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FOREWORD
This is the countSr Government of Kericho Quarterly Financial Report for the 2nd
Quarter in the 2016-2017 financial period ending 31st Mar, 2ol1 for the
Enterprise Fund. This report was prepared and presented as required by section
168 of the Public Ftnancial Management (PFM) Act 2012. The report expounds from
national equitable share alongside the expenditure incurred by the count5r
government in advancing loans for groups for purposes of promoting
entrepreneurship.

The constitution of Kenya Articles 2o1o gives a constitutional right and
, ' requirement for the public to participate in budgetary process and. prudentr,.i

financial management of the public resources. According to the county
Government Act, 2ol2 each county shall prepare a count5r integrated plan which
shall be the basis for all budgeting and spending of public funds. The acts clearly
states that "A count5r government shall plan for the count5r and no public funds
shall be appropriated outside a planning framework developed by the county
Executive'committee and approved by the county' Assembly', The county
integrated plan shall focus on economic, physical, social, environmental and
spatial planning.

The guiding legislation is the Kericho county Enterprise Fund Act,2014.which was

., assented to on 2l June 2or4 and commenced on 1 July, 2ol4.The.Fundi 'Ad*i.ristrator is Chief officer i'ir,"rr"" and Economic planning and its primary
purpose is support micro' and small enterprises through loans, training and
technical assistance..

It is expected that this report will enable the count5r government to adequately
monitor the challenges faced in budget implementation and use the lessons learnt
in futrre economic forecasts. In addition, the report expounds on the actionable
steps to be taken by all stakeholders in the subsequent reporting period.s.

,
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CHALLENGES, IIIAY FORWARD AND CONCLUSION

Key challenges
The following key chaflenges were noted during the quarter

I

a) Non repa5rment of advances to groups
b) Lack of follow up and cooperation by the relevant technicar d.epartments

Way Forward

The county Treasury considers the following suggestions as a way forward for
challenges faced to speed up loan recovery process

a) Timely follow up on beneficiaries

b) Proper and timery training before fund.s disbursements.
c) Engagement of financial intermediary to follow up recoveries of loan

advances.

Conclusion

The recoveries

determined by

of loans disbursed of
enforcement and pro

the 2076-2017 financial cycle will be greatly

from the national government

which may eventually lead to

per follow up. In addition, delay ln funding
continues to impact negatively on execution projects
pending bills. The execution of the budget and the

service delivery for citizens of the county Government wilr be achieved through
collabdration of all the staketiolders in the national and county levels to bring out
the tial of the County Government of Kericho

Patrick Mutai
county Executlv( committee Member- Finance and Economic planning andHead of County tfeasury
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STATEMENT OF MANAGEMENT RESPONSIBILITIES

section 166 of the PFM Act requires that an Accounting officer for a county Government entityprepares a report for each quarter of the financial year in respect of the entity. fire County Executivecommittee (cEC) member for finance being the iread of the County Treasury is responsible for thepreparation and presentation of the County Gou"**.rrt of Kericho dnancial statements, which give atue and fair view of the state of afitairs of the County Govemment of Kericho for and as at the end ofthe quarter ended on 30.06.2017. This responsibiiity includes: (i) maintaining adequate financial
management arrangements and ensuring that these continue to be effective thro-ughoui the ,"portirgperiod; (ii) maintaining proper accounting records, which disclose with reasonable accuracy at anytime the financial position of the County Govemment of Kericho; (iii) designing, implementing andmaintaining internal controls relevant to the preparation and'fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error orfraud; (iv) safeguarding the assets of the County Government; (v) selecting and applying appropriate- accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

;

The CEC member for finance accepts responsibility for the County Govemment of Kericho financial
statements, which 

frave leen prepared on the Cash Basis Method of Financial Reporting, usingappropriate accounting policies in accordance with Intemational Public Sector Accouniing st"urrauras(IPSAS)' The CEC member for finance is of the opinion that this report gives a true and fair view of the
state of the county Government's transactions during the quarter ended 30.06.2017, and of its financialposition as at that date. The CEC member for finance further confirms the completeness of theaccounting records maintained for the County Government which have been retLa upon in thepreparation of this report as well as the adequacy of the systems of internal financial control.

i

The CEC member for finance confirms that the County Govemment has complied fully with applicable
Government Regulations and the terms of external financing covenants (where applicable), and that the
County Govemment's funds received during the quarter under audit were usea for the etigiUte purposes
for which they were intended and were properly-accounted for. Further the CEC member for finance
confirms that the County Govemment's finanqial statements have been prepared in a form that
complies with relevaht accounting standards prlscribed by the Public Sector Accounting Standards

. Board of Kenya.

Approval of the financial statements

The County Government's financial statements were approved and signed by the CEC member for
finance on 1 07.2017.

county Executive committee member - Finance and Economic planning
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{ THE FINANCIAL STATEMENTS

cf Opinion

rd the accompanying financial statements of Kericho County Enterprise Fu
)ages 5 to 7, which comprise of the statement of financial assets as
17, and the statement of receipts and payments in accordance with t
'Article 229 of the Constitution of Kenya and Section 35 of the Public Au

ress an opinion on the accompanying financial statements. Because of t
of the matters described in the Basis for Disclaimer of Opinion section of r

e not been able to obtain sufficient appropriate audit evidence to provide
audit opinion on these financial statements.

sclaimer of Opinion

rtion of Financial Statements

the financial statements for the year ended 30 June, 2017 revealed tl

[ancial statements were prepared in accordance with lnternational Pub
I Accounting Standards (IPSAS) cash basis of accounting instead of accru

francial statements lacked the following information:
I

lV entity information by management;

ie board of trustees report (or any other corporate governance body);
rnagement team;
ard/ fund chairperson's report;
rport of the fund administrator;
,rporate governance statement;
lnagement discussion and analysis;

'rporate social responsibi I ity statemenUsustainabi I ity report;
rport of the trustees;
ltement of management responsibilities;

litor-General on Kericho County Enterprise Fund for the year ended 30 June, 20 I 7Report ofthe A
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k) Statement of changes in net assets;
l) Statement of cash flows:
m) Statement of comparison of budget and actual amounts;
n) Summary of significant accounting policies.

Consequently, the financial statements presented for audit for the year ended
30 June, 2017 did not comply with the lnternational Public Sector Accounting Standard
No.1 as prescribed by the Public Sector Accounting Standards Board.

2. Loans Disbursement

The statement of receipts and payments and Note 4 to the financialstatements reflects a
loan disbursement balance of Kshs.3,973,500. However, the balance was not supported
with the register of beneficiaries, minutes of the management committee on how
beneficiaries were selected, payment vouchers and agreements with beneficiaries.
Further, the outstanding balance of unpaid loans was not disclosed in the financial
statements at the end of the year.

ln the circumstances, the completeness and validity of the loan disbursement balance of
Kshs.3,973,500 for the year ended 30 June,2017 could not be confirmed.

3. Use of Goods and Services

The statement of receipts and payments and Note 5 to the financial statement reflects
use of goods and services balance of Kshs.2,086,400. However, this amount was not
supported with ledgers, schedules or payment vouchers.

Consequently, the accuracy and validity of the use of goods and services total balance of
Kshs.2,086,400 for the year ended 30 June,2017 could not be confirmed.

4. Cash and Cash Equivalents

The statement of financial assets and Note 6 to the financial statements reflects a total
bank balance of Kshs.12,406,928 as at 30 June, 2017. However, the bank reconciliation
statements and bank confirmation certificates in support of the amount were not provided
for audit review.

Under the circumstances, the accuracy, existence and validity of the cash and cash
equivalents total balance of Kshs.12,406,928 as at 30 June, 2017 could not be confirmed.

5. Late Submission of Financial Statements

The financial statements for the year ended 30 June, 2017 were submitted and received
by the Office of the Auditor General on 3 March,2020. This is contrary to Section 47 ot
the Public Audit Act, 2015, which states that the financial statements required under the
Constitution, the Public Finance Management Act, 2012 and any other legislation, shall
be submitted to the Auditor-General within three months after the end of the fiscal year to
which the accounts relate.

The Management was therefore in breach of the Law.

Report ofthe Auditor-General on Kericho CounQ Enterprise Fundfor the year ended 30 June, 2017
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LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

Conclusion

I do not express a conclusion on the lavrrfulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion, section of my report, I

have not been able to obtain sufficient appropriate audit evidence to provide a basis for
my audit conclusion.

REPORT EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND NCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
systems and governance as required by Section 7(1)(a) of the Public Audit Act, 2015.
Because of the significance of the matters described in the Basis for Disclaimer of
Opinion, section of my report, I have not been able to obtain sufficient appropriate audit
evidence to provide a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as [\Ianagement determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, l/lanagement is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those cfrargpO with governance are responsible for overseeing the Fund's financihl
reporting profess, reviewing the effectiveness of how the Fund monitors compliance with
relevant legillative and regulatory requirements, ensuring that effective processes and

eneral on Kericho County Enlerprise Fund for lhe year ended 30 June, 20 I 7
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systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-Genera !'s Responsi bilities for the Aud it

My responsibility is to conduct an audit of the financial statements in accordance with
lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an auditor's
report that includes my opinion in accordance with the provisions of Section 48 of the
Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. However, because of the matters described in the Basis for Disclaimer of
Opinion section of my report, I was not able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7) of
the Constitution. I also consider internal control, risk management and governance
processes and systems in order to give an assurance on the effectiveness of internal
controls, risk management and governance in accordance with the provisions of Section
7(1Xa) of the Public Audit Act, 2015 and submit the audit report in compliance with Article
229(7) of the Constitution.

However, because of the matters described in the Basis for Disclaimer of Opinion section
of my report, I was not able to obtain sufficient appropriate audit evidence to provide a
basis for an audit conclusion on lawfulness and effectiveness in use of public resources,
and on effectiveness of internal controls, risk management and governance.

I am independent of the Kericho County Enterprise Fund [Management in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya.

CPA N CBS
AUDITOR.GENERAL

Nairobi

07 February,2O22

I

Report ofthe Auditor-General on Kericho County Enterprise Fundfor the year ended 30 June, 2017
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KERICHO COUNTY ENTERPRISE FUND

STATEMENT OF RECEIPTS AND PAYMENTS

Not6 2016-20t7
2015-2016

01 02
01 02

Kshs Kshs Kshs
RECEIPTS
Loan Repayment 1 148,950.00 4,010,996.00 352,234.00 6,779,295.00

funds 2 7,825,129.00 6,593,27'1.00 96,488,644.00
TOTAL RECEIPTS 7,974,079.00 10,604,163.00 96,840,979.00 6,779295.00

PAYMENTS
Reversal 3 2,925.00 70,699.00 161,300.00 27,850.00
Loan Disbursement 4 3,973,500.00 80,373,1 80.00
Use of goods and services 5 2,086,400.00 8,458,555.00 152,600.00
Other Payments ( Tax
deducted) 6 17,154.00 20,636.00 22,714.00 5,631.00

TOTAL PAYMENTS 6,079,979.00 91J3s.00 89,015,749.00 186,018.00

SI]RPLUS/DEFICIT 1,894,100.00 10,512,929 .00 7,825,129.00 6,593,277.00

(_ ,{ )s-
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STATEMENT OF RECEIPTS AND FINANCIAL ASSET

Note 20ts-16 201,6-2017

01 02
01 02

FINANCIAL ASSETS Kshs Kshs
Cash and Cash uivalents

Bank Balances 7 100.00I 828.0010 5l 7,825,129.00 6,593,277.00
TOTAL FINANCIAL
ASSETS 00.00 1 0 7 .00 77.00
FINANCIAL LIABILITMS
Accounts Payables - Deposits
and retentions

NET FINANCIAL ASSETS

REPRESENTED BY
Fund balance b/fwd

usiDeficit for the YearSu 1 00.00 7,825,129.00 .00

6

10,512,929.00

o
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COUNTY
Enterprise
As at 30st June
NOTES TO

1-EXCHQUER
Loan repayment
950.00 for account

2 OPENING
At the beginning
Ksh 6,593,277.00

3 REVERSAL
A total of Kshs 70,
to a wrong account

4 LOAIY
A total of Ksh

1-ASE OF
Expenditure

6-CASH AND
This means
Kshs.1,894,100.00

OF'KERICHO
Financial Statements

7

the end of the financial year for account I was Kshs 4,010,g86.00 and Kshs .14g,
see annex I and2 respectively.

the financi al year the opening balance was Ksh 7 ,g2s,r29 .00 for account I and
account 2 as seen in the attached documents in Annex I and2respectively

shown in attached annex I and2
for account I and kshs 2,IZS.OO for account 2 was a reversal done due to deposits

in account 2 was toan disbursement as evidenced in Annex 2

AND SERWCES
as at end of the year amounts to Ksh 2,086,400 for account 2 as seen in Annex Il.

EQUIVALENTS
that the balance AS at end of the year was Kshs. I 0,512,828.00 for account I andaccount 2 as evidenced in Annex I and 2 respectively

7
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