a r r:

I 'l

i.
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:i. [..ela te;i

a) The
i:) The
c) Key

Ilil.le.i ,l 3Xrr i- i1i*l.TEIY;n I*[TC (C ; i {TIt,fJE})

i:ala-nces

:.i i lniri:'e reiatecl oa:'i7 ieJntionships

Entities ancl

control or'

pariies in
'fuld/scherire

Courriv Coverntnent lvlin isiry;

etc

parties related to the Fund include tirose parties uzho ha''ze ability to e;r-ercise
e significartt inl'lueuce o,zer its operating ancl financial decisions. Etelatecl

managemeni pei'sonnel, their associates a.nd close fa.mily niembers. Tire
rela.tecl to the following entities:

Go'ueinment;

r1lan

oiBoardd)

.;'/ I i' ;,, ii t
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Since this is rhe third year of repoi-ting the Fuiros' Finarrcial Sia.iement has never been auciireri
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